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Annual Statement for the year 2011 of the UNITED STATES FlDELlTY AND GUARANTY COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)...ovverevereeraeerreeeseeessessssesssesesseessssessssssssssssesssssssssssssssssssssssssssnes | sevessneees 4,064,655,203 | ..oovovreerrernrieeeen (U [ 4,064,655,203 | ........... 4,008,921,495
2. Stocks (Schedule D):
2.1 Preferred SOCKS. .....c.vreree ittt sttt ssessesssssnses | sreesesensessssesesnesessesenens (01 (U1 (U1 0
22 COMMON SIOCKS......vvveuecvermsrrissesssssesesiseessssesssssessssse s sesssssssssssssssssssssssens | seesesseesees 7,371,076 | oo (U I 117,371,076 | coovvvv 121,492,613
3. Mortgage loans on real estate (Schedule B):
Bl FIISEIENS ..ttt st | rresss s (U I (U RN (U I 171,504
3.2 Other than firStlIENS........ccueiiieriine e | e (U [T (U [N (U [P 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §............ 0
ENCUMDBIANCES)...ouvververiseisriesisssesesie sttt ssss s ssesssssssssessesssssens | sessesssssessessssssessassessand (01 IO (U1 N (U1 RN 0
4.2  Properties held for the production of income (less §............ 0
encumbrances)
4.3 Properties held for sale (less $
5.
6.
7.
8.
9. ReCEIVADIES fOr SECUMHES. ... vvvurerrreerererreernrereressseresessseesssnessssesssssssssssssssssssssssssness | senmmesssessssnsssmnsssnssssendd | onneenmmeesneremnssssnnsssneQ | conreeinneennrennerennnneeQ | oo
10.  Securities lending reinvested collateral assets (Schedule DL)...........ccccooeveveeesiercnnn [ coveviciieienns 7,392,631 | coovvveereeeereiee (01 IO 7,392,631 | .oooierirnnne 15,258,000
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11).....ccceuereereerererieieiesseesesseeienes | v 4,224,092,824 | ..o (V)N [ 4,224,092,824 | ........... 4,191,422,951
13. Title plants less §.......... 0 charged off (for Title INSUFErS ONIY)........ocueveererrerrrrereieeennireens | e (01 (U1 (01 OO 0
14, Investmentincome due and aCCTUEM............cccuviriiririiniiniissiesiesissisissseesrsesesienins | e 52,514,791 [ oo 0 [ 52,514,791 [ .o, 52,100,093
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection............cccceees | covvvvenne. 101,391,016 | .ccovvvvvvrnen 7,328,191 | v 94,062,825 |...cvvrrirrnnns 41,258,299
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.....1,838,678 earned but unbilled premiums)............ | cc.ccevuece. 168,829,189 |....cccccovvvnnen. 1,217,298 | .............. 167,611,891 | oo 161,453,580
15.3  Accrued retroSpective PremMilmS..........cc.cveveevcvevriesieeicisesesesse s sssssssessessssns | evsessssesinsenad 8,352,263 | ..coevvervrreirne 141,796 | .o, 8,210,467 |..covvererrerrnes 8,618,785
16. Reinsurance:
16.1  Amounts recoverable from FEINSUENS..........c.ccvvveverieriirereteseie e essssesesieses | eveseiieiinnns 19,283,154 | oo (1] IS 19,283,154 |....ccovvveee. 19,511,804
16.2 Funds held by or deposited with reinsured COMPANIES.........cc.evverererrmrrreirererieriens | coerreriesiesens 2,690,261 | ovooveerererireiersnienan (1N I 2,690,261 | ..ovvevrrcrrnnee 2,836,086
16.3 Other amounts receivable under reinsurance CoNtracts..............cocuvrererirerenerons | corvereiineinessensesisenis (U [N RN (U1 [F RN (U [P 0
17.  Amounts receivable relating to UnINSUrEd PIANS...........ccevevcvereeieieieseieeeteeeses e sesiens | e (01 TR (01 R [0 R 0
18.1 Current federal and foreign income tax recoverable and interest thereon...........cccecovevee | covereerrieinnnnes 3,337,463 | oo (1 3,337,463 | oo 0
18.2 Net deferred taX @SSEL..........covwrrrrirrireiessesssieesssesesssessnesesssssessssnenss | oneessssnenes 121,746,603 |....covvrverenes 59,444,157 | ..coovvcvivenne 62,302,446 |......ccocuvvern. 57,317,721
19.  Guaranty funds receivable Or 0N dePOSIt..........cccueiucveisevieiieiesiseie st | eeriesiseseseseens 222,270 | coevrereiereeeseieinind (1] 222,270 | v 346,920
20. Electronic data processing equipment and software
21. Furniture and equipment, including health care delivery assets ($.......... 0)eereerrerereeiens | e 81,343 | oo 81,343 | oo (01 R 0
22. Netadjustment in assets and liabilities due to foreign exchange rates.........ccccoevvvevrenn | vevvrnrrneneinnirisinnnnd (01 (U1 (U1 0
23. Receivables from parent, subsidiaries and affiliates.........c.cccoerrvrieiinierieieisenisiiees | e (01 U (01 R (U] IS 50,603,497
24. Health care (§......... 0) and other amounts receivable.............ccvrrrrmrnrnninenrnnieenne | ceveeresreesssnseessennens (01 (U1 [0 R 0
25. Aggregate write-ins for other than invested assets...........cccevvcerceneieieiseveiesiseieiens Losierssesiens 12,825,838 | ...cooovoviiirines 554,450 [....ccccvvnnns 12,271,389 | .o, 13,287,822
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNLS (LINES 1210 25)......ucereiierireieireceseieesseseeseesstsesss st ssesssnsseses
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LINES 26 @NG 27)......ccorvereeererereeriieeenresiseeessesisseesssssssssesssesssssssssssssssssssssnns | sonseesiees 4,715,567,205 4,646,799,971 | ........... 4,599,086,294
DETAILS OF WRITE-INS
1101. ..
1102.
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page...........coooeueenenrenneineens | coveneeneiieineneieseeneinns (01 IO (U1 O (U1 RN 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVe).......ccciuiiieiiiisiiciiiissisicei | v 0
2501. Equities and deposits in pools and associations ...1,195,126 O .
2502. Amounts receivable under high deductible POliCIES..........c.ccvevierrerrerrieiieeeeeieesesens [ e 2,622,775 | oo 461,663 |...ocevvennee. 2,161,113 | .o 1,576,721
2503. State sUrcharges reCeIVADIE...........c.cuiuiurieiceeee et | evsessssesensenan 2,114,110 | oo, (1 O 2,114,110 [ .o 2,390,182
2598. Summary of remaining write-ins for Line 25 from overflow page...........cccooevvvevvevevieees [ ceeieiiciesinns 293,826 | .ccoovererererenaes 92,787 | oo 201,040 | .o 568,316
2599. Totals (Lines 2501 thru 2503 plus 2598) (Lin 25 @bOVE)........cccensreeessreeenssenessssriesnens [ envieisssiiennas 12,825,838 | ..o 554,450 |....cocoocennee. 12,271,389 [..cooociieennees 13,287,822




Annual Statement for the year 2011 of the UNITED STATES FlDELlTY AND GUARANTY COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2 Year
1. L0sSES (Part 2A, LiNE 35, COIUMN 8)......ucvuvereeieiieeeesie ettt sttt a s s s s st s st ssessssassnsnnas | sesbessesnsanes 1,312,376,801 | ....ccoceveeee 1,277,299,854
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, ColumN 6).........cocvvuvrrrerrrnennnnirniinnennns | vevreeeesneeennns 57,324,362 | oo 56,406,616
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9).........oviviieeicicieieeeee ettt ssss s sssse st sssae s sesss s ssssnns | cvevsesissessesans 294,496,550 | ..covvecvrrnnn 296,097,833
4. Commissions payable, contingent commissions and other Similar Charges............ccvvvieirirereiieie et snens | eveessesesissssenes 23,904,513 | cooverene 22,647,342
5. Other expenses (excluding taxes, ICENSES AN fEES).........ccuieieicieieie ettt st ssssenaens | srevissessesasssesaes 21,088,887 | ..coccvevvvrne 20,898,336
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cvevcueuriciciiiiseeetes et sesssssesees | sreveesesesasseeens 16,030,198 | ...covvvevrrne. 16,647,167
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES)).......erurerrenrerrermrenrereirererrenenssneens | rrereeeseeeesssssesesessessnesnees (O] I 11,562,226
7.2 NEt defrTeA tAX HADIIY. .. .. .. eveeeeeeeie ettt ettt st es st enses | eesestestnessestessanssessensentanenn 0
8.  Borrowed money $
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....34,582,891 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §$.......... 0 for medical loss ratio rebate per the Public Health SErvICe ACt)..........covuveieicieieieceseeeeee s | cevesessssesiennes 375,946,854 | .....ccoovvvernene 364,591,325
10, AQVANCE PIEMIUM. .. coieiveitieeie ittt sttt bs et sttt s bbb s bbb s s bbb s e bbb st et s bt s s s s st st sses e snbessensnsansns | suesesisssssessesssanea 678,732 | oo 678,732
11.  Dividends declared and unpaid:
111 SHOCKNOIETS. ... bbbttt | et 0 [ 0
11,2 POICYNOIIETS. ..ottt sni s | eestssessseentaenen 2,039,079 | covvovvriererierenne 1,648,449
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........cccviviviiieieicirisieiise st sssesse s sssesse s | svesssssssessesinsns 16,406,462 | .......ccvevveve. 49,650,489
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COlUMN 19)........coiineinneireiieciseineeseessstseesessenes | eesessseseesssseesesessesesesaees (01 OO RRO 0
14.  Amounts withheld or retained by company for acCoUNt Of OthErs...........cciiuiiiciice e
15. Remittances and items N0t AlIOCALEA..............o..riiriiiiii e
16.  Provision for reinsurance (SChEAUIE F, P 7).........cviuieiiicee ettt sttt sttt
17.  Net adjustments in assets and liabilities due to foreign exchange rates...
18.  Drafts outstanding..........cccoceveveuririecesee e
19.  Payable to parent, subsidiaries and affiliAtes..........cccccvrierriieieirics ettt e
20, DBIIVALIVES.......couiiiriii bbb | s 0 [ 0
21, PAYADIE fOr SBCUMLES........oceveieiteeiciee ittt ettt bbbttt s et s bbb bbb s s s st baessentas | ebsessestasssessessanssessessentansan (01 TR 0
22, Payable for SECUMLIES IENAING.........ciuiiirierieieiee bbbttt bbbt b s ntensannns | saesssssessessensaenes 7,392,631 | oo 15,258,000
23.  Liability for amounts held Under UNINSUMEA PIANS............c.riuiuiveieiieie et s bbb st esssssssssessas | ersessessssssessessassssssessanssnsan (0 SR 0
24. Capital notes §.......... 0 and interest thereon §.......... Dbttt s st enns | erbaenbt sttt (U O 0
25, Aggregate WHte-iNS fOr ADIIIHES. ..........c.evvereeieiieriieieiesse sttt sttt st s s es st ensensssentens | sssssessesssnssessas 12,043,305 | oo, 10,926,880
26. Total liabilities excluding protected cell liabilities (LiNeS 1 through 25)............ccceeeieiircieisecesese st sesssssssessssessenns | eevesssssissins 2,158,110,704 | ............... 2,141,137,360
27, Protected Cell IADINIHES. ..ot | 0 i 0
28.  Total labilitIes (LINES 28 @NA 27)......ccevereeeeeeieeieiieteeees ettt sttt s st st s s s s st s e st s et st es s ssssssessesssestessess | sresssessassns 2,158,110,704 | ................ 2,141,137,360
29. Aggregate write-ins for SPECIAl SUIPIUS fUNGS..........cvueverviiieeeieiictese ettt sa st s s s s sss st s b bensessnnns | evsessssesessesanes 22,452,518 | oo 21,638,255
30, COMMON CAPIAI STOCK. ......cvuevecvreieicieee ettt ettt ettt st s st nt s bt en s sa et st ensesntantenans | evsesessesessesanes 35,214,075 | covveveernn 35,214,075
31, Preferr@A CAPIAl SIOCK.........cvuevevcteieicteeie ettt sttt bbb s s st ettt s bt s e et st s s s bt ensesansansnntans | sensessesssssssessesns st en s e tanes 0
32.  Aggregate write-ins for other than special surplus funds.. 0.
33, SUIPIUS NOES......eveveiieeiee ittt ettt bt s b s bbb s et et ee b b s et s s b s et e R s bt n s s bee st sa et s st es s ae b st esansanes | Hnsessesesssssesses et s tes s e tenes 0]..
34, Gross paid in and CONHDUIEA SUIPIUS..........cevvieeieeieteetere ettt sttt s sttt es s b ses s sassansnns | sresstessssens 2,197,805,261 | ................ 2,197,805,261
35, UNGSSIGNEA fUNAS (SUMPIUS)......veerererierireirerississesesssstseessssessssesestess sttt sttt ss s st st snssessensnssessensnssessans | sssesssssssssassane 233217412 | oo 203,291,342
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0) -t vrrernesereesseese sttt sttt entns | snsessens et sttt (01 U 0
36.2 ......... 0.000 shares preferred (value included in Line 31 §.......... 0) vttt sttt sttt nnne | rntens sttt anes [ 0
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39).......c.courrumrnrnrinreninreneessisnsessssssessssssessessssssesssssssssssens | sssssssesssssses 2,488,689,267 | ....ccoovenne. 2,457,948 934
38, TOTALS (P 2, LINE 28, C0L. 3)...eouuverreereeerreeeseeesseesseeesesessssesssessssesssssssssesssssssassssasesssssssssssssasssssessssssssassssasssssssssassssasssssssssnsses | svsssesseseens 4,646,799,971 | ... 4,599,086,294
DETAILS OF WRITE-INS
2501, InvestMENt real @State HADIIIEY............cccoveiveeveeereies ettt sttt st nes | eveesentesenaesanes 13,716,400 | .ooovvcvvrene. 13,542,740
2502. Special reserve fund. 2,221,858 | ... 2,273,259
2503, ESCREAL HADIIIY.......vveeoreereeeseeesseesseesseies ettt nen st | eenieests st 865,086 | ..oovvernerrrrereeenns 865,086
2598. Summary of remaining write-ins for Line 25 from OVEMOW PAGE........cvurirrirruriniineireieesese et isessstssessssessssssessessessssssessssssssssssesss | sessesssssnsssessnsens (4,760,039) [ ...cvveerenes (5,754,206)
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 8DOVE)........veuureruireeisiessnerssressssissssessssnssssesssesssssssssnssssssssesssssssssssssssssssssssssssses | sssessssessssesasees 12,043,305 [ .o 10,926,880
2901. Special surplus for deferred taxes ..17,821,332 .16,250,122
2902. Special surplus from retrOaCtiVE FEINSUFANCE..............cceieiireiieie ettt st bbb b s st s st es s s s s s ssnans | essssssessesassansnd 4,631,186 | ..coocverie 5,388,133
2003, ettt | enent ettt (U 0
2998. Summary of remaining write-ins for Line 29 from OVEIOW PAGE........ruiriirieriireereie it ssessss s ssssssssesssssenes | sessesssssssssesssssssssssessssseses (01 OO 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiN€ 29 BDOVE)........uuuureruiimeiiiesineseresssie s ssssssssssssssesssnsssssnsses | sssesssssssssessees 22,452,518 | ..o, 21,638,255
320, R8sttt | enent ettt (U RN 0
3202, RS f Rttt | eneni et (U RN 0
3203, RS e bttt | sttt (U RN 0
3298. Summary of remaining write-ins for Ling 32 from OVEIIOW PAGE........c.cucuiurieiiieisie ettt sensenas | ersssessesisssssesessssessessesssend (01 OO SO 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 8DOVE).......uuuiiiiiiiiiiii s senienes | sonessie s 0 o 0




Annual Statement for the year 2011 of the UNITED STATES FlDELlTY AND GUARANTY COMPANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums eamed (Part 1, LiNg 35, COIUMN 4)........c.oouiiiicicreeeieeesee ettt tes sttt sesss s sasssssssaesnsanns | svsesessesnsassessenes 836,898,504 |...ccovvirrrrrrinn 802,531,825
DEDUCTIONS
2. Losses incurred (Part 2, LiNe 35, COIUMN 7).......cvcvivirieiieiseieieictseiess st ssstes st bt sss s ssss st ssss s snssesssssassenas | svesssssesssssssseses 543,120,509 | ...oovvrrerrrrne 404,475,062
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).....uviveiiieiieeieieee ettt ssssssessesnss | cvessssesnssssssenes 100,301,210 | ovoeveererererennad 93,378,885
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).........coeuiveieiciirsieieeseee s ssssessesesssssessens | cvessssesssesessenns 265,598,798 |..ccevrriririeinas 257,978,124
5. Aggregate write-ins for uUnderwriting EAUCHIONS. .........c..rvieririreirrire ettt ss st ssssss st essssssessenssnsnns | seesssnssssssssesssssssssssssssssssassans 0 ] 0
6.  Total underwriting deductions (LiNES 2 tAIOUGN 5).........ccuruririinririnnrireisiiesise s tsesssssessssestesssesssssessssssessssssssssssessessassenss | sessessssssmssessnsens 909,020,517 | o 755,832,071
7. NetinCOME OF PrOtECIEA CEIIS........vuiuuririiierrie ettt ettt ss st ss st s st ensenssnssenss | snsssssssssssnssnssenssnsssssensanssneans 0 | 0
8. Netunderwriting gain (loss) (Line 1 minus Line 6 plus Line 7).. .(72,122,014) ...46,699,754
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)......c.ciiiurieieiicieeeeeeeeesetesese s | cversssesssee s 176,975,262 | ..ocvvveveirrn 174,107,902
10. Net realized capital gains (losses) less capital gains tax of $.....451,960 (Exhibit of Capital Gains (LOSSES)).........c.everereerres | eorreerieerieesieesieesesnees 570,268 | ..o 130,079,231
11. Netinvestment gain (10SS) (LINES 9 # 10).....c.ruuriuiurieireireiieiieet ettt sttt et sttt entsssesans | sesessessssssessassnes 177,545,530 | cooovereeerercieinns 304,187,133
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.....(2,433,495)
amMOUNt ChAIGEA OFf $.....150,137)...cceuieieereeeieries st ss s s sttt se s st st enssenssenssan | eenssenssenssenssenssnees (2,583,626) | ..oovvvrerrrrererernns (2,446,307)
13.  Finance and service charges not included in PrEMIUMS............c.ocviviieicieieies st sssbes s bnssneens | cvestesesissesssseesnsans 4,020,154 | oo 4,066,791
14.  Aggregate write-ins for MISCEIIANEOUS INCOME..........c.ivueveicieeice ettt et ss st sses st senansne | rsssssssessssssessssnsnes (316,090)] ..o (184,590)
15.  Total other income (LINES 12 thTOUGN 14)........cucvieerevceeee ettt bbbt bssbes s bn s sassnsens | crsssessssssenssssssaneans 1,120,439 [ oo 1,435,895
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 F 11+ 15)..... ettt bbbttt ensnas | seisesinsssensinsiaes 106,543,956 | ....coovvvrrenrenens 352,322,782
17, Dividends t0 POIICYNOIAETS.........coucveciiiiee ettt bbbttt es s bbb s s sn s st ensens | anssnsessessnsensesesanes 1,536,840 | ..o, 1,057,578
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LINE 16 MINUS LINE 17).......cvevivereiceie ettt sse s sses e ses s s sssssessssessessssessessesnsans | sessessssessesnsssses 105,007,116 351,265,204
19. Federal and foreign income taxes incurred....... N ...1,824,489 ...37,932,043
20. Netincome (Line 18 Minus LiN€ 19) (10 LINE 22)........ccivuriminrirriniinrireiesssississesssesessssssssessssessssssessessssssessssssssssssessesssssssessanss | coreessssesneseseesees 103,182,626 313,333,161
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2). 2,457,948,934 ..2,465,755,650
22, NetinCOme (from LINE 20)........cvurvvrerererieiieeiesiesisse ettt ettt st bbb ssnnns | enssensssssssessensens 103,182,626 | ....cccvvvvrvrrrrnn. 313,333,161
23.  Net transfers (t0) from Protected Cell BCCOUNLS..........cvurueeieririecireieseeseise ettt sttt ssesssnssens | essnssssssssessassessessassnssessnnes [0 U 0
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....1,194,369............ccovvvrrrvrerrereneeeerrserereneienes | coreriesiiesisssssi (5,855,496) | ..cvovvvrerrrerirnns (150,938,656)
25. Change in net unrealized foreign exchange capital gain (I0SS).........ovrrrrririnriirininrere s sssssssssessssssssssssessssssesss | svsessnsssssnssssssnseees 3,914,626 | oo 482,689
26.  Change in Net deferred INCOME TaX........c.ccueiueiciiiiiiecee ettt st s s b ss s ssssntas | evssessessesssssssseseesas 532,631 | oo (11,810,716)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28 ColUMN 3).........cccoiveieriveiirieiesiseeceseeseseesisniens | ceveveesesiesssseseseenasd 4494780 | .ooveveeicrcrn (68,061,793)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COIUMN 1).........coirirrenrnnineneineiecneieessesseeesnes [ rreneensessessssssssssesssssssesessnes [0 OO 0
29, CRANGE IN SUMIUS NOES. ....oueriecicirrircietssise ittt st sttt s st E s en et st s s ent st nns | Hressstansnssessensnssessansnssessnes (0 U 0
30.  Surplus (contributed to) withdrawn from PrOtECIEA CEIIS...........cu ittt ens [ eesestesesessest s st s s sssessees 0 | 0
31.  Cumulative effect of changes in aCCOUNTING PINCIPIES..........cuuruuierurririereireieeeeeesees ettt ss s ssesse st enssessens | 2eesessessssssessessssssessenssesessees (0 U 0
32. Capital changes:
3201 PG MMttt SRttt | Hebtes bbbttt (O 0
32.2 Transferred from SUIPIUS (STOCK DIVIAENA). .......cvurvuruurirririereieiieeiseis ettt et ettt ssess st ssnsss | sesestessssssssesssssssssestasssesseseas (0 ORI 0
32.3 TraNSTEITEA 10 SUMPIUS......ovuueeureeieceseie ittt etk s et s b st st st ets | sbsestessasssessesbaebses st et sents (0 OO 0
33.  Surplus adjustments:
3311 P IN. ettt R SRR bbbttt | Hebb sttt bbbttt (U [ 65,657,328
33.2 Transferred to capital (STOCK DIVIAEN)..........civiueieiciisce ettt ss st s s | ebsesssssssssesse s st s ses s bensesaees 0 | 0
33.3. Transferred fTOM CAPILAL...........co ettt et s bbb sttt enints | cbsestess e bseesen bbbt sent s 0 | 0
34.  Net remittances from or (10) HOME OffICE........cceviuiiiicceeec st b bbbttt saes | ebsebissessssse s s s st es st en s saes 0 | 0
35. Dividends to stockholders...................... ..(77,100,000) . ..(171,000,000)
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus COIUMN 1).........cciuiuiiiieieicisieieessssesesssssiens | coevesssissesesssseses e sans 0 | 0
37. Aggregate write-ins for gains and [0SSES IN SUMPIUS..........c.uvviireireiecieieeseie ettt bbb baeen .. ...1,571,166 ...14,531,270
38. Change in surplus as regards policyholders for the year (Lines 22 through 37).........c.cceveurieircieineneeeesese s esesissiens | eserssiessssssssessnes 30,740,333 [ .o, (7,806,716)
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Lin€ 37).......ccccocveevevernevveeens | covevvereereeins 2,488,689,267 | ....ccovevernee. 2,457,948,934
DETAILS OF WRITE-INS
0507, ettt R SRS R R Rt
0502, ettt R RS R bbb
0503, bbbk AR RS E £ R Rt
0598. Summary of remaining write-ins for Line 5 from oVErfloW PAGE.........cceieiuiieiieeieiessce et
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)........oveuiuieiiiiiiiiisisiciect st iesieses s ssessessess s snsesssssnssssssssssnssnssssneas
1401. Fines and penalties of regulatory authorities.................
1402. Profit and loss, miscellaneous.......
1403. Retroactive reinsurance gain/loss............ccevveererersrueresnnns
1498. Summary of remaining write-ins for Ling 14 from oVErfloW PAGE..........cccuiveiirieieiieieese ettt
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiNE 14 @DOVE)......c.iuuiieiiiiiesiisiiisissi et ssnessnssnssnes | essessesssssssesssessseeacs (316,090 ..o (184,590)
3701. Change in special SUrplUS from Aeferred tAXES..........ccvuiviieeieiicreee ettt b s s b s s sssssaessssnans | evsessessssssesssssnes 1,571,210 [ oo 14,531,270
3702. Prior period adjustment
3703, s
3798. Summary of remaining write-ins for Line 37 from OVErIOW PAGE......c..cccverireiriniisiiesieississsssesssssssssssssssssssssessssssssesssssessenss | sovsssesssssesssssssesssssssesessons (O [T 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 8D0VE). ..ottt ssees s s snssnssssesessnsenssssssensenss | sossessessnssssessesnsanes 1,571,166 [ .o 14,531,270




Annual Statement for the year 2011 of the UNITED STATES FlDELlTY AND GUARANTY COMPANY

CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUIANCE. ...........cvieeeeeee ettt es sttt ess et s st sessas s sssnsesanssssensssnsens | svesessssnsensanens 756,586,062 | ......cocvevereees 834,878,458
2. NEtINVESIMENTINCOME.......ouivicvieiecs ettt ettt sttt a s st sttt s s s s sessesassnnnns | eesessessesnsinsenes 197,903,417 | oo 191,297,601
3. MISCEIIANEOUS INCOME.........couiiiiiiiiiiii ittt | rissnissnie s 1,120,439 [ oo 1,435,895
4. Total (LINES 1 HIOUGN 3).....oorverreerreerieeeeseeeseeessse st ses st sss st ss sttt sess s ssssssssssssssssssssnsssssnsses | sessssesssmssssseens 955,609,918 | ovvevvverrrenne 1,027,611,954
5. Benefit and [0SS related PAYMENLS.........cc.oiviieiieiice ettt bbbt ss s sesssstassaens | evanstessiesiessneas 506,751,340 | oo 439,931,123
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............c.cuvvivevcveeeeesiecieeeireieiseresens | ceveeeeie e (01 R 0
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........cc.ccceeeieivceicieesce s 366,285,039 364,572,877
8.  Dividends paid to policyholders...........covurverrernrneerrereinrnnennes 1,146,210 .1,039,698
9.  Federal and foreign income taxes paid (recovered) net of $.....930,912 tax on capital gains (I0SSES)............rwvveerreemremrerererees | erressssssessasseeses 17,176,139 | i, 116,466,188
10, TOtAl (LINES 5 thTOUGN 9)...ouvvvreeeeeereieseeeseeeseeesssees st es s sess sttt sttt nestan | eesessssesssneesnns 891,358,728 | .ovveovverrees 922,009,887
11, Net cash from operations (LiNg 4 MINUS LINE 10)......c.eveviireieieiisieiceeteses et essssessessssbeses s sesssssssssssssssssssssssessessssssessans | sesessessesssssssinsns 64,251,190 | coovvvvrreirrnns 105,602,067
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds
12,2 SHOCKS....vvveeveseeeseeeseeeisee et es s8Rttt | bttt (U [T 248,638,825
123 MOMGAGE I08NS.......cuveiviiiieeicicte ettt bt bbb bbb st a bbb s bbb s b b s s st e s sntenns | enbessesinsessesesensenans 171,504 | oo 281,778
124 REAIESIAE. ..ot | seri st (U RN 0
125 Other iNVESIEA @SSEES.......ouiviviecicict ettt bbb bbb s st sss s sestenesanns | evsssessessessssinsaneas 1,134,840 | oo 213,372
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENTS..............ccevvierrieeeseeceeesessseereeiens | v (01 U 0
12.7  MISCEIIANEOUS PIOCEEUS.........cvuiveieiecieciiee ettt sttt et s bbb a s s st bbb s s s b s ssess s s sentessesntenns | sesssbssssssessssssassas 7,865,369 | ..o 0
12.8  Total investment proceeds (LINES 12.1 10 12.7) ...ttt s s sas s sssessssssbes s s s sessssas | sessessessssnsssans 498,257,481 | .ooevererren 683,227,408
13.  Cost of investments acquired (long-term only):
1311 BONAS. .ottt | eesteene et enees 562,211,053 | oo 714,391,316
13,2 SHOCKS ... vvvueveseesrertsseessseess et sttt Rttt | seei ettt (U [T 65,657,328
13.3 Mortgage loans.... 453,282
134 REAIESIALE. ...ttt [ e 0 [ 0
135 Other iNVESIEA @SSEES........couevivceeeecrees ettt bbb et se st s s s s st esssssntansesnsants || evssissessesessnssssssensas 27,838 | oo 41,662
13.6  MiSCEllaNeOUS APPIICALIONS.........cccvuiviieiierieiiisie ettt sttt b st s b b ssesse st snsensesnsenss | shsstessessssensessessessnsansensesansan [N [P 12,762,200
13.7 Total investments acquIred (LINES 13.110 13.6).......cveiieuiieieieeeeie et sse st s bbb saesasens | ssssessesassassssns 562,238,891 | ..o 793,305,788
14.  Netincrease (decrease) in contract [0ans and PremMiUum NOES..........cccviveeicicieeiicie sttt ssesss s ssessas | rersesssssesssessesses s ssessessassan (01 RSN 0
15.  Net cash from investments (Line 12.8 minus Lin€s 13.7 MINUS LINE 14).........covrmrninrnrerreneneinssnsssssnsssssssssssesssssssssssssssses | senseseenssnssnssnes (63,981,410) ovoovvnverrerrens (110,078,380)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES........veeveceiecicicteee ettt es st ss s s stes et bsssssessssssansens | sunssessesissessesssensssssssessnsnea (01 R 0
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK...........evuururririecieieiintireie ettt st bt ssestnes | sebsessessssssssssssesssssessesssssanes (U1 IS 65,657,328
16.3 BOITOWEM fUNAS.......vevevereerirciiiisecesesi sttt | ansisnessness st senss e (U RN 0
16.4 Net deposits on deposit-type contracts and other inSurance IabilitIes............c.ovuevrireerirrieire s | et (01 O 0
16.5 Dividends to stockholders ...77,100,000 .171,000,000
16.6  Other cash provided (APPHEA).........cureieierririireireieie ettt as st ess s es st estnsents | ebssssesessssssnsnees 66,846,658 | ....ccoovininenee. (35,128,829)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6).........ccceeeeveeervvreniens | cvvsiieresrisiinnns (10,253,342) ..o (140,471,500)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cccocoevvvveevvevvevveees | ovvereeeieeeeens (9,983,562)| ...oovvvvrrrerrnns (144,947 ,813)
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........cvieieevceecete ettt st b bbb es bbb se st s s aes et s tensesanbnsnsannans | evsesissessssassensand 43451915 [ oo 188,399,728
19.2  End of year (LIN€ 18 PIUS LINE 19.1)......cuuivuieeirieieieeiici ettt ettt sses s ssessessss s st sssssessensssssessensenes | soesssssssssssnsnses 33,468,353 [ ....covoerirrnnn 43,451,915
Note: Supplemental disclosures of cash flow information for non-cash transactions:
[ 20.0001  Capital COMIBUHON. ..o | [ 65,657,328 |




Annual Statement for the year 2011 of the UNITED STATES FlDELlTY AND GUARANTY COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedZPremiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)

1. 19,577,883 | oo 9,228,930 | .vvorreierireiiin 9,125,012 | v 19,681,801
2. 21,992,417 [ oo 10,383,625 | ..ovveoeerees 10,045,957 | .ooovverrereriis 22,330,085
3. Farmowners multiple Peril..........cccveneeneeieeesesessssenes | e 7,166,338 | oo, 3194428 | oo 3,451,022 | oo 6,909,744
4. Homeowners multiple PEril............ovceeeeereeneeeecenneenreeseeeneeesnsees | v 142,063,698 | ...ooovvvrrrrerenenne 71,816,102 [ cooooenne FERNEIWA VN [— 138,704,510
5. Commercial MUILIPIE PETil.........courveerirenerrrrencrieeriserieessneees | e 130,405,865 | ..ooovvvrrrrercninne 60,630,904 | ...oocvervrririinnns 59,829,445 | ....ovvviveriins 131,207,323
6. MOMGAGE GUATANTY......eveeeererririiereeireereeee et sssstesssessessssssessees | essssssessssesssssssssessesssesessnes (O [P (0 (01 RO 0
8. OCEAN MAIMNE.......vverereererisresrerieses s

9. INIANA MAMINE. ...

10. Financial guaranty.

11.1 Medical professional liability - OCCUITENCE............vverrerrereeeeneirriniens | cevreireieeineieeeseiseieees [C74°) ] I [((R51) ) (1) (569)
11.2  Medical professional liability - claims-made...........c.ccoevverveercereeenes [ o, (109) [ oo A4 | oo I OO (106)
12. EarthQUaKE.......co.cvcvieic et

13. Group accident and health

14, Credit accident and health (group and individual)...........c..cecoeeverees [ coerveireiiescceecc e (O [P URU R (01 OO STORON (01 OO 0
15. Other accident and health.............c.everirnrininnerreeies [ s (O [ (0 (0 0
16.  Workers' COMPENSAION.........couurvvereeriereieerieeisermessiesnieeesinens | seeeessssinneesnens 131,753,727 | oo 47,221,317 | o 49,794,102 | oo 129,180,942
171 Other liability - 0CCUIMENCE.........cvveeeereiereeeee e eessnsenees | cveeieeisieseisienens 70,062,898 | ...cooovvvrereree 32,079,457 | oo 30,561,453 | covovveveerere. 71,580,902
17.2  Other liability - ClaimS-Made.........cocccvrrrrerenirieinerrerrieerneesinens | evreeeeieeesneseonn: 24,588,843 | ..o 14,480,432 | .oovvvverciens 14,113,867 | coovvvererrreriins 24,955,408
17.3  Excess WOrkers' CompenSation.............c.cueveueveverernernereseeesesesenies [ eevveisiesesse s 914,814 | .o, 363,711 | oo 301,715 | oo 976,811
18.1 Products liability - OCCUITENCE.........cvveveieireieieesseieesissieseiseinns | e 5,188,241 | oo, 2,179,810 | oo 277,227 | oo 5,190,824
18.2  Products liability - ClaIMS-MAUE.........ccccrrvrreerrererreernecreirerereenens | s 968,002 |..veorerereerrerienennne KIS TR T4 T (O 469,948 | ..o 895,031

19.1,19.2 Private passenger auto liability............cooeurmrverrnnriincrinrnrnecnenns | e 91,867,505 [ oo 28,897,790 | oo 31,255,203 | oo 89,510,091
19.3,19.4 Commercial auto lIability...........c.crererrreenreererirercensernerisecenens | v 67,355,532 [ cooovveecriecin 29,742,349 | oo 30,326,533 | coovoererrinennne 66,771,349
21, Auto physical damage..........ccccerrreimrimnerieeriseeieesineseseereeeees | e 73,121,285 | oo 25,507,438 | oo 26,648,104 | cooovvverrrrrnnn. 71,980,619
22. AIrcraft (All PEFIS).......c.cviveveicieeeie et ssssssesens [ ereeisse et ss 309 | i 0 [ oo 0 | 309
23, FIAIIEY ..o | e 2,809,749 | oo 1,650,481 [ oo 1,763,130 | covoevveerireriin 2,697,101
24, SUIBLY..ooeeceeece ettt | eesteeni ettt 869,258 | ..ovvererecriereins (169,169) [ vvvvvvvererrerierennne (204,625) | ...oovvreceinrrirrrins 904,714
26. Burglary and theft............ccceiieeceeceeees e seseessesenes | e 361,586 |.cocveerererreieereis 179,067 | ..o 182,254 | ..o 358,399
27.  Boiler and Machinery...........cc.oeceuermeernerieesersesssesinessseseees | ceneeesnesseesesenens 7,573,918 | v 3,383,293 | ..o 3414417 | e 7,542,794
28, GBIt et | e L1 1T 2,605 [ oo (CISY2 [ 2,441
29. INEEINAHONEL.......cverreerireceie s sese st | v 192,615 | ..o 17,259 | oo 8,670 |.vvererererricriieninne 201,204
30. WAITANEY......ovvieccrce ettt sssestes s sssnes | eveesissesess s sssaesenas (01 U (11 TR (01 OO 0
31. Reinsurance - nonproportional assumed property..........cceevevrees | cevererierevseienenens 1,295,845 | ..o 9,556 | .iovereeieeeinan 594,641 | .ovvereeeerieieieins 710,760
32. Reinsurance - nonproportional assumed liability.............cccceeveceees | coveerresiecsesie, 790,081 | oo, 536,516 | .oveveererereerieereinan 484,192 [ .o 842,385
33. Reinsurance - nonproportional assumed financial iNes.........c.ccce. | coeeververeinereeiieinennes 78,369 | .o 55,055 | 68,603 |..overiereeeeieine 64,821
34. Aggregate write-ins for other lines of buSINESS..........coeveeveiereervinis [, 251,090 | .o RIVA T I 101,241 | 153,137
35. TOTALS......ooiiisininiisssni s sensssensensses | ssesssssnssosssssenees 844,502,378 | ..o 361,782,677 | ..ovvvvirrciinnns 369,386,552 | ...ocoeiiiriinienns 836,898,504
DETAILS OF WRITE-INS

3401.  Tribal workers' COMPENSALION........ccocviveierereirieieiseessiesesissesens [ ereeeesseesesssssssessesens 251,090 | .oveveieierieeesniens 3,288 | .o 101,241 | 153,137
3402, st ssssnsssssssssssnnnsns | ceesssnsssnessnsssssssssssnenens0 | e (0 [T (U 0
3403, s | Q| e —————————— (U [N (U RN 0
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | .ocoeoveveenenernnnenenennenn0 [ e (01 OO 0 | oo 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe)......coccccees | covvvrnsiiisciiiiiinnen, 251,090 | .o 3288 |, 101,241 f i, 153,137




Annual Statement for the year 2011 of the UNITED STATES FlDELlTY AND GUARANTY COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearmned | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. LSOO PP PRTOOTSTURRPORPTURTORIOOR) ISRRPRRRTOROR 8,973,841 | oo, 233,644 | oo (A 7| (V1N [ 9,125,012
2. AIEA NES......oveeeeereeeeeeeeeseeee s esss s ssssssessssssssenes | eeesssessnesenans 9,639,706 | ..oovoreernenns 406,988 | ..o (7] [F— (V) [P 10,045,957
3. Farmowners multiple Peril..........cooeiineenieeessseesssnies | ceveeiensinnns 3,538,159 | oerereiiis (T4 R (01 (1] I 3,451,022
4. Homeowners multiple Peril...........occveveieeeveeseeeeeeeeeeeeeesens | e 75,239,104 | oo (83,814) [ oo (01 R (1] I 75,175,290
5. Commercial MUILPIE PEIl.......c.cvevveieieiseeeisseee s | cvererieninns 59,959,741 | oo (86,191) cvveveereererrnnas (C7 R (01:) ) R (1] I 59,829,445
6. MOMGAGE GUATANTY.......cvucerrerrerceeereireeireeeeieeeseeeeseesseteesessssssssessns | ceseeeeseesessessssssessessnes (01 O (V1 ST (U1 S (1] I 0
8. OCEAN MAIMNE.......vvereeerrererirsrerieseseerisessssersesesssreessssesssessssees | seveereressenens 4,596,447 | .coovornn: A75, 113 | s (198,702) [ ..oveverrrecrrerrirereirns (V1N [ 4,872,859
9. INIAN MAMNE........oceerireeereeieeeieeeseesisees s essssenseessns | cesneessneeees 10,397,831 | oo 2,471,657 | oo (QEEIZLC]0)] [ (V) [P 12,716,229
10. Financial QUaranty.........ccccoucueeieeieceeeesee e sssesens | cevesesesnsesssiseesssenns 0 [ [0 T [0 [P RRT O [ 0
11.1 Medical professional liability - OCCUITENCE...........covurerrereenereineineins | cevreernerneireeseeienenns (L) (U1 ST (U1 S (1] I (198)
11.2  Medical professional liability - claims-made...........ccccceervervevevvreeens [ o, A1 | s (01 (01 (1} R 41
12, BArhQUAKE. ..ot esenssssssessssesssssssnens | coneessssesnnens 2,002,642 | ..oovoerenne 106,939 [ oo (1)) (V) [ 2,109,566
13. Group accident and halth...........c..cccveveeiveeeiceeesee s | v (01 (01 R (01 R (0 T 0
14. Credit accident and health (group and individual)............ccccceeiveives | covvirerieveeieccnn (11 T (01 R (01 TR (0 U 0
15. Other accident and health............c.c.ocverrrerieiinincecnnennins [ (V1N [N (V1 [T (U1 S (1] I 0
16.  Workers' COMPENSAION.........c.rrvmererreriiereenrieeeinesieesssessieeesnes | eoeeseeeeonns 55,339,811 [ covoveveriricnnnne 16,560 | .oooveverens (1,036,554) | ...ovvvenene (4,525,716) [ ..oovvvvreenne 49,794,102
171 Other liability - 0CCUIMENCE.........cvvereerreireieieeeeseeeesee s essisnes | eeveveerenieens 30,630,762 | eovvveveerernee. (47,598) | ..cocverrerrrerernns 5,659 | oo (VIA<TAD] I 30,561,453
17.2  Other liability - claims-made.........c.ccovuevrrerrmrrnerenernernesnnesines [ e, 12,070,938 | ...ovvvvrrnne 2,038,912 | .o 4017 [, (U I 14,113,867
17.3  Excess WOrkers' CompeNnSation..........c.c.cueveereveeeereererereeseesssssenes | evereesieesinenens 284,626 | ..ooeverereren 18,500 [ ceovvveeiereinne (141D e (1] 301,715
18.1 Products liability - OCCUITENCE........cvvevivreerieieeseeieeesiese s | eveieiniieneas 277,812 | v 10,209 | oo (11,396) | oo 602 | oo 2,177,227
18.2  Products liability - ClaIMS-MAUE.........cccrrrrrereereerreeererirereeseriineeees [ ceeerreeenereennns 468,815 | oo 1134 [ (0))] F—— (V) [ 469,948
19.1,19.2 Private passenger auto liability...........cccereverreerenesnenenennens | ceererinnnns 31,255,203 | oo (01 S (01 (1] I 31,255,203
19.3,19.4 Commercial Quto liability............crvveermveerrrernrerrnreeseresneeeseeerneeeennns | veeeereeennns 30,441,840 [ oo 53,788 | v (U IO [QGEH0CL) | [— 30,326,533
21, Auto physical damage..........coueeeerirerrierririminerieesineeeseneeseseens | ceereeeeennns 26,636,198 | ...ovveovriceenne 11,950 | oo (U RN (G0 [P 26,648,104
22. AINCTaft (Al PEFIS)........cveeveeerreeereereire ettt ssssseseeeees | ceteessseessesesseeesssenens (01 (U1 ST (U1 S (1] I 0
23, FIAIIEY ..o | e 1,096,647 | oo 666,501 | ..ovvorerirrererenens (4] (V1N [ 1,763,130
24, SUIBLY. oottt nsssessnnens | eeeeesienenn s VT3 [— 37,305 | oo (319,684) [ ..vveoeerreri (VN [P (204,625)
26. Burglary and theft...........cccoeueiveenrsicssessessesse s essissssesenes | cvrerssesssesennns 114,136 | oo 68,121 | .o (72)] (1] IS 182,254
27.  Boiler and Machinery............c..ovveeerererneenerieessensseesssesseesens | ceveeeeeesneeens 3,120,737 | v 293,680 |..vevurrereeirrieeins (0))] (V1) [ 3,414,417
28. CEt. ..ot
29. International...
30. WaITANDY.......oovevecveeee e
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability.............c..cccccvueee..
33. Reinsurance - nonproportional assumed financial lines..................
34. Aggregate write-ins for other lines of busingss.........cccccoeevevevevennnes
35, TOTALS ..o
36. Accrued retrospective premiums DaSEA ON EXPEIIENCE. ........c..rurirrrreriseesesessiseesssesesessessssssessesssssssssessssssessessassssssessessssssessessassssssessassssssessassssssessesssssessassasssnssessensnsss | essassssssssanes 4,721,624
37. Earned DUt UNDIEA PIEMIUMS........cviieieeieiiiiiieie ettt sttt b s b8 bbb s bbb s st n s bbb en bbbt ennensenns | snsesssessensenns 1,838,678
38. Balance (SUM Of LINES 35 thTOUGN 37)... ..ottt sttt ettt nes sttt nst st s st entansnssenes | ernessessssns 375,946,854
DETAILS OF WRITE-INS
3401, Tribal workers' COMPENSAtON............c.cvveerrreererreresererneneneeessenes | oveeeneeenneeennns 101,241 | oo (U (U (V) [ 101,241
3402, st ennns | e s LV R (U R (U R (U O 0
3403, sttt nnnns | seees et enend (U R (U (U (VN O 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | ..ccccocoevververrerierinnnnes (01 O (O [SORRRN (U1 SO (1] OO 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cooeee | ovveivsriessiennes 101,241 [ [V R [V (V)] I 101,241
(a) State here basis of computation used in each case: Daily pro rata; pools and associations as submitted.




Annual Statement for the year 2011 of the UNITED STATES FlDELlTY AND GUARANTY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. BT e veeaeereeeseeerse st ssss st ssss st ssstsnsnns | sevsssesssensssnnssannees (U I (R YA KT — 229 | oo 229 | v (U [ 19,577,883
2. AIEA INES.....oovercerieceirieeerieesisesiesesiessseerissssssssssensses | reesesesssessssnesesend (VN 21,992,417 | oo (U ST (U O (U IO 21,992,417
3. Farmowners multiple Peril.............coceviveeeiverreeieeeeeeeeeseenes | e 0 7,166,338 | o (U1 IO (U1 IO (V1N [P 7,166,338
4, Homeowners MUltiple Peril..........cceeeenieeereessseseneees | v 0] 142,063,698 | ...coovvvvrrrrrrennnad (01 IS (01 IS (] [ 142,063,698
5. Commercial MUIPIE PETl.......c.ocveieicvereieeeeseeeeeseeie e | e 0. 130,405,865 | ...coocvrrirrennnad (01 IO (U1 IO (V)N 130,405,865
6. MOrGage QUAANEY........cvveerieirirrieeeieieisieieisesseesseessssssesesessnses | sersssessessssssesesnes (0] IO (01 IO (U1 ISR (U1 IS (01 0
8. OCEAN MAMNE.......vrverererarereeesseriseesseesssesssessssesssessssssssssssssnsss | soneesssssssssssnesenns (U - 11,766,415 [ .oooooevenne [GIGIS) ] (GIGIS) ] [ (U [ 11,766,415
9. INIANG MATINE.......ourverriirrirereieeriresesseeseesrisessessssenssssssnens | veessessissssssesesnend (U - 26,885,717 | oo (U (U (U [ 26,885,717
10. Financial QUaranty.........cccccueeeecicnersieeeeeseseseessesesssssenes | cvvssiesiessssesesessnns (01 ISR 0 oo 0 oo 0 oo (01 O 0
111 Medical professional liability - 0CCUITENCE...........c.ccvevvevcerrrrieeries | e (01 I (GYA) ] (U1 IO (01 IO (U1 I (579)
11.2  Medical professional liability - claims-made............ccoeoveurmrnrmmince | covmenrneirninine (U1 (109)] <veeeeereerreereireennd (V1 IS (V1 IO (V1N I (109)
12, BArthQUAKE......c..ovevecrreceecereneseesnessssenssssssessnesens | eerenensienneseeensd (U 4,600,594 | c.oovevveerrnn (U (U O (U IO 4,600,594
13. Group accident and halth............c.ccccveevieieicieieieieeeeiiens | e (0] ISR (U1 IO (U1 IO (U1 IO (U1 R 0
14. Credit accident and health (group and individual)..........cccevveeeves | covrvererierieieienad (01 IO (01 IO (U1 IO (U1 IO (01 0
15. Other accident and health..............c.cooovevincineinciieieenenns | v (U [P (U [P (U [P (U [P 0 [ 0
16, WoOrkers' COMPENSAON........cceeurvrrrrrrrerreeseeesensesesssssnsssesesnnees | cveeneens 61,821,566 |....... 143,962,211 | ........... 1,386,899 |......... 75,416,949 | oo (U [ 131,753,727
17.1  Other liability - OCCUITENCE..........orvvrrrirerireceerreernerieesiseeieens | ceveieesenneeens 19,685 |......... 70,395,043 |............. (284,708) ......cvvenee 67,122 | oo (U IO 70,062,898
17.2  Other liability - ClaMS-MATE.........crvrerrrerrreerrrerereirsrerseneseeerinnees | eerneeerssseseeseneeenns (U] I 24.588,843 | ..ovvvrrrin (U (U (U [ 24,588,843
17.3  Excess Workers' Compensation............c.eeevvevereieenenensessenes | veveevennns 4,739,665 |.............. 914,814 | oo, (V) 4,739,665 | ...coovvcrrrriinnd (V1N I 914,814
18.1 Products liability - OCCUITENCE.........cccvervierireieeeeiee e | e 0. 5,188,241 | oo (U1 IO (01 IO (V)N IO 5,188,241
18.2  Products liability - claims-made..........ccccoeveriererenneieesesssiiens | vveereeneeen (V)N I 968,002 | ..ovvrererrrieiennes (01 IO (U1 IS (V1N I 968,002
19.1,19.2 Private passenger auto liability............ccoceerierervenereeeieeeeieeens | e 0. 91,867,505 | c.ovveverereireiaes (018 IO (U1 IO (V)N I 91,867,505
19.3,19.4 Commercial auto liability..........c.ccoeverereirerireriincrnerrrenirereinerines | v 19,606 |......... 67,831,661 | ..cccorvevernnns (5,928)( ..o 489,807 | ..ovvvrevrvvrrreenn0 [ e 67,355,532
21, Auto physical damage........ccveverrvemeeerrrmerernerineesssessssesssensnee | seesseesneeesnenes (712)] covvvnee 73,121,285 | ..ovvvvevirnne [QRVAL)) (1,728) o0 [ s 73,121,285
22. AIrcraft (@ll PEFIS)........cvuevvrveierseieieissiese s ssssssssssenses | cevesssssesesssssns (U1 309 [ 7,610 [ oo 7,610 [ o0 | e 309
23, FIABIEY . cveoeceeee et | e 4933 |........... 2,809,749 | oo (U I 4,933 | o0 | 2,809,749
24, SUIBLY..oovocecrecrer s enssesnsenenens | eeerineeens 1,256,810 | ..o 903,818 | oo (U O 1,291,370 | cooovvverrrerieenn0 | e 869,258
26.  Burglary and theft........coccneeenessseen | e (U I 361,586 | covooveenerirerinnnn (U O (U SRS | B ISR 361,586
27. Boiler and Machinery...........cocvvvveeveiicveeesceeeesseeeiseesesssssssenens | cvvevsesesssssesissessenes 0. 7573918 | oo (U1 IO (01 ISR | N ISR 7,573,918
28, GBI et esssssnnenes | st (U I 488 [ .o [CAE)] (CXE)]| [N | I ISP 488
29. INEEINAHONEL.......vvereeeeeerierere e esssseesneseenssenns | veesssseiesensnesesaend (U 192,615 [ oo (U O (U PORORRRROOS | B ISR 192,615
30. WaITANEY ..ottt sssbe st ssnsens | cuessessesssssssesserinee (01 IO (U1 IO (U1 IO 0 e [, 0
31. Reinsurance - nonproportional assumed property...........cceeeeens ferrerreennes D0, G IS 1,295,845 [ ..covvvvrrnae. (G 10) ] [P—— (110)] o0 | e 1,295,845
32. Reinsurance - nonproportional assumed liability...............cccovens Jevrrirnnes 9,90, G IR 790,061 | oo 4312 | o 4312 | o0 | 790,061
33. Reinsurance - nonproportional assumed financial lines..........c..... [vcrverevenne ). 0.9 SR (IS 78,369 | covverreeeererniennnd (V1 S (O ST | I ISR 78,369
34, Aggregate write-ins for other lines of bUSINESS..........ccceveeiveiieiiens | coveeiiiiieieissieiaad [V 251,090 | i (V1N [P (O IPTTRRORRTOR | I SRR 251,090
35, TOTALS...iioiis s ssssssssnssssessssees | enssssaed 67,861,553 |....... 857,553,697 [........... 1,106,300 | ......... 82,019172 | o0 | 844,502,378
DETAILS OF WRITE-INS
3401.  Tribal workers' COMPENSAtioN..........ccccvevevcveiriereieiseeseeeresenes | e (V)N I 251,090 | oo (U1 IO 0 o0 [ e 251,090
3402, s | et (U (U (U 0 [ om0 [ 0
3403, sttt | sesteess et (U (U (U O (U OO | I SOOI 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | .....cccooeveieiicnnnn (01 IO (V1 IO (1 IO (O SOSURORROORIN | B IOSOOROTROTRROON 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........ee. | v, 0] e, 251,090 | oo (O S 0] 0 | e, 251,090
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §$......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2011 of the UNITED STATES FIDELITY AND GUARANTY COMPANY

PART 2 - LOSSES PAID AND INCURRED

UNDERWRITING AND INVESTMENT EXHIBIT

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1. Fire.......... ...(251,764)] ...
2. Allied lines............... .
3. Farmowners multiple peril...
4, Homeowners multiple peril
5. Commercial MUItiple PEril.........ccovveieirieeeeieeeee s
6. Mortgage guaranty. .
8. OCEAN MAMNE......coveeieeieirstsei sttt ssens
9. INIANA MAMNE ..ot
10. Financial guaranty.
1.1 Medical professional liability - occurrence...
11.2 Medical professional liability - claims-made.
12. Earthquake..........ccocovevevieieninieneinens
13. Group accident and health............cccccoevevvcvinne reereereeresssessssssensessssesseseeses0. | e [0 |0 L0 [0 |
14. Credit accident and health (group and individual)..............cccoevvvernene
15. Other accident and health..........c.cccovceieieecceieeseeeseese s s
16. Workers' compensation....... . ...59,985,352 | ... 522,928,268 | ... 495,187,854 | ... ..87,725,766 |....
171 Other liability - 0CCUITENGCE. .......ouveueereiiii e 29,544,396 | ...cooovvrvrrrirrrinnne 12,498,210 | v 28,224,900 | cooovverrineiriiens 206,259,074 | ..cvoviierieinnne 222,008,009 | ..oovvenrenrierinens 12,475,966
17.2 Other liability - claims-made............coo.vrvrrerrrerrersesse e 16,390,341 | oo 80,714 | oo, 16,389,997 [ oo 69,868,751 | ..vovveveeinnn 71,984,136 | coooovveeeenn 14,274,612
17.3 Excess workers' compensation... . ...22,375,786 ..22,930,009 | ... 305,420 |....
18.1 Products liability - OCCUITENCE.........cucvverereriereeseieseieseseesenens | cverieriesnenenienneennsd 000,137 | 008,199,385 | 0,851,652 | 000 5,407,870 | 0000.64,252,059 | e 84,734,768 | e 4,925,161
18.2 Products liability - claims-made............ccoovnrrrirninrennreninrseeienenns
19.1,19.2 Private passenger auto liability....
19.3,19.4 Commercial auto liability......
21. Auto physical damage.....
22. Aircraft (all perils)....
23. Fidelity..........c......
24.
26.
217.
28.
29.
30. WaAITANEY....coovvciie e
31. Reinsurance - nonproportional assumed property...
32. Reinsurance - nonproportional assumed liability.........
33. Reinsurance - nonproportional assumed financial lines..
34. Aggregate write-ins for other lines of business............
35, TOTALS. ...ttt
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................
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Annual Statement for the year 2011 of the UNITED STATES FIDELITY AND GUARANTY COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. FITB ettt sssntenens | sensesnnsestensessnsenenseens 3OO | cerrerenreresesineens 7,148,821 LOTLTIT [ 6,237,374 | ..oovoveviirieeennn829,931 | 2,753,130 | .ovireirieieinn 455,338 ....8,965,097 1,283,364
2. Allied lines.......ccceverennes ..11,175,024 .. 11,175,024 | .. ....6,626,164 | ..... .4,276,453 | ... ..16,495,598 |.... ..2,270,370
3. Farmowners multiple peril.. . 1,167,313 |.. 1,044,827 | 2,212,140 |....
4, Homeowners multiple Peril...........cccvveeveiireeiiieeeeceeeee e 106,222 | 18,260,714 22,757,996
5. Commercial MUItPIE PEil........vervrrreerirririerinriesiesisee e 13,844,214 | ..o 63,334,456 60,380,480
6. Mortgage guaranty. . s 0
8. OCEAN MAMNE......orerrerirrrrreeeeeeeresessieesesssseseeessssessssssessessssssssssssesssnsns | snessessnsssnsssssssesssessesessensQ | wrnnennesnssnnsnnneens,007,168 [ oo 347,187 | s 4,709,978 | coooeveerereieneeeeenn(3,970) [ o 2,866,373 ....1,576,352
9. IN[ANA MAMNE. ..o sssessnesssessssensssssssens | seseesnssessnssnsssessnnsnesss 3y 30T [ vrinrnrrriinrinsennn8,528,639 | covoievvvririeiinenen5,313 | 6,486,628 |........cccesren.20,365,569 | .o 9,056,692 |...ovrrerrrrrinnes 11,847,925
10. Financial guaranty. . .
111 Medical professional liability = OCCUITENCE...........c.cuiuieeiiiriieieireieieeeies | e (VI 1,201,889 | ..ooveiveeevciciciieeeennd0 s 1,201,889 |...oovcveeeeeiveiceeieeeeennd0 e, 275,698 | ...ocveveiveiicceeieceeeennd0 e L LATT 587 | 182,569
11.2 Medical professional liability - ClaIMS-MAAE..........ccevevrireireieirieiieieeis e () 2,371,942 | o0 e, 2,371,942 | o0 e 1,682,415 | .0 | 4,054,356 | e 654,806
12. EQrhQUAKE. .......c..cvieeicvceice et ssssssenss | enessessessessessssensessssssessens0) | aveeissssesissssenienns 177,990 LA77,990 . ...838,413 .216,722
13. Group accident and health.............ccccceviceeiieeiiicceceeeeeeeeeeeieens | evenereessissesseressenieneed0 [0 [0 [ 0 [ [0 eceeeeeieeeieieiennnd0 | (@)eiceeceiceeiceenend0 | 0
14. Credit accident and health (group and individual).. e L0 L0 0. 0 0 |0 0
15. Other accident and health...........cccovvninccnniccnnnceenseees |0 | 44,914 L 4914 |, 0 123,735 | 0 [ 128,735 | (@)D e 0
16. WOrKers' COMPENSALION.........cvveererieiirirrireieissiesese e sssssssessesssessessssses | sesssssesssssensans 373,248,224 |..................602,488,253 |...................705,047,286 |.......c..eren.... 270,689,191 281,637,316 |..ccooovrrrrrrns 508,234,569 522,928,268 |.....ccccovrrrennn. 69,208,988
171 Other liability - occurrence. ..26,001,550 ....49,763,553 |.. ...35,380,841 |.... 40,384,262 |.. 84,712,224 |... ....181,987,435 ..100,824,847 | ... 206,259,074 |.... 69,254,308
17.2 Other liability - ClAIMS-MATE...........cveverrererreirrireire e sessenes | reeseesssessssesnsseenas R I 24,055,579 337,070 | 24,025,748 | ..o 1,800,009 |..coovvrrerirnnns 45,890,814 | ..o 1,847,821 69,868,751 | .cveoveerrrririne 27,287,054
17.3 Excess WOrkers' COMPENSAtION. ...........o.errurererneenrereisssesinseessesssnsesesees | nseseessssessnsens 165,661,985 | .oevveerrerreninns 8,616,486 165,661,985 | ...oovoveererrirrenns 8,616,486 101,657,608 |....covvverrrrnenn 62,043,899 |...ccovrrrrrnne 149,942,206 22,375,786 | .cveoverereiiinnenne 1,238,968
18.1 Products liability - occurrence.... ....8,374,500 11,467,353 |.. ..10,176,914 |.... ...9,664,939 | .. 8,452,065 |... ..55,879,591 | ..oooiviiiiiine 9,744,536 |... ..64,252,059 |.... .33,577,935
18.2 Products liability - ClaimS-Made............ccceveierrireiieriieieeesiecisessieieis | ceveereseseseesssssessssnieeens0. [ cveiesieiesienienns 147,236 | .ooveeeeeeeeeeceeeeneene0 e 147,236 | .o 2,430 | 936,525 |..covvveieieieieieiea 2,928 | .o, 1,083,263 |...ocvovercreeae 846,690
19.1,19.2  Private passenger auto liability.............ccccviereieieieieceeieeseeseieies | e 134,908,145 |....ccocovevinnnns 96,206,283 |................ 182,524,421 | ......c.ceoevun 48,590,007 | ..ocovverrern (70,270,610 | ..vovvverrrrenens 19,637,604 | ....coccvvnee. (70,270,610) 68,227,610 |..cccooerirriines 13,069,260
19.3,19.4 Commercial auto liability.... ..61,802,376 46,788,329 | .. 17,141,935 |... ..38,122,087 |..... ....18,347,257 | ... ..83,705,094 |.... 113,170,298
21. Auto physical damage.... ...3,021,133 |.. 371,882 |... 2,003,294 |..ocovviririeinns 936,598 |... ..2,387,134
22, AIrcraft (All PErlS)......cvverereieieieeise s | vessensensnnnnennennns 180,113 |00 2,143,035 [ iiie00002,080,386 | oo 1,366,722 |... 371,322 ... 21,368,993 | 818,813 | 253,084
23, FIdelity.ceeeecseeesnsessneesnnensesssesensessnsens | eressensnnensnnnenn e 29 1,900 | 827,228 |00 310,552 [ 000 808,576 | 0. 348,557 [ 4,198,654 |...coovvirriiees 365,625 |..ooovvvirirrinnnnnnh,990,162 | oo 1,823,911
24, SUMBLY ..o sessssensesnssessessessssens | sressessnensennss 104,963,265 | iiiiviieiieinnnnnnn5,700,657 | 106,176,546 | oiiiiennd,087,376 | i 7,293,473 [ 6,322,265 |....cocovrrrrirrnnn. 9,430,079 |..coovviviereernn8,273,035 |
26. . ..514,815 209,811
27.  Boiler and Machinery.........cccoevcueeeereereeeieecsesreseseesesesesesssssssesesens | eenseessssseesssssessssssseseesesQ | eevervnneesenenreneerenn 901,393 [ o0 [eeieiiee901,353 | 12,133 [ 651,084
28. 170,715
29. International... .398,698 |.. ..398,698 |.. ...375,180
30. WaITANEY ...ttt tessssnsens | svnsessssssesessnsssssnseressnsnsessQ | orveserssesesessessssssssesesssees
31. Reinsurance - nonproportional assumed property..........ccoeevveenneiecns | evveennnnae D, 9.0 CN BR 2,511,147 629,801 |.oovieiciiriis 1,881,346 382,385 [ .0 [ 2,263,732 | .covveiiiiiieriainn, 96,176
32. Reinsurance - nonproportional assumed liability............cccooeveererieiiiens | cevireieienns ..182,606,654 |.. 159,625,189 | .... 22,981,465 |.. ..18,955,288 41,936,753 |.... ...2,035,651
33. Reinsurance - nonproportional assumed financial ines............cccoceevvvees | evreeeieeet XXX e .391,004 |.. 137,471 ...579,667 ....58,375
34, Aggregate write-ins for other lines of business..........
35. TOTALS
3401.  Tribal workers' compensation
3402, s
3403, s .
3498.  Summary of remaining write-ins for Line 34 from overflow page..............
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..........ccccceveeves
(a) Including §.......... 0 for present value of life indemnity claims.

Note: During 2011, the Company detected and corrected an error related to the reporting for auto unlimited no-fault claims which are ceded to mandatory reinsurance pools in the states of Michigan and New Jersey for private passenger auto liability and commercial auto.
The Company had previously been reporting the unpaid losses for these claims on a net basis, rather than within the applicable components of direct and ceded.
In accordance with SSAP No. 3, Accounting Changes and Corrections of Errors, this correction is included in the current schedules impacted. The resulting gross-up is included within direct and ceded unpaid losses, with no impact to net losses.




Annual Statement for the year 2011 of the UNITED STATES FlDELlTY AND GUARANTY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
I OO OO OO DSTRT 42,397 142 | oo (U (U I 42,397,142
1.2 REINSUrANCE @SSUMEM.........cocveieieicrieieeie et ssse st s sessessssans | sensessessssssnes 59,628,535 | c.oveveieeeeeein (01 R (01 IO 59,628,535
1.3 REINSUrANCE CEUABM..........ocvieeieeicvceeie ettt | snsensessssnsnes 51,857,043 | oo [0 O (LN I 51,857,043
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3)..cvcerrennrenerirneeeeeeeeessesesneesns | coveesseessneeenns 50,168,634 | ....overrreerrreerirereines (U (U I 50,168,634
2. Commission and brokerage:
2.1 Direct, eXcluding CONINGEN........c.coviiveieiiteice e sessssens | sevsssssese s (1] I 3,456,329 | o (0] IO 3,456,329
2.2 Reinsurance assumed, excluding CONtINGENL...........cccovvvivrieiercreeeieereeieseeens | e (1] IS 125,500,617 | .oovoeverrereeeieean (0] IS 125,500,617
2.3 Reinsurance ceded, excluding ContingeNt..............cocuieriereieiseeiieceeeeeireens | e (1] I 4,186,910 [ oo (0] IO 4,186,910
2.4 CONtNGENE = QIMECE.....uveceeieieecireteee ettt ssensnes | sreesestessessestess e ssesseniees (01 (0 [ (0 0
2.5 Contingent - reiNSUranCe aSSUMEd..........c.cvcveeeverieeieeieissiesese e sssssssssesenees | sresesssssesesissessesiesssessns (1] I 2,807,259 | oo (0] IS 2,807,259
26 Contingent - reiNSUrANCE CEART..........ruurruiererrieeieireeieeereeesieeeseteeessestesssesessenens | eeessssssssessessesesessesssseees (01 O (7)) [P RRR (01 RN 2)
2.7 Policy and membersShip fEES.........oeuueieiiueieie et ssesssens | ssessssssesessssesses e sssssaans 0 ] e, 0 ] e 0] e 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)cccecvvcvcce| corvevrereseeseieeeenind (1] IS 127,577,299
3. Allowances to manager and AgENTS...........ccovuureeenserneereieeseeeseseesssssesessessseessssessessesss | steeessssessesssssesessesenns 167 | ..... ...149,759 149,926
4. ADVEHISING......cvvrcrirecireiecere et eess st sssss s sssssesssssssesssssssssssses | sessnsensnessnensneeesnns0y L 14 [ oo 6,817,851 | oo 0 6,824,565
5. Boards, bureaus and @sSOCIAtIONS.............cccrireriiirineieresesresesisesise e | e 231173 | s 3,360,852 | ... 402 | o 3,692,427
6. Surveys and UNAEIWIItING FEPOMS...........ccivrrriiveeie et sses b stessssaesaes | sresssssesssssssessessssaenes 27 | e 3,237,293 | oo (U] IS 3,237,320
7. Audit Of @SSUIEAS' TECOMUS........vuuviriiriiciiciiei sttt eness | sersissbnsi b ees (U [ 0 [ o) 0 [ o) 0
8.  Salary and related items:
81 SAIAMES.....oucvereietieri s | et 30,396,755 |..cocverrreenn 56,816,700 | ..ooovvvrecrercrernnn 836,509 | ...evrrirrrrin 88,049,964
8.2 PAYTOI HAXES.....ouuverereeceisericeiicrieset ittt | et 2,285,521 | oo 777,941 | oo 27,619 | oo 6,091,081
9. Employee relations and WEIAre............cc.ceuueueieireicieiecsee e sses s ssessens | eessssesseseseens 5,796,969 |..coccovvviernnnns 9,033,342 | oo 98,704 | ..cooevvvrirnee 14,929,015
10, INSUTBNCE. ..ouvereeeererieeesrieesi sttt ssie s | cestsesssensesesens 2,960,785 | ...oocvvrrrircrennn. 748,128 | oo YAV 3,707,583
11 DIMECIOIS' fEES.....vuureercrireceicriieesi sttt sensesssesnssens | resssesssesssesess s (U [T 0 | e | e 0
12, Travel and travel HBMS.........ccoiiiiiiic st | ot 2,042,719 | v 2,891,526 | ..ocoververrennnn T 148 [ 4,951,393
13, Rentand rent HBMS........ocvverervirierircieerieessieres st esesssesssesssesssenes | cesesesssnessssesens 1,919,641 [ .o 3,805,819 | oo 17,626 [ oo 5,743,086
14.  Equipment 376,427 | oo 1,258,106 1,645,131
15.  Cost or depreciation of EDP equipment and software... 999,199 |..... .10,787,453 11,794,968
16.  Printing and stationery........ 190,278 | ... ...552,628 ...146,274
17. Postage, telephone and telegraph, exchange and eXpress.........oocverereieneinenennes | covveessesenennns 632,036 | .ovoerirrirreiieinns 3,586,018 4,222,257
18, Legal and QUAIING......coovvevveveiceeieie ettt ss s | ssnresissnseneesanes 1,424437 | 341,485 | .o 57,109 [ 1,823,031
19, T0talS (LINES 310 18)...ccuiverrirrrrireirrireriesriesesssesi s essssessssessesessessssssssessssenens | coesesessssnsessnns 49,262,848 |........coovve.n. 107,162,901 [ ..ovvveerrererenne 1,082,272 | .o 157,508,021
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
OF §.00 198,243 seesssesisene s sssssssessnnnens | onnnnensseninnsesssesnennnenQ) [ cereeeneneies 24,703,843
20.2 Insurance department licenses and fees 1,767,905 1,767,905
20.3 Gross guaranty association asSESSMENTS...........cccocveveverierieiresneieseessessiesenienns | svervesssiessesssssessessensnsen0 | e (79,489) [ oo 0 (79,489)
20.4 All other (excluding federal and foreign income and real estate)............cccccovevives | oriiiieiieiieieieecsnnan {111 I 596,351 | i (V1N 596,351
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......coeermreerrervereeveriens [ correrireie e (1] IO 26,988,610 | ..o (01 IO 26,988,610
21, Real €StatE EXPENSES.....c.vuieieieiieieictete ettt | etesesbese st (11 U (01 OO 2 | s 2
22, Real eState tAXES......oiiiicr s | e 0 [ oo 0 [ o) 0 [ o) 0
23.  Reimbursements by UNINSUIEA PIANS...........cceviveieiiirisie et eissssssessssnses | eviessssessesessssssesesssssnee (01 TR (0 OO (01 OO 0
24, Aggregate write-ins for miSCEllaneouSs EXPENSES..........c.evueveriererereiseiesiesisesessssssesiessens [ eesessessssssesssssnes 869,728 | ..o 3,869,989 | .. 162,745 | .o 4,902,462
25, Total EXPENSES INCUITED........iviiivrieieicisiisie ettt sss st ss st s s snns | sevsssessesnnas 100,301,210 |.covercrrrnee 265,598,798 |..cooovvviiriinne 1,245,019 [ (@)............ 367,145,027
26.  Less unpaid EXPENSES = CUMENE YEAI........cccurvrrirerreiiissiessesessssssessessssssessessssssessessesssssnss | sesssssssessnsses 294,496,550 |..covvrrerrnnns 60,659,440 |..coevovrvrrrrerrin 364,158 |.covereinns 355,520,148
27, Add UNPaId EXPENSES = PHIOT YEAI......c.euiiirreireierreieisieisesesssssssessesssssssessessssssssssessesssssssens | sesssssssessesas 296,097,833 |..ccovvrrvrrennns 59,567,838 |..covverrrriernnnn 625,006 |...ccoorernnes 356,290,677
28.  Amounts receivable relating to uninsured plans, Prior YEaI............ovvevrnrnieriessnsienies | coreeseesseniessssseseesssnnees (1 (0 (01 S 0
29.  Amounts receivable relating to uninsured plans, CUMTENt YEAT.........c.cccvveereueeeiieieienns | errerssrsserissssssssesesssssnees 0 | e (O SRR (01 RO 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).........c.ccouverevrmnerernerrncees | covrrrevennenns 101,902,493 | .....ccccoonec. 264,507,196 | .....coccorrvrernees 1,505,867 | ..o 367,915,557
DETAILS OF WRITE-INS
2401. MiSCElIANEOUS EXPENSES......vurvrierreeriisiereiseisssssesssessssssessesssssssessessssssssssessssssssssesessssessens | seesessesssssssesses 2,301,527 | .o 10,449,988 |.....cccovvvrrerrennes 162,745 | ..o 12,914,260
2402. SErvice rBIMBUISEBMENES........c.cveveeveieeeiesets ettt esss s ssssssessesnans | ervessesesssessesenss (263,237)| wovovvevvrerne (2,040,416) oo (01 I (2,303,652)
2403. Cost of computer software developed for internal USE............cc.ceveveerevieeeeeeeeeesiens | cveeverissesnnens (1,168,562)| .evvvverrrrrrinn (4,539,584) [ ..o (01 I (5,708,146)
2498. Summary of remaining write-ins for Line 24 from overflow Page...........cccveveevveiereeieies | covervevereseeessss s (01 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above)..... 1 Y 869,728 |..coooovovien. 3,869,989
(a) Includes management fees of $.......... 0 to affiliates and §..........0 to non-affiliates.
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Annual Statement for the year 2011 of the UNITED STATES FlDELlTY AND GUARANTY COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. ULS. QOVEIMNMENE DONAS.......ooveiveviecct ettt ettt bbbttt s et st e bbb en s e ssnsaen () IO 4,460,782 | oveveeeeen 3,892,441
1.1 Bonds eXEMPE fTOM U.S. 8X.....iuiiiiiciiiciecsci ettt sttt st bbb aes [C:) 110,238,870 | oo, 110,888,728
1.2 Other bonds (UNAITALEA)...........cvcvivieieeece ettt bbb et b st b e (a).... ..53,780,039 ..54,113,105
1.3 BONAS O @ffIlIALES......c.cveieciciicic s et ) ISR 0 | oo 0
2.1 Preferred StoCkS (UNATTATEA). .......vuurireeceriecieririe sttt sttt (<) IS L0 PR 0
211 Preferred StockS Of @ffiIAtES...........cvviviieiieiciec sttt (<) ISR 0 | oo 0
2.2 Common StOCKS (UNGMMIHAIEA).........verereieecerireie sttt 1,000,680 1,000,680
2.21  CommMON SLOCKS OF AffIALES........u.cvuieiicieiissce ettt s esaens | sressessssessesten e s s 7,700,000 | oooeveererereeieieienians 7,700,000
3. MOMGAGE I08NS.......coererieiereeiseeeseee st sseee et ss et ss e s s b s8R s Rt een () IS 2,355 [ oo 2,355
4. REAIESIALE ..ot Rt R et nen (6 ISR L0 SN 0
5. CONMIACEIOANS.......ceeeeieieeeeie ettt et £ 8RR bbbt n b b nt st | Cebtett e tsee sttt ettt s bt 0 | oo 0
6.  Cash, cash equivalents and Short-term INVESIMENLS...........cccueiiveieiieieee st [ S 208,490 | .oveverrieieierierseereris 208,490
7. DEriVAtiVE INSITUMENES. . ... ceurieieceeie ettt s bbb L 0 | oo 0
8. OHhEr INVESIEA @SSELS.......oevuiviicieceec ettt sttt b st sentnsens | sebiesaes s st es 376,964 | ..o 377,079
9. Aggregate write-ins fOr INVESIMENT INCOME.........c.u ittt sttt sttt enssenes | snbsetsesienssns s ent st 37,403 | 37,403
10, Total gross iNVESIMENE INCOME........cuiiieiieiiiiiteees ettt es st sbesees s ss s sses st snsessssensesesnsensessssssssnsensesnssnsensessesansansenss | svssssesisssssessesnsesseses 177,805,583 [ ..o 178,220,281
10, INVESIMENT EXPENSES. ... eecercerereeectseee et sttt es e b st b s es s8££ e84 E £ R84 E £ R e £ 842 E e E 8428 EE e84 iR 42 bR e R b2 bAoA bbbt (¢) 1,245,019
12.  Investment taxes, licenses and fees, eXClUding fEAEral INCOME tAXES.........ccueiiviieiierieie sttt b st (0] IS 0
13, INEEIESE BXPENSE. ... .eoceeeereeceeise ittt ettt et e s s b b e E 8 e £ 8 £ 8 4S8R S8 8 £ 4R R4 R E R £ E R E AR R bR E bbbt nen
14. Depreciation on real estate and other invested assets......
15.  Aggregate write-ins for deductions from investment income.
16.  Total deductions (Lines 11 through 15)........cccccevvervrerenns
17.  Netinvestment income (LINE 10 MINUS LINE 16)...........cveviuiueieeieiieiieeceicieetesteset ettt ettt sttt et sttt es s s s s s ess st entessessssensessessessnsensessneas
DETAILS OF WRITE-INS
0901. Securities lending income.
0902. Miscellaneous income.......
0903. Property and wind plans...
0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)..........vuiveiiirieiisicieeisisiseseessess e sesessesssssesssssssssessnsssssssnssnssssssnssnsns
150, ettt bR RS RS SR RS S SRR RS R AR R R E RS R AR
1502, R E R RS f R R R R RS AR R R Rkttt ents | enbes bbbt 0
1503, ettt s SRR R RS sRS A8 S SRS SRS R R AR RS R s bR bRttt st et ents | eestiessee sttt 0
1598. Summary of remaining write-ins for Line 15 from OVEMIOW PAGE........cciieiiieieise ettt sttt s st stnts | eessessesssssestes s b s e st b s s b st sae 0
1599. Totals (Lines 1501 thru 1503 PIUS 1598) (LINE 15 BD0VE). .. .. iuiieiieiiiei ettt sttt sttt ss st ses sttt sttt ettt sens st ns | fessiesssesssess s s st ses st st 0
(@) Includes $.....2,242,517 accrual of discount less $.....23,218,955 amortization of premium and less $.....2,066,561 paid for accrued interest on purchases.
(b) Includes§.......... 0 accrual of discount less §......... 0 amortization of premium and less §......... 0 paid for accrued dividends on purchases.
(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) IncludesS$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
( Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.
() Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. QOVEMMENE DONGS.......ocvveviiveieeieictceieetestese e esissesessesens | ceevesissesssssssssssseseesenad (01 U 0 |0 | e 0
1.1 Bonds exempt from U.S. taX.....c.cocvererveriererseiessseseesseseniens | cvvvesesiessennns 2,427,399 | oo O  cooireieieereenn2,427,399 | o 0
1.2 Other bonds (unaffiliated)...........ccc.corvermrernrernrinrieeesiesieeisnienins | e 1,779,348 | oo (3,871,889)| ..o (2,092,541) [ oo (724,572)
1.3 Bonds Of Affillates........cccevuireiiriciesseee e | e (01 O [ e | 0
2.1 Preferred stocks (UNAffiliated)...........ovrrurirrrenrirninenereeereiseieens | v (0 0 | oeeeveeeereeieeneeeene0 | e 0
2.11 Preferred stocks of affiliates..........ccceevevriirnerieieieeeeiseeeieis [ e (01 R O [ om0 | 0
Common stocks (UNAffiliated)...........ovrrerirererrirrenrreereneeinens [ e (01 O (41 (USSR 1 4 | ISR (22,499)

)
© o N o w O
NI

Common stocks of affiliates..
Mortgage loans.
Real estate.......

(4,099,031)] ...

Contract loans... .0 0.
Cash, cash equivalents and short-term investments. .(962,154)] .... L0
Derivative iNStTUMENES..........ccuciciceisieeee et | ceveseisisse e (01 TR 0 |0 | e 0
Other iNVEStEd @SSELS........cvuivererrciersriesesssiee s | crressessssssssesesssssesenes (0 (O SO | B OSSR 184,974
Aggregate write-ins for capital gains (I0SSES)........ovurvrrerrrereernrenees | cerresseississessisressesseeeaad (U I 1,649,532 | oo 1,649,532 | .o [V [ (59,951)
10.  Total capital gains (I0SSES).........cvvveivervveivererierirereseeiesnenenrinrens | cverereniensenens 4,206,747 | ... (3,184,519 ..ooover 1,022,228 | .................. (4,661,127)] oo 3,914,626
DETAILS OF WRITE-INS
0901. FOr€IgN XChANGE. ......cocvieeveeveerieesieeieisetese e sses s ssssessessssenaes | crevessissessssessssssessesesas (1 I 1,649,532 [ oo 1,649,532 [ oo, (1] (59,951)
0002, oottt ans | ebventeesaes sttt enee (01 OO [0 IO (01 O (01 OO 0
0003, oottt | ersens sttt enes [0 [0 I (0] (0] 0
0998. Summary of remaining write-ins for Line 9 from overflow page.....| cooocveeierervesiciennad (01 TR (01 RN (1 R (11 U 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)......ccoeere | crviiriiniisisisissiceies [V [ 1,649,532 | oo 1,649,532 | oo (U1 [P (59,951)
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Annual Statement for the year 2011 of the UNITED STATES FlDELlTY AND GUARANTY COMPANY

EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCNEAUIE D)..oovvvrreererriecinrie ittt st st ssessessssssesssssessessssssessanes | sssessessesssssessmssssssssassnssnssessnens (0 0 | e s 0
2. Stocks (Schedule D):
2.0 PrEfermed SIOCKS. .....vvuiecerereiieciseieiecse st sse st ess st sssssenssessessensans | setsssessnssssesessessssssessensssssessessaees (0 (O 0
2.2 COMMON SIOCKS......uveurerrerrereereesteseesseasesssessesse sttt ssse st ententes | ebssssssssnsessees s ese s 0 [ oo 0 [ e 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..ottt | ebsenei e L0 OO 0 [ e 0
3.2 Other than fIrStlIENS. ... sessenine | eeseeesssesnses e 0 [ o 0 [ e 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........ccvurririnrrereeecseseeeeeseesstsesessenes | cereeesssee sttt ssessssens (0 TR 0 | e 0
4.2 Properties held for the production 0f INCOME...........ouiuririrrirrnerreecrsieeeeneieens | et (0 T 0 | e 0
4.3 Properties NEld fOr SAlE..........cvvrieririreirieiscie ettt sstsssessenes | ebreesestess bbbttt (0 R 0 | e 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChEAUIE DA)...........cucviiieieiecesie e ssesees | seessssessesisssssse e essenas 0 [ oo 0 | e 0
8. CONMACTIOANS.........verrirerirriecii bbbttt bbb | fresbsens ettt 0 [ oo (O RN 0
7. Derivatives (SChedUIE DB)..........cccuiiiiieieieeireie sttt ssesssssssessssns | sressssessesssss s ssss st s s sensesas 0 [ oo 0 | e 0
8. Other invested assets (SChEAUIE BA).........coiurirrieireireiiecineieeseesstseisessesessesessessssssssessns | eeesessessssessssesssssssssessasssesssseseas 0 [ oo 0 | e 0
9. ReCeIVADIES fOr SECUMHIES..........cviiierici bbbt nsies | fesbsessaes bbbt 0 [ oo 0 [ e 0
10. Securities lending reinvested collateral assets (Schedule DL).........c..cccveecieincncieiieieeiens | e 0 [ oo 0 | e 0
11. Aggregate write-ins for iNVESEA @SSELS.........cccieiiviieicicieee e ssiens | eesisssssesiesss s es s snsenses s snsenas 0 | e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvcveiiririieeeeeee e | e 0 | o O [ oo 0
13, Title plants (for Title INSUIETS ONIY)........cuucviiiieeiieieceee ettt ssssbsseses | seesessessee s ssessss s ssessss b s saessan 0 | e O [ oo 0
14, Investment inCOME dUE @NT ACCIUB............ccuuuivemiiciiciiiisiesiirn s | coserissisi s 0 [ oo 0 [ e 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............cccccueees | overereeseieciveisereis 7,328,191 | o 7,643,371 | cooeeieeriseeseieseenns 315,180
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt VBt QUE. ...ttt sesssssessens | eeesseesssesessessseesseees 1,217,298 | cooooeeceeeeeeeerenenns 1,074,102 | ovvoeeceeereeen (143,196)
15.3  Accrued retroSPECHVE PrEMIUMS.........c.riuruurereeeeeeieeeeeeseiseeseeeseeseesssssesessessssesessessssssees | resseesessessseessssassssssessesens 141,796 [ oo 100,386 [ eoeoeeeerereerreereereereeeneens (41,409)
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIETS............cvriririiiieerieriseissesessnesinesisesiessessseens | ressessiesseessesssesssese s sesssseenees 0 [ oo 0 [ e 0
16.2 Funds held by or deposited with reinsured COMPaNIES..........ccoveerruririerrerreinreieens | vt (0 TR 0 | e 0
16.3 Other amounts receivable under reinSUranCe COMTACES..........c.everreriinrrncrnerincrnes | e 0 [ oo 0 [ e 0
17. Amounts receivable relating to UNINSUrE PIANS...........ocrurirrierrieineineieieeeneeereeiseiessessseses | reereeseseeeessiess e esssseeesssenenn (0 TR (0 OO 0
18.1 Current federal and foreign income tax recoverable and interest thereon.............ccovneveons | v (0 TR 0 | e 0
18.2 Net dEfEITed taX @SSEL........currveurrreereeeiisereceeseeeesseeesseesss et seess st ses st sssssssnnses | eessesssssssessssenssessneees 59,444,157 | oo, 65,090,596 | ...eoourverrreeereenrirnens 5,646,439
19.  Guaranty funds receivable Or 0N dEPOSIL.........cccvcveieicicsicie e eissseniens | et 0 [ oo 0 | e 0
20. Electronic data processing equipment and SOfWArE...........ccccvveieieiriieieiieicsesieieseseseies | et 0 [ oo 0 | e 0
21.  Furniture and equipment, including health care delivery assets............ccoeeeinerienieieniens | e 81,343 | oo 214,29 | oo 132,952
22. Net adjustment in assets and liabilities due to foreign exchange rates...........ccoeveeveverveieies | cevesiecs e 0 [ oo 0 | e 0
23. Receivables from parent, subsidiaries and affiliates...........cccccoevirieeeiisieiesceeseeeiens | e 0 [ oo 0 | e 0
24. Health care and other amounts reCeIVabIE............cc.oiiinriirinieienes | e 0 [ oo 0 [ e 0
25. Aggregate write-ins for other than iNVested aSSEtS..........cceiiieieieieeeseeeseeeseeeees | e enans 554,450 | .o 710475 | 156,026
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUgh 25)........cccueieiiieice et sesses s ssssssssssssssans | stessssssssessssssesesssssan 68,767,234 | ...cevverererrerereris 74,833,225 [ .o 6,065,991
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS..........ccvvveens | covererieeiveieissseieesiee s 0 [ oo L0 T 0
28, TOTALS (LINES 26 NG 27).......uucveevreererreeceereenssseeessseesssssessssssesssssssssssssessssssesssssssssssssssssns | sosesesssessssssessssnsessens 68,767,234 |.....cccoverrrrrrrirrriennne. 74,833,225 | .coooovvvvereericrid 6,065,991
DETAILS OF WRITE-INS
10T, etttk | Sebs bbb (O O 0 | o 0
1102, ottt | febene e LU O 0 | e 0
1103, etttk | Shbs et (O O 0 | e 0
1198. Summary of remaining write-ins for Line 11 from oVerflow page.......c..cocvevevnerieieisinnieiiens | cevveiesssiesssesse s (0 TN (O [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @D0VE)......cviviieiiiieeeceieecsisisessssnens | ererisiesiesiessseesessessessssessessssssnens 0 | e (O OO 0
2501. Amounts receivable under high deductible POlICIES..........ccccveirerinneeceeesniesee | e 461,663 | .o 613,093 | .o 151,430
2502. Other assets NONAAMILED............ocvurrrriieriereieresessse st | reesssseessesssessssessssessenees 92,787 [ oo 97,382 [ oo 4,595
2503, oot Rt | SeeeRR R LU O 0 | oo 0
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccvveveeereenecenesieiees | eevereeeie s (0 U 0 | e s 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE)..........ceivreieiriieisiesiciesiesisisissenies | onreseessissssesssesesssnsessenes 554,450 | .o 710475 | 156,026
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Annual Statement for the year 2011 ofthe. UNITED STATES FIDELITY AND GUARANTY COMPANY

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

United States Fidelity and Guaranty Company (the Company) prepares its statutory financial statements in conformity with accounting
practices prescribed or permitted by the State of Connecticut. The State of Connecticut requires that insurance companies domiciled
in Connecticut prepare their statutory basis financial statements in accordance with the National Association of Insurance
Commissioners (NAIC) Accounting Practices and Procedures Manual, subject to any deviations prescribed or permitted by the
Connecticut Insurance Commissioner. The impact of any permitted accounting practices on policyholder surplus of the Company is
not material.

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of
certain assets and liabilities and disclosure of contingent liabilities at the date of the financial statements and the reported amounts of
revenue and losses and expenses during the reporting period. Actual results could differ from those estimates.

Certain assets designated as nonadmitted are excluded from the statutory balance sheet and changes in such amounts are charged or
credited directly to unassigned surplus. The costs of acquiring both new and renewal insurance business are charged to income as
incurred. Premiums are recognized as revenues pro rata over the policy period. Unearned premium reserves represent the unexpired
portion of policy premiums, net of reinsurance. Reserves for losses, loss adjustment expenses (LAE) and unearned premiums ceded
to reinsurers have been reported as reductions of the related reserves. Amounts recoverable from reinsurers are estimated in a
manner consistent with the loss liability associated with the reinsured business. A liability is established for unsecured, unauthorized
reinsurance and overdue authorized reinsurance recoverables. The provision for federal income taxes is comprised of two
components, current income taxes and deferred income taxes. Deferred federal income taxes arise from changes during the year in
cumulative temporary differences between the statutory basis and tax basis of assets and liabilities, and are recognized in accordance
with Statement of Statutory Accounting Principles (SSAP) No. 10R, Income Taxes- Revised, A Temporary Replacement of SSAP No.
10.

Invested assets are valued according to statutory requirements and the bases of valuation adopted by the NAIC.

Short-term investments are stated at amortized cost and consist of investments with remaining maturities of one year or less at the
time of acquisition, excluding those investments classified as cash equivalents.

Bonds are generally stated at amortized cost, except bonds that are defined by the NAIC as non-investment grade (NAIC Class 3-
6) which are stated at the lower of amortized cost or NAIC fair value. Amortization is calculated using the constant yield method.

Common stocks of non-affiliates are stated at NAIC fair value.

Mortgage loans are stated at the amount of principal outstanding, adjusted for unamortized premium or discount, net of
encumbrances and specific impairments.

Loan-backed and structured securities are amortized using the retrospective method, except for securities that have incurred a
decline in fair value that is other than temporary are amortized using the prospective method. The effective yield used to determine
amortization is calculated based on actual historical and projected future cash flows, which are obtained from a nationally
recognized securities data provider.

Investments in subsidiaries and affiliated entities are based on the net worth of the entity, determined in accordance with statutory
accounting valuation methods. Dividends received from subsidiaries are recorded as net investment income and undistributed net
income is recorded as net unrealized capital gains (losses).

The Company’s investments in partnerships, joint ventures and limited liability companies are reported using the equity method of
accounting, determined in accordance with statutory accounting valuation methods. Distributions of accumulated earnings
received from these investments are recorded as net investment income and undistributed net income is recorded as net
unrealized capital gains (losses).

The Company utilizes anticipated investment income as a factor in the premium deficiency calculation.

Property-casualty reserves are established for loss and LAE and represent management’s estimate of the ultimate cost of all unpaid
reported and unreported claims incurred and related expenses. In establishing loss and LAE reserves, the Company also takes into
account estimated recoveries, reinsurance, salvage and subrogation. The loss and LAE reserves are reviewed regularly by qualified
actuaries employed by the Company. The Company continually refines its loss and LAE reserve estimates in a regular ongoing
process as historical loss experience develops and additional claims are reported and settled. Because establishment of loss and LAE
reserves is an inherently uncertain process involving estimates, currently established reserves may change. The Company reflects
adjustments to loss and LAE reserves in the period in which the estimates are changed. Such changes in estimates could occur in a
future period and may be material to the Company’s net income in such period. For a discussion of loss and LAE reserves related to
asbestos and environmental reserves, see Note 33.

The Company has not modified its accounting policy regarding the capitalization of fixed assets from the prior period.

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

The Company had no material changes in accounting principles during 2011.

3. BUSINESS COMBINATIONS AND GOODWILL

Not applicable.

4. DISCONTINUED OPERATIONS

Not applicable.

5. INVESTMENTS

A.

Mortgage Loans:
Not applicable.
Debt Restructuring:

Not applicable.
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Annual Statement for the year 2011 ofthe. UNITED STATES FIDELITY AND GUARANTY COMPANY

NOTES TO FINANCIAL STATEMENTS

C. Reverse Mortgages:

Not applicable.
. Loan-Backed Securities:

The Company applies the retrospective method of revaluing loan-backed securities. The Company’s loan-backed securities are
revalued quarterly using actual and currently estimated future cash flows, including anticipated prepayments, with the original cost. For
those securities where an other-than-temporary impairment has been recognized, the prospective method is utilized.

For collateralized mortgage obligations, asset-backed securities and pass-through certificates prepayment assumptions are adjusted
periodically.

When unit prices published by the Securities Valuation Office were not available, the Company uses Interactive Data, as well as broker
guotes in determining the fair value of its loan-backed securities.

The Company determines an other-than-temporary impairment by utilizing discounted cash flow modeling to determine the present
value of the security and comparing the present value with the amortized cost of the security. If the amortized cost is greater than the
present value of the expected cash flows, the difference is considered a credit loss and recognized in net realized investment gains
(losses). The Company estimates the present value of the security by projecting future cash flows of the assets underlying the
securitization, allocating the flows to the various tranches based on the structure of the securitization, and determining the present
value of the cash flows using the effective yield of the security at the date of acquisition (or the most recent implied rate used to accrete
the security if the implied rate has changed as a result of a previous impairment or changes in expected cash flows). The Company
incorporates levels of delinquencies, defaults and severities as well as credit attributes of the remaining assets in the securitization,
along with other economic data, to arrive at its best estimate of the parameters applied to the assets underlying the securitization.

As a result of recording other-than-temporary impairments during 2011, the Company changed from the retrospective to prospective
method for valuing the securities listed below.

Cusip
94983FAA8
23321PJF6

The following table provides aggregated information on structured securities classified on the basis for the recognized other-than-
temporary impairments:

Other-than-
temporary
Amortized cost basis impairment
before other-than- recognized
temporary impairment in loss Fair Value
Present value of cash
flows is less than
amortized cost $50,028,062 $2,568,817 $46,449,647

The above table does not reflect the impact of amortization and/or payment of principal that have occurred on securities that have
multiple other-than-temporary impairments.

Loan-backed and structured securities with other-than-temporary impairments are as follows:

Amortized Amortized
cost basis Other-than- cost basis
before temporary after other-
other-than- impairment than-
temporary Projected recognized temporary Impairment
Cusip impairment Cash Flow in loss impairment Fair Value Quarter
32051GB79 $ 20,408,345 $ 20,348,438 $ 59,908 $ 20,348,438 $ 15,170,864 Q3 - 2009
07386YAE4 24,514,159 23,668,871 845,287 23,668,871 16,670,356 Q3-2009
05530NAV9 8,260,250 7,507,813 752,437 7,507,813 6,348,739 Q3 -2009
12544WAG2 15,868,218 15,027,264 840,954 15,027,264 11,162,713 Q3 - 2009
74958TAJ2 20,331,865 18,087,677 2,244,188 18,087,677 11,205,842 Q3 - 2009
32051GB79 20,360,590 19,679,063 681,528 19,679,063 14,801,852 Q4 - 2009
74958TAJ2 16,074,882 15,171,227 903,654 15,171,227 12,103,517 Q4 - 2009
07386YAE4 22,817,552 22,548,830 268,723 22,548,830 15,968,563 Q4 - 2009
05530NAV9 7,509,600 7,217,188 292,413 7,217,188 6,128,597 Q4 - 2009
74958TAJ2 14,641,706 14,437,714 203,993 14,437,714 11,877,533 Q1-2010
05530NAV9 7,216,100 6,840,540 375,560 6,840,540 6,330,643 Q1-2010
12544WAG2 13,245,990 12,820,548 425,442 12,820,548 13,011,390 Q3-2010
12544WAG2 12,044,870 11,865,368 179,502 11,865,368 12,440,946 Q1-2011
94983FAA8 2,652,110 2,651,179 931 2,651,179 2,717,728 Q2-2011
07386YAE4 17,388,549 16,753,637 634,912 16,753,637 15,933,121 Q2-2011
23321PJF6 80,177 79,147 1,030 79,147 75,858 Q2-2011
94983FAA8 2,408,424 2,400,960 7,464 2,400,960 2,417,917 Q3-2011
07386YAE4 16,063,621 14,721,793 1,341,827 14,721,793 14,824,713 Q3-2011
32051GB79 17,862,355 17,459,204 403,151 17,459,204 16,690,213 Q4 - 2011

The gross unrealized investment losses and related fair value for impaired securities for which an other-than- temporary impairment

has not been recognized as a realized loss were as follows:

Less Than 12 Months 12 Months or Longer Total
Gross Gross Gross
Unrealized Unrealized Unrealized
Fair Value Loss Fair Value Loss Fair Value Loss
Loan-backed securities $ - $ - $ - $ - $ - $ -
Structured securities 48,274,621 2,634,348 8,403,648 364,785 56,678,269 2,999,132
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NOTES TO FINANCIAL STATEMENTS

E. Repurchase Agreements and/or Securities Lending Transactions:
The Company requires collateral equal to at least 102% of the market value of the loaned security plus accrued interest. The
Company accepts only cash as collateral for securities on loan and restricts the manner in which that cash is invested to U.S. Treasury
securities and U.S. Treasury repurchase agreements.

Securities Lending as of December 31, 2011:

Aggregate Cash Collateral Reinvestment

Maturity Amortized Cost Fair Value
30 Days or Less $7,392,631 $7,392,631

F. Real Estate
Not applicable.
G. Investments in Low-Income Housing Tax Credits (LIHTC):
Not applicable.
6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
Not applicable.
7. INVESTMENT INCOME
A. Surplus excludes due and accrued investment income if amounts are over 90 days past due.

B. At December 31, 2011, the Company had no past due accrued investment income.

8. DERIVATIVE INSTRUMENTS
Not applicable.
9. INCOME TAXES
A. The components of the net deferred tax asset/(liability) at December 31 are as follows:

December 31, 2011

Ordinary Capital Total
1. a) Gross deferred tax assets $ 159,594,633 $ 11,060,329 $ 170,654,962
b) Statutory valuation allowance adjustment - - -
c) Adjusted gross deferred tax assets 159,594,633 11,060,329 170,654,962
d) Deferred tax liabilities (DTL) (41,994,346) (6,914,013) (48,908,359)
e) Subtotal (net deferred tax assets) 117,600,287 4,146,316 121,746,603
f) Deferred tax assets nonadmitted (55,443,473) (4,000,684) (59,444,157)
g) Net admitted deferred tax asset (liability) $ 62,156,814 $ 145,632 $ 62,302,446
December 31, 2010
Ordinary Capital Total
a) Gross deferred tax assets $ 159,407,506 $ 11,027,051 $ 170,434,557
b) Statutory valuation allowance adjustment - - -
¢) Adjusted gross deferred tax assets 159,407,506 11,027,051 170,434,557
d) Deferred tax liabilities (42,430,046) (5,596,194) (48,026,240)
e) Subtotal (net deferred tax assets) 116,977,460 5,430,857 122,408,317
f) Deferred tax assets nonadmitted (60,607,904) (4,482,692) (65,090,596)
g) Net admitted deferred tax asset (liability) $ 56,369,556 $ 948,165 $ 57,317,721
Change
Ordinary Capital Total
a) Gross deferred tax assets $ 187,127 $ 33,278 $ 220,405
b) Statutory valuation allowance adjustment - - -
c) Adjusted gross deferred tax assets 187,127 33,278 220,405
d) Deferred tax liabilities 435,700 (1,317,819) (882,119)
e) Subtotal (net deferred tax assets) 622,827 (1,284,541) (661,714)
f) Deferred tax assets nonadmitted 5,164,431 482,008 5,646,439
g) Net admitted deferred tax asset (liability) $ 4,787,258 $ (802,533) $ 4,984,725
2. The Company has elected to admit deferred tax assets (DTA) pursuant to SSAP No. 10R for 2011 and 2010.
3. The increase in the admitted DTA as the result of SSAP No. 10R is as follows:
With SSAP 10R (10e) Without SSAP 10R (10e) Change
Admitted DTA — Ordinary $ 62,156,814 $ 44,432,570 $ 17,724,244
Admitted DTA — Capital 145,632 48,544 97,088
Total Admitted DTA $ 62,302,446 $ 44,481,114 $ 17,821,332
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NOTES TO FINANCIAL STATEMENTS

The amount of each result or component of the deferred tax calculation as determined in SSAP No. 10R paragraph 10 is as follows:

Admission Calculation Components

SSAP No. 10R, paragraphs 10.a., 10.b., and 10.c.:

December 31, 2011

Ordinary Capital Total
a) Paragraph 10.a. $ 36,915,957 $ 48,544 $ 36,964,501
b) Paragraph 10.b. (the lesser of 7,516,613 - 7,516,613
paragraph 10.b.i. and 10.b.ii. below)
c) Paragraph 10.b.i. 7,516,613 - 7,516,613
d) Paragraph 10.b.ii. XXXX XXXX 245,696,123
e) Paragraph 10.c. 41,994,346 6,914,013 48,908,359
f) Total (a+b+e) 86,426,916 6,962,557 93,389,473
DTL netted against DTA (41,994,346) (6,914,013) (48,908,359)
Total $ 44,432,570 $ 48,544 $ 44,481,114
Admission Calculation Components
SSAP No. 10R, paragraph 10.e.:
g) Paragraph 10.e.i. $ 38,760,722 $ 145,632 $ 38,906,354
h) Paragraph 10.e.ii. (the lesser of 23,396,092 - 23,396,092
paragraph 10.e.ii.a and 10.e.ii.b. below)
i) Paragraph 10.e.ii.a. 23,396,092 - 23,396,092
j) Paragraph 10.e.ii.b. XXXX XXXX 368,544,184
k) Paragraph 10.e.iii. 41,994,346 6,914,013 48,908,359
I) Total (g+h+k) 104,151,160 7,059,645 111,210,805
DTL netted against DTA (41,994,346) (6,914,013) (48,908,359)
Total $ 62,156,814 $ 145,632 $ 62302446
Admission Calculation Components December 31,2010
SSAP No. 10R, paragraphs 10.a., 10.b., and 10.c.:
Ordinary Capital Total
a) Paragraph 10.a. $ 40,751,544 $ 316,055 $ 41,067,599
b) Paragraph 10.b. (the lesser of - - -
paragraph 10.b.i. and 10.b.ii. below)
c¢) Paragraph 10.b.i. - - -
d) Paragraph 10.b.ii. XXXX XXXX 245,156,336
e) Paragraph 10.c. 42,430,046 5,596,194 48,026,240
f) Total (a+b+e) 83,181,590 5,912,249 89,093,839
DTL netted against DTA (42,430,046) (5,596,194) (48,026,240)
Total $ 40,751,544 $ 316,055 $ 41,067,599
Admission Calculation Components
SSAP No. 10R, paragraph 10.e.:
g) Paragraph 10.e.i. $ 50,687,796 $ 632,110 $ 51,319,906
h) Paragraph 10.e.ii (the lesser of 5,681,760 316,055 5,997,815
paragraph 10.e.ii.a. and 10.e.ii.b. below)
i) Paragraph 10.e.ii.a. 5,681,760 316,055 5,997,815
j) Paragraph 10.e.ii.b. XXXX XXXX 367,734,505
k) Paragraph 10.e.iii. 42,430,046 5,596,194 48,026,240
I) Total (g+h+k) 98,799,602 6,544,359 105,343,961
DTL netted against DTA (42,430,046) (5,596,194) (48,026,240)
Total $ 56,369,556 $ 948,165 $ 57,317,721
Admission Calculation Components Change
SSAP No. 10R, paragraphs 10.a., 10.b., and 10.c.:
Ordinary Capital Total
a) Paragraph 10.a. $ (3,835,587) $ (267,511) $ (4,103,098)
b) Paragraph 10.b. (the lesser of 7,516,613 - 7,516,613
paragraph 10.b.i. and 10.b.ii. below)
¢) Paragraph 10.b.i. 7,516,613 - 7,516,613
d) Paragraph 10.b.ii. XXXX XXXX 539,786
e) Paragraph 10.c. (435,700) 1,317,819 882,119
f) Total (a+b+e) 3,245,326 1,050,308 4,295,634
DTL netted against DTA 435,700 (1,317,819) (882,119)
Total $ 3,681,026 $ (267,511) $ 3,413,515
Admission Calculation Components
SSAP No. 10R, paragraph 10.e.:
g) Paragraph 10.e.i. $ (11,927,074) $ (486,478) $ (12,413,552)
h) Paragraph 10.e.ii. (the lesser of 17,714,332 (316,055) 17,398,277
paragraph 10.e.ii.a. and 10.e.ii.b. below)
i) Paragraph 10.e.ii.a. 17,714,332 (316,055) 17,398,277
j) Paragraph 10.e.ii.b. XXXX XXXX 809,679
k) Paragraph 10.e.iii. (435,700) 1,317,819 882,119
I) Total (g+h+k) 5,351,558 515,286 5,866,844
DTL netted against DTA 435,700 (1,317,819) (882,119)
Total $ 5,787,258 $ (802,533) $ 4,984,725
Risk-based capital used in SSAP No. 10R. paragraph 10.d.:
December 31, 2011  December 31, 2010 Change
Total adjusted capital $ 2,470,467,582 $ 2,441,341,389 $ 29,126,193
Authorized control level risk-based capital 133,606,961 135,886,593 (2,279,632)
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NOTES TO FINANCIAL STATEMENTS

Impact of Tax Planning Strategies:

a) Adjusted gross DTA
(% of total adjusted gross DTA)
b) Net admitted adjusted gross DTA
(% of total net admitted adjusted gross DTA)

a) Adjusted gross DTA
(% of total adjusted gross DTA)
b) Net admitted adjusted gross DTA
(% of total net admitted adjusted gross DTA)

a) Adjusted gross DTA
(% of total adjusted gross DTA)
b) Net admitted adjusted gross DTA
(% of total net admitted adjusted gross DTA)

SSAP No. 10R, paragraphs 10.a., 10.b., and 10.c.:

a) Admitted DTA

b) Admitted assets

¢) Adjusted statutory surplus (surplus used for limitation)
d) Total adjusted capital from DTA

Increases due to SSAP No. 10R, paragraph 10.e.:
e) Admitted DTA

f) Admitted assets
g) Statutory surplus

SSAP No. 10R, paragraphs 10.a., 10.b., and 10.c.:

a) Admitted DTA

b) Admitted assets

¢) Adjusted statutory surplus (surplus used for limitation)
d) Total adjusted capital from DTA

Increases due to SSAP No. 10R, paragraph 10.e.:
e) Admitted DTA

f) Admitted assets

g) Statutory surplus

SSAP No. 10R, paragraphs 10.a., 10.b., and 10.c.:
a) Admitted DTA

b) Admitted assets

¢) Adjusted statutory surplus (surplus used for limitation)
d) Total adjusted capital from DTA

Increases due to SSAP No. 10R, paragraph 10.e.:
e) Admitted DTA

f) Admitted assets

g) Statutory surplus

DTL not recognized for the following amounts:

Not applicable.

The provisions for incurred tax on earnings are as follows:

December 31, 2011

December 31, 2011

Ordinary Percent Capital Percent Total
0% 0% 0%
0% 0% 0%

December 31, 2010

Ordinary Percent Capital Percent Total
0% 0% 0%
0% 0% 0%

Change

Ordinary Percent Capital Percent Total
0% 0% 0%
0% 0% 0%

December 31, 2011

Ordinary Capital Total
$ 44,432,570 $ 48,544 $ 44,481,114
XXXX XXXX 4,646,799,971
XXXX XXXX 2,456,961,228
XXXX XXXX 17,821,332
17,724,244 97,088 17,821,332
17,724,244 97,088 17,821,332
17,724,244 97,088 17,821,332

December 31, 2010

Ordinary Capital Total
$ 40,751,544 $ 316,055 $ 41,067,599
XXXX XXXX 4,599,086,284
XXXX XXXX 2,451,563,364
XXXX XXXX 16,250,122
15,618,012 632,110 16,250,122
15,618,012 632,110 16,250,122
15,618,012 632,110 16,250,122

Change

Ordinary Capital Total
$ 3,681,026 $ (267,511) $ 3,413,515
XXXX XXXX 47,713,677
XXXX XXXX 5,397,863
XXXX XXXX 1,571,210
2,106,232 (535,022) 1,571,210
2,106,232 (535,022) 1,571,210
2,106,232 (535,022) 1,571,210

December 31, 2010

Federal
Foreign
Subtotal
Federal income taxes on net capital gains
Federal and foreign income taxes incurred

$ 1,824,489 $ 38,382,043
- (450,000)

1,824,489 37,932,043
451,960 77,102,440

$_ 2276449 $ 115,034,483

2. The tax effects of temporary differences that give rise to significant portions of the DTA and DTL are as follows:

December 31, 2011

December 31, 2010

DTA:
Ordinary:
Discounting of unpaid losses
Unearned premium reserve
Investments
Other
Total DTA - ordinary

$ 40,996,125 $ 43,328,436
26,363,792 25,568,906
80,942,067 80,568,252
11,292,649 9,941,912

159,594,633 159,407,506

14.4

Change

$ (36,557,554)

450,000
(36,107,554)

(76,650,480)
$(112,758,034)

Change

(2,332,311)
794,886
373,815

1,350,737

187,127
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Statutory valuation allowance adjustment

(55,443.473)

(60,607,904)

5,164,431

Nonadmitted DTA
Admitted ordinary DTA $ 104,151,160 $ 98,799,602 $ 5,351,558
Capital:
Investments $ 11,060,329 $ 11027051 $ 33,278
Total DTA — capital 11,060,329 11,027,051 33,278
Statutory valuation allowance adjustment - - -
Nonadmitted DTA (4,000,684) (4,482,692) 482,008
Admitted capital DTA 7,059,645 6,544,359 515,286
Total admitted DTA $ 111,210,805 $ 105,343,961 $ 5,866,844
DTL:
Ordinary:
Investments $ 36,424,165 $ 39,382,012 $ (2,957,847)
Compensation and benefits accrual 2,379,986 2,379,986 -
Other 3,190,195 668,048 2,522,147
Total ordinary DTL 41,994,346 42,430,046 (435,700)
Capital:
Investments $ 6,914,013 $ 5596,194 $ 1317819
Total capital DTL 6,914,013 5,596,194 1,317,819
Total DTL 48,908,359 48,026,241 2,11
Net admitted DTA/(DTL) $ 62,302,446 $ 57,317,721 $ 4,984,725

3. Deferred income taxes do not include any benefit from investment tax credits.
4. Deferred income taxes include a benefit of $0 from net operating losses.
5. There are no adjustments to a DTA or DTL for enacted changes in tax laws or rates or a change in the tax status of the Company.

6. There are no adjustments to gross DTA because of change in circumstances that causes a change in judgment about the realizability
of the related DTA.

The change in net deferred income taxes is comprised of the following:

December 31, 2011 December 31, 2010 Change
Total DTA $ 170,654,962 $ 170,434,557 $ 220,405
Total DTL (48,908,359) (48,026,240) (882,119)
Net DTA/(DTL) $ 121,746,603 $ 122,408,317 (661,714)
Tax effect of unrealized gains (losses) 1,194,369
Deferred tax change in prior period adjustments (24)
Change in net deferred income tax $ 532,631

D. The provision for federal and foreign income taxes incurred is different from that which would be obtained by applying the statutory
federal income tax rate before income tax. The significant items causing this difference are as follows:

December 31, 2011
Pretax net income (loss) $ 105,459,076

Taxes at statutory rate $ 36,910,677
Increase (decrease) attributable to:

Nontaxable investment income (35,887,114)

Other 720,255
$ 1743818

Federal and foreign taxes incurred $ 2,276,449

Change in net deferred taxes (532,631)

$ 1,743,818

Total statutory income tax
Effective tax rate 1.7%

E. 1. The Company has no net operating loss carryforward. The Company has an alternative minimum tax credit of $3,811,284 that
originated in 2011 and can be carried forward indefinitely.

2. The Company has $3,390,048, $116,559,284, and $9,087,987 of federal income tax from the current and prior tax years
respectively, available for recoupment in the event of future losses.

3. The reporting entity has no protective tax deposits with the Internal Revenue Service under Section 6603 of the Internal Revenue
Service Code.

F. 1. The Company is included in a consolidated federal income tax return with its ultimate parent company, The Travelers Companies,
Inc. (TRV). A list of the entities included with the Company in a consolidated federal income tax return filing is attached.

2. The Company is a party to a tax allocation agreement that sets forth the manner in which total consolidated federal income tax is
allocated among companies included in the consolidated return. Member companies included in the TRV consolidated return are
allocated taxes annually based upon their separate taxable income. Companies with a current federal income tax receivable from
TRV will receive settlement to the extent that such receivables are for tax benefits that have been utilized in the consolidated
federal income tax return. Member companies are reimbursed by TRV in the event the Internal Revenue Service levies upon a
member's assets for unpaid taxes in excess of the amount specifically allocated to a member.

In the event that the consolidated group develops an Alternative Minimum Tax (AMT), each company with an AMT on a separate

company basis will be allocated a portion of the consolidated AMT. Settlement of the AMT will be made in the same manner and
timing as the regular federal income tax.
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10. INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES

AC. (1)

@

On January 1, 2010 in accordance with the “Agreement and Plan of Merger” dated December 1, 2009 the Company'’s indirect
subsidiary, Discovery Managers, Ltd., merged with and into it's parent and the Company’s wholly-owned subsidiary, Discover Re
Managers, Inc., with Discover Re Managers, Inc. being the surviving entity.

Also on January 1, 2010, immediately following the transaction above and in accordance with the “Agreement and Plan of
Merger” dated December 16, 2009, the Company’s wholly-owned subsidiary, Discover Re Managers, Inc. merged with and into
the Company, with the Company being the surviving entity.

These mergers had no impact on the Company’s surplus and all required regulatory approvals were obtained by the Company
and its affiliates in connection with these transactions.

On November 1, 2010 in accordance with a “Plan of Merger” and in connection with and as part of a series of related
transactions as contemplated by and described in the “Agreement and Plan of Restructuring” by and among Fidelity and
Guaranty Insurance Underwriters, Inc. (FGIU), Travelers Auto Insurance Co. of New Jersey (TNJ), the Company, St. Paul Fire
and Marine Insurance Company (Fire and Marine), TRV, Travelers Property Casualty Corp. (TPC), Travelers Insurance Group
Holdings Inc. (TIGHI), The Travelers Indemnity Company (Indemnity), and First Trenton Indemnity Company (FTI), TNJ merged
with and into FGIU. At the time of this merger TNJ had a statutory carrying value of $65,657,328.

As part of these transactions, FTI distributed 100% of the common shares of TNJ to its parent, Indemnity, which in turn
distributed these same shares to TIGHI. TIGHI then distributed 100% of the common shares of TNJ to its sole shareholder, TPC
which in turn distributed these same shares to TRV. Each of these transactions qualifies as a tax-free spin-off distribution under
Section 355 of the Internal Revenue Code.

In accordance with the “Plan of Merger”, TNJ then merged with and into FGIU at which time all issued and outstanding shares of
TNJ were converted into and exchanged for 84,349 shares of FGIU. TRV then contributed all common stock shares received in
the exchange to Fire and Marine which in turn contributed these shares to the Company. Following this merger, the Company
continues to own 100% of the issued and outstanding common stock of FGIU. The statutory merger method was utilized in
merging the two entities, of which FGIU was the surviving entity.

Schedule Y - Part 2 summarizes the net flow of funds among affiliates for various types of transactions between affiliates. Regulatory
prior approval and/or prior notification has been satisfied for any transaction requiring such action.

The following are general business arrangements that result in or are used for transactions with affiliates in the normal course of
business:

1.

D. (1)

&)

The principal banking functions for the property-casualty operations of TRV and some or all of its affiliated property-casualty
insurance companies are handled by Indemnity. Settlements between the companies are made at least monthly.

TRV maintains a private short-term investment pool, known as the Travelers Money Market Liquidity Pool (TRVMMLP), in which
affiliated companies may participate. This pool is managed by Indemnity. Each company may convert its position in the pool into cash
at any time and may also use its position in the pool to settle transactions with other affiliated participants in the pool. The position of
each company in the pool is calculated and adjusted daily. Each participating insurance company carries its share of the pool as a
short-term investment in Schedule DA. At December 31, 2011 and 2010, the TRVMMLP totaled $3.3 billion and $5.4 billion,
respectively.

At December 31, 2011 and 2010, the Company had $18,757,763 payable to and $50,603,497 receivable from affiliates,
respectively. Accounts between and among the Company and its affiliates are settled on a daily basis through the TRVMMLP or
cash. Any items open at the end of the month are settled in the following month.

The Company participates in an intercompany reinsurance pooling agreement as described in Note 26. The following
represents the unsettled balances resulting from affiliated reinsurance that are reported in the respective balance sheet
accounts:

December 31, 2011 December 31, 2010

Uncollected premiums and agents’ balances in course of collection $ 52,024,572 $ -
Amounts recoverable from reinsurers 19,283,154 19,511,804
Reinsurance payable on paid losses and loss adjustment expenses 56,556,879 55,938,991
Ceded reinsurance premiums payable - 32,245,288

These balances were settled net through the intercompany settlement process during January 2012 and January 2011,
respectively.

. The Company is a partner in a real estate joint venture. TRV is the guarantor of certain debt of the real estate joint venture. The
Company entered into an agreement to reimburse TRV in the event that TRV is required to make payments under the guarantee.
Please see Note 14F for additional detail.

Material management or service contracts and cost sharing arrangements, involving the Company or any affiliate, other than cost
allocation arrangements:

TYPE OF CONTRACT AND SERVICING COMPANY OTHER PARTY
DESCRIPTION

Expense Allocation The Travelers Indemnity Company Travelers P&C*
Reinsurance Allocation The Travelers Indemnity Company Travelers P&C"

! “Travelers P&C" includes The Travelers Indemnity Company and some or all of its insurance subsidiaries and affiliates.

. All of the issued and outstanding common stock of the Company is owned by Fire and Marine, an insurance company domiciled in
Connecticut. The Company is a member of TRV, the organization of which is shown in Schedule Y - Part 1.

. Not applicable.
Not applicable.
Not applicable.

Not applicable.

14.6



Annual Statement for the year 2011 ofthe. UNITED STATES FIDELITY AND GUARANTY COMPANY

NOTES TO FINANCIAL STATEMENTS

L. Not applicable.
11. DEBT
Not applicable.

12. RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND
OTHER POSTRETIREMENT BENEFIT PLANS

A. Defined Benefit Plans:
Not applicable.
B. Defined Contribution Plans:
Not applicable.
C. Multiemployer Plans:
Not applicable.
D. Consolidated/Holding Company Plans:
1. Employee Retirement Plans:
The Company participates in a qualified noncontributory defined benefit pension plan sponsored by TRV that provides benefits,
primarily under a cash balance formula, for substantially all employees of the Company and its property-casualty affiliates. In
addition the Company participates in a nonqualified defined benefit pension plan sponsored by TRV which covers certain highly-
compensated employees of the Company and its property-casualty affiliates. The Company has no legal obligation for benefits
under these plans. The Company is charged for its allocable share of pension expense for these plans based on its allocated
and/or direct salary costs in accordance with an expense allocation agreement. The Company’s allocated share of the pension
expense was $5,008,239 and $3,771,449 for 2011 and 2010, respectively.
2. Postretirement Benefit Plan:
The Company participates in a postretirement health and life insurance benefit plan sponsored by TRV for employees of the
Company and its property-casualty affiliates that satisfy certain age and service requirements and for certain retirees. The
Company has no legal obligation for benefits under this plan. The Company is charged for its allocable share of postretirement
benefit expense for this plan based on its allocated and/or direct salary costs in accordance with an expense allocation agreement.
The Company’'s allocated share of the postretirement benefit expense was $447,881 and $512,530 for 2011 and 2010,
respectively.
3. Deferred Compensation Plans:
The Company participates in a 401(k) savings plan sponsored by TRV for substantially all employees of the Company and its
property-casualty affiliates. The Company has no legal obligation for benefits under this plan. The Company is charged for its
allocable share of expense for this plan based on its allocated and/or direct salary costs in accordance with an expense allocation
agreement. The Company'’s allocated share of the 401(k) savings plan expense was $3,508,767 and $3,678,896 for 2011 and
2010, respectively.
E. Postemployment Benefits and Compensated Absences:
Not applicable.
F. Impact of Medicare Modernization Act on Postretirement Benefits:
Not applicable.
13. CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

The Company has 2,000,000 shares of common capital stock authorized and 1,408,563 shares of common stock issued and outstanding
with a par value of $25 per share.

The Company paid ordinary dividends of $77.1 million and $171.0 million to its parent company, Fire and Marine in 2011 and 2010,
respectively.

Dividends to shareholders and the proportion of the profits of the Company that may be paid to shareholders are not limited by charter.
The maximum amount of dividends which can be paid by Connecticut insurance companies to shareholders without prior approval of the
domiciliary Insurance Commissioner is subject to restrictions relating to statutory surplus or net income. The maximum amount of
dividends to shareholders that can be made during 2012 without prior approval is $202,414,000.
There are no restrictions on the use of the Company's unassigned surplus and such surplus is held for the benefit of the shareholder.
The change in the balance of special surplus from retroactive reinsurance is a result of ongoing activity occurring in 2011. See Note 23F
for additional detail. In addition, special surplus was generated from the Company’s adoption of SSAP No. 10R in 2009. These additional
admitted DTA's have fluctuated in subsequent years and are segregated as an aggregate write-in for special surplus funds. See Note 9 for
additional detail.
Unassigned funds or surplus has been increased by cumulative net unrealized gains of $123,210,407.

14. CONTINGENCIES
A. Contingent Commitments:

Not applicable.

B. Assessments:

1. The Company has accrued liabilities of $12.9 million for guaranty fund and other insurance-related assessments and related
recoverables of $341.0 thousand at December 31, 2011. The assessments are expected to be paid over a period ranging from one
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year to the life expectancy of certain workers’ compensation claimants and the recoverables are expected to occur over the same
period of time.

2. Assets recognized from paid and accrued

premium tax offsets prior year-end $ 346,920
Decreases current year:
Premium tax offset charged off 85,519
Premium tax offset applied 34,252
Premium tax offset refund 30,895
Increases current year:
Premium tax offset accrued 26,016
Assets recognized from paid and accrued
premium tax offsets current year-end $ 222,270

C. Gain Contingencies:

E.

F.

On August 20, 2010, in a reinsurance dispute in New York state court captioned United States Fidelity & Guaranty Company (USF&G)
v. American Re-Insurance Company, et al., the trial court granted summary judgment for USF&G, awarding it $251 million plus pre-
judgment interest in the amount of $169 million. The judgment, including the award of interest, was appealed to the New York
Supreme Court, Appellate Division, First Department. On January 24, 2012, the Appellate Division affirmed the judgment, which, as of
that date, totaled $467 million, including post-judgment interest. Post-judgment interest continues to accrue (without compounding) at
the rate of 9% until the judgment is paid. On January 30, 2012, the reinsurers filed a motion with the Appellate Division seeking
permission to appeal its decision to the New York Court of Appeals. Whether the Appellate Division grants permission to appeal is
within its discretion.

As USF&G is a participant in the Travelers Reinsurance Pool (TRV Pool), any recoverable is subject to participation percentages of the
TRV Pool (See Note 26). Accordingly, the Company'’s respective TRV Pool participation share of the $251 million awarded by the court
represents the amounts owed to the Company under the terms of the reinsurance agreements, and is reported as part of the amounts
owed to the Company under the terms of the reinsurance agreements. The Company’s respective Pool participation share of the
interest awarded by the Court is treated for accounting purposes as a gain contingency in accordance with SSAP No. 5R, Liabilities,
Contingencies and Impairment of Assets - Revised, and accordingly has not been recognized in the Company’s statutory financial
statements.

Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits:

The Company paid $90,000 in the reporting period on two claims to settle claims related extra contractual obligations or bad faith
claims stemming from lawsuits. The claim count information provided herein is disclosed on a per claim direct basis.

Product Warranties:
Not applicable.
All Other Contingencies:

1. In the process of selling business entities to third parties, the Company has agreed to indemnify purchasers for losses arising out
of breaches of representations and warranties with respect to the business entities being sold, covenants and obligations of the
Company and/or its subsidiaries following the close, and in certain cases obligations arising from undisclosed liabilities, imposition
of additional taxes due to either a change in the tax law or an adverse interpretation of the tax law. Such indemnification provisions
generally survive for periods ranging from the applicable closing date to the expiration of the relevant statutes of limitations, no
term or in some cases agreed upon limitations. Certain of these contingent obligations are subject to deductibles which have to be
incurred by the obligee before the Company is obligated to make payments.

The Company is a partner in a real estate joint venture. TRV is the guarantor of certain debt of the real estate joint venture. The
Company entered into an agreement to reimburse TRV in the event that TRV is required to make payments under the guarantee.
The Company has recorded a liability of $13,716,400 on the balance sheet as of December 31, 2011 under this reimbursement
agreement.

Nature and
circumstances of
guarantee and

Current status of
payment or
performance risk of

Liability recognition of
guarantee. (include amt
recognized at inception. If

Maximum potential amount of
future payments (undiscounted)

key attributes,
including date and

no initial recognition,
document exception

Ultimate financial
statement impact if

the guarantor could be required
to make under the guarantee. If

guarantee. Also
provide additional

duration of allowed under SSAP No. action under the unable to develop an estimate, discussion as
agreement 5R) guarantee is required this should be noted specifically warranted
ngr::;eveall?;bﬁifties as Expense - Statement The Company has
guara 1€ of Income - Line 14. assessed the
Sale of described are minimal and L .
: ) . . : Aggregate write-ins $25,000,000 performance risk as
Businesses immaterial to the financial :
for miscellaneous remote under these
statements taken as a h
income guarantees
whole
The Company’s
performance risk is
Real Estate $13,716,400 Dividend to $59.220,000 reasonably probable

Joint Venture

stockholders
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a. Aggregate maximum potential of future payments
of all guarantees (undiscounted) the guarantor
could be required to make under guarantees $ 84,220,000

b. Current liability recognized in financial statements:
Noncontingent liabilities 13,716,400
Contingent liabilities -

c. Ultimate financial statement impact if action under the
guarantee is required:
Investment in SCA -
Joint venture -
Dividends to stockholders 59,220,000

Expense 25,000,000
Other I
Total $__ 84,220,000

2. The Company has purchased annuities from life insurance companies to fund structured settlements. For a discussion of the
Company’s contingent liabilities for structured settlements, see Note 27.

3. In the ordinary course of business, the Company is a defendant or codefendant in various litigation matters. Although there can be
no assurances, as of December 31, 2011, the Company believes, based on information currently available, that the ultimate
resolution of these legal proceedings would not be likely to have a material adverse effect on its net income, financial condition or
liquidity.

4. For a discussion of contingencies related to asbestos and environmental reserves, see Note 33.
15. LEASES
A. Lessee Leasing Arrangements:

1. At December 31, 2011, the Company is a party to various lease agreements for office space and office equipment. The office
space and office equipment leases are for various periods of time. Total rental expense under operating leases for the Company
for 2011 and 2010 was $1,032,224 and $2,687,012, respectively. Rental expenses incurred by the Company are subject to an
intercompany expense allocation agreement.

There are numerous leases with renewal terms, none of which are material to the Company.
2. Aggregate future minimum rental payments for leases having initial or remaining noncancelable lease terms in excess of one year

for the Company totaled $127,344 at December 31, 2011. Future minimum rental payments for each of the two succeeding years
are as follows:

Year Operating Leases
2012 $ 72,146
2013 55,198

3. Sale-Leaseback Transactions:
Not applicable.
B. Lessor's Business Activities:
Not applicable.

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK AND FINANCIAL INSTRUMENTS WITH
CONCENTRATIONS OF CREDIT RISK

Not applicable.
17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

A. Transfers of Receivables Reported as Sales:
Not applicable.

B. Transfer and Servicing of Financial Assets:
The Company engages in securities lending activities from which it generates net investment income from the lending of certain of its
investments to other institutions for short periods of time. Borrowers of these securities provide collateral equal to at least 102% of the
market value of the loaned securities plus accrued interest. This collateral is held by a third party custodian, and the Company has the
right to access the collateral only in the event that the institution borrowing the Company’s securities is in default under the lending
agreement. The loaned securities remain a recorded asset of the Company. The Company accepts only cash as collateral for securities
on loan and restricts the manner in which that cash is invested to U.S. Treasury securities and U.S. Treasury repurchase agreements.
These securities typically have a duration of 1 day. See Schedule D — Part 1 for identification and description of securities on loan.

C. Wash Sales:
Not applicable.

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED PORTION OF PARTIALLY
INSURED PLANS

Not applicable.
19. DIRECT PREMIUMS WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS

The Company did not have any direct premiums written through managing general agents (as defined in Appendix A-225 of the NAIC
Accounting Practices and Procedures Manual) or third party administrators.
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20. FAIR VALUE MEASUREMENTS

(1) Assets measured at fair value as of December 31, 2011:

Description Level 1 Level 2 Level 3 Total
Bonds
Industrial and Miscellaneous $ - 20,583,488 - $ 20,583,488
Common Stock 14,185 - 1,182,387 1,196,572
Total Assets at Fair Value $ 14,185 20,583,488 1,182,387 $ 21,780,060
There were no significant transfers between level 1 and level 2.
(2) Assets measured at fair value using significant unobservable inputs:
Total gains Total
and (losses) gains
Balance Transfers Transfers included in and Purchases Sales Balance
at in out level net (losses) and and at
01/01/11 level 3 3 income included Issuances Settlements 12/31/11
in
surplus
Common Stock $1,219,078 - - - (36,691) - - $1,182,387
Total $ 1,219,078 - - - (36,691) - - $1,182,387

(3) Not applicable.

(4) Bonds and preferred stocks were carried at fair value under the lower of cost or market requirement. These bonds were generally
priced by the SVO or by a third party organization.

The Company holds common stock where the fair value estimate is determined by an internal fund manager based on recent filings,

operating results, balance sheet stability, growth and other business and market sector fundamentals.

Due to the significant

unobservable inputs in these valuations, the Company includes the total fair value estimate for all of these investments in level 3.

(5) Not applicable.
21. OTHER ITEMS
A. Extraordinary ltems:

Not applicable.

B. Troubled Debt Restructuring:

Not applicable.

C. Other Disclosures:

The Company elected to use rounding in reporting amounts in this statement.

2011 Schedule P:

The 2001 and prior “Total Net Losses and Expenses Unpaid” (Schedule P - Part 1, Column 24, Line 1) is separately reported to
accident year as follows (in thousands):

Schedule P

Part 1A

Part 1B

Part 1C

Part 1D

Part 1E

Part 1F - Section 1
Part 1F - Section 2
Part 1G

Part 1H - Section 1
Part 1H - Section 2
Part 1M

Part 1N

Part 10

Part 1P

Part 1R - Section 1
Part 1R - Section 2

2001
$ 21
67
780
20,255
1,908
209
761
197
5,998
3,054
33
855
5,058
74
1,491
23

1998
$ 22
25
417
21,300
1,759
147
1,057
291
4,146
1,197
95
190
3,084
39
2,169
3

Accident Years

1999
$ 6
16
326
15,731
2,015
80
721
97
5,362
755
21
209
2,071
110
2,570
30

14.10

1998
$ 14
13
109
16,346
1,804
20
143
142
2,885
392

82
1,470
5

744

9

1997 & Prior
$ 141
11,325
1,998
161,184
12,650
170
935
663
91,040
4,681
7
200
26,351
39
63,641
441
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The following loss and/or LAE reserves have been assumed / (ceded) under retroactive reinsurance agreements. They are reported
here by line of business and accident year to facilitate loss discounting under Internal Revenue Code Section 846 (in thousands):

2002 2001 2000 1999 1998 1997 1996 1995 1994
Commercial Auto $ (45 $ (700 $ (6) $ - $ - % - $ - % - $ -
Workers’ Compensation (383) (256) (67) (2,477) - (60) - - -
Commercial Multiple Peril - - - - - - - - -
Medical Malpractice — CM - - (794) - - - - - -
Special Liability (1) - - - - - - - -
Other Liability — Occ (146) - - - - - - - -
Other Liability — CM - (266) - - - - - - -
Special Property (3) - - - - - - - -
Other - - - - - - - - -
Reinsurance A (27) - - - - - - - -
Reinsurance B (256) - - - - - - - -

. Uncollectible Premium Balances:

Not applicable.

Business Interruption Insurance Recoveries:

Not applicable.

State Transferable and Non-Transferable Tax Credits:

Not applicable.

. Subprime Mortgage Related Risk Exposure:

The Company defines exposure to subprime mortgage-backed securities as investments which contain loans to borrowers that exhibit
one or more of the following characteristics at the time of issuance:

low FICO scores,

above prime interest rates,

high loan-to-value ratios,

high debt-to-income ratios,

low loan documentation (e.g. limited or no verification of income and assets), or

other characteristics that are inconsistent with conventional underwriting standards employed by government sponsored
mortgage entities.

In addition, because of their high loan-to-value ratios, the Company has categorized second-lien mortgage-backed securities as
subprime, regardless of the credit characteristics of the borrower on the underlying mortgage.

The Company reviews the credit characteristics of the loans that back these mortgage-backed securities when making the
determination to categorize them as subprime exposure. Since the primary purpose of the investment portfolio is to fund future claim
payments, the Company employs a conservative investment philosophy. In applying this philosophy to structured securities, including
subprime mortgage-backed securities, the Company favors the purchase of senior credit tranches over junior or leveraged credit
tranches.

Overall exposure to subprime mortgage-backed securities is sufficiently small in that the Company would likely have other securities
available for liquidity needs. The Company utilizes discounted cash flow valuation analysis in its regular, ongoing review of its existing
subprime mortgage portfolio, as well as in its analysis of subprime mortgage-backed bonds for purchase. Based upon the credit
performance of mortgages within each securitization, the Company projects voluntary prepayments, defaults and loss severity to
estimate any expected losses.

Exposure through investments in subprime securities directly held by the Company is as follows:

a. Actual cost $ 7,388,318
b. Book adjusted carrying value 6,826,915
c. Fair value 7,651,742
d. Other-than-temporary impairments 1,420,410

EVENTS SUBSEQUENT
The Company had no material subsequent events through February 16, 2012.
REINSURANCE

A. Unsecured Reinsurance Recoverables:

1. Affiliated Company Recoverables:

The Company participates in the TRV Pool and/or other reinsurance programs with affiliates and takes credit for reinsurance ceded
directly and indirectly to these companies. The unsecured aggregate recoverables for ceded losses, loss adjustment expenses
and unearned premiums at December 31, 2011, in connection with reinsurance agreements among affiliated insurers, were as
follows:

Reinsurance balances ceded to affiliates and recoverable by The Travelers Indemnity Company (06-0566050):

Company E.E.I.N. Amount
St. Paul Fire and Marine Insurance Company 41-0406690 $ 11,460,434,654
Travelers Casualty and Surety Company 06-6033504 9,403,091,790
The Phoenix Insurance Company 06-0303275 2,306,594,365
The Standard Fire Insurance Company 06-6033509 2,283,664,395
United States Fidelity and Guaranty Company 52-0515280 2,034,994,203
Travelers Casualty Insurance Company of America 06-0876835 1,259,330,947
Farmington Casualty Company 06-1067463 682,672,306
The Travelers Indemnity Company of Connecticut 06-0336212 632,864,181
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The Automobile Insurance Company of Hartford, Connecticut 06-0848755 631,933,151
The Charter Oak Fire Insurance Company 06-0291290 586,739,943
Northland Insurance Company 41-6009967 563,388,182
St. Paul Surplus Lines Insurance Company 41-1230819 406,393,593
The Travelers Indemnity Company of America 58-6020487 355,211,136
St. Paul Protective Insurance Company 36-2542404 267,754,889
Northfield Insurance Company 41-0983992 239,857,827
Travelers Commercial Casualty Company 95-3634110 216,816,169
Travelers Commercial Insurance Company 06-1286268 216,794,563
Travelers Casualty Company of Connecticut 06-1286266 216,794,563
St. Paul Mercury Insurance Company 41-0881659 196,685,217
Travelers Property Casualty Company of America 36-2719165 169,901,248
Travelers Property Casualty Insurance Company 06-1286274 138,379,511
Athena Assurance Company 41-1435765 133,766,852
St. Paul Medical Liability Insurance Company 41-1435766 133,766,852
TravCo Insurance Company 35-1838077 124,541,550
Travelers Personal Security Insurance Company 06-1286264 124,541,550
Travelers Personal Insurance Company 36-3703200 124,541,550
The Travelers Home and Marine Insurance Company 35-1838079 124,541,550
Travelers Excess and Surplus Lines Company 06-1203698 124,541,550
Discover Property & Casualty Insurance Company 36-2999370 64,607,081
Discover Specialty Insurance Company 52-1925132 64,577,089
Northland Casualty Company 94-6051964 64,577,089
Fidelity and Guaranty Insurance Underwriters, Inc. 52-0616768 46,128,912
American Equity Specialty Insurance Company 86-0868106 46,126,489
St. Paul Guardian Insurance Company 41-0963301 46,126,489

Total $ 35,492,681.436

Reinsurance balances assumed by The Travelers Indemnity Company and recoverable by the following affiliated insurers:

Company E.E.LLN. Amount
Travelers Property Casualty Company of America 36-2719165 $ 9,686,582,155
St. Paul Fire and Marine Insurance Company 41-0406690 6,270,487,494
Travelers Casualty and Surety Company 06-6033504 3,844,518,859
The Travelers Indemnity Company of America 58-6020487 2,791,066,614
United States Fidelity and Guaranty Company 52-0515280 2,678,617,375
The Charter Oak Fire Insurance Company 06-0291290 2,450,205,162
The Travelers Indemnity Company of Connecticut 06-0336212 2,329,358,649
The Travelers Home and Marine Insurance Company 35-1838079 2,322,531,232
The Standard Fire Insurance Company 06-6033509 2,042,347,456
St. Paul Mercury Insurance Company 41-0881659 1,987,606,482
The Phoenix Insurance Company 06-0303275 1,847,124,807
Travelers Casualty Insurance Company of America 06-0876835 1,346,803,185
The Automobile Insurance Company of Hartford, Connecticut 06-0848755 729,436,145
Farmington Casualty Company 06-1067463 696,548,247
Discover Property & Casualty Insurance Company 36-2999370 687,967,521
Northland Insurance Company 41-6009967 605,241,842
St. Paul Surplus Lines Insurance Company 41-1230819 555,863,845
Travelers Commercial Insurance Company 06-1286268 389,110,294
TravCo Insurance Company 35-1838077 299,828,075
Travelers Property Casualty Insurance Company 06-1286274 280,787,975
St. Paul Guardian Insurance Company 41-0963301 226,050,864
Northfield Insurance Company 41-0983992 204,890,003
Fidelity and Guaranty Insurance Underwriters, Inc. 52-0616768 174,454,640
Travelers Personal Security Insurance Company 06-1286264 166,039,446
St. Paul Protective Insurance Company 36-2542404 155,535,431
Travelers Commercial Casualty Company 95-3634110 120,879,708
Travelers Excess and Surplus Lines Company 06-1203698 116,984,311
Travelers Personal Insurance Company 36-3703200 62,410,068
Travelers Casualty Company of Connecticut 06-1286266 55,140,797
Northland Casualty Company 94-6051964 21,189,091
Athena Assurance Company 41-1435765 18,133,284
Discover Specialty Insurance Company 52-1925132 13,454,805
St. Paul Medical Liability Insurance Company 41-1435766 8,631,788
American Equity Specialty Insurance Company 86-0868106 3,111,784
Total 45,1 434
2. Unaffiliated Company Recoverables:
Not applicable.
B. Reinsurance Recoverable in Dispute:
Not applicable.
C. Reinsurance Assumed and Ceded:
1. Assumed Ceded
Reinsurance Reinsurance Net
Premium Commission Premium Commission Premium Commission
Reserve Equity Reserve Equity Reserve Equity
Affiliates $ 378,292,930 $ - $ 34582890 $ 4592549 $ 343,710,040 $ (4,592,549)
All Other 1,235,507 164,073 - - 1,235,507 164,073
Total $ 379528437 $ = 164,073 $ 34582890 $ 4592549 $ 344945547 $  (4,428,476)
Direct Unearned Premium Reserve $ 31,001,307
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2. Accruals for contingent, sliding scale adjustment and other profit sharing commissions, net of reinsurance assumed and ceded,
amounted to $3,578,682 at December 31, 2011. This balance represents the Company's 4.41% pro rata share of the net amount

of the TRV Pool (see Note 26):

Direct Business $ -
Reinsurance Assumed 3,578,682
Reinsurance Ceded -
Net $ 3,578,682

D. Uncollectible Reinsurance:
Not applicable.

E. Commutation of Ceded Reinsurance:
Not applicable.

F. Retroactive Reinsurance:

Assumed Ceded
a. Reserves Transferred:
(1) Initial Reserves $ 414,540 $ 21,403,170
(2) Adjustments - Prior Year(s) (132,300) 8,551,769
(3) Adjustments - Current Year - (185,526)
(4) Current Total $ 282,240 $ 29,769,413
b. Consideration Paid or Received:
(1) Initial Consideration $ 461,069 $ 18,965,659
(2) Adjustments - Prior Year(s) - 2,366,008
(3) Adjustments - Current Year - -
(4) Current Total $ 461,069 21,331,667
c. Paid Losses Reimbursed or Recovered:
(1) Prior Year(s) $ 181,420 $ 24,072,005
(2) Current Year 508 809,794
(3) Current Total $ 181,928 $ 24,881,799
d. Special Surplus From Retroactive Reinsurance:
(1) Initial Surplus Gain or Loss $ 46,529 $ 2,437,511
(2) Adjustments - Prior Year(s) 132,300 6,185,761
(3) Adjustments - Current Year - (185,526)
(4) Current Year Restricted Surplus $ 178,829 $ 4452357
(5) Cumulative Total Transferred to
Unassigned Funds $ - $ 3,985,389
e. List the other insurers included in the above transactions:
Company Assumed Ceded
Munich Reinsurance America, Inc. (10227) $ 282,240 $ -
Commercial Risk Re-Insurance Co. (27955) - 582,120
General Reinsurance Corporation (22039) - 13,230,000
nSpire Re Limited (AA-1784124) - 3,516,267
Platinum Underwriters Reinsurance Inc. (10357) - 4,103,001
Various - 8,338,025
Total $ 282,240 $ 29,769.413
f. Paid Loss/LAE Recoverable:
Amount
Paid Loss/LAE Over 90 Days Collateral
Company Recoverables Past Due Held
Platinum Underwriters Reinsurance Inc. (10357) $ 4,948 $ - $ -
General Reinsurance Corporation (22039) 7,464 6,806 -
nSpire Re Limited (AA-178412) - - 1,022,024
Various 17,228 (16,996) 2
Total $ 29,640 $  (10,190) $ 1,022,026

G. Reinsurance Accounted for as a Deposit:

Not applicable.

H. Disclosures for the Transfer of Property and Casualty Run-off Agreements

Not applicable.

24. RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION

A. Accrued retrospective premiums (Page 2, Line 15.3) have been determined based upon loss experience on business subject to such
experience rating adjustment. Accrued retrospectively rated premiums, including all of those relating to bulk IBNR, have been
determined by or allocated to individual policyholder accounts. Ten percent of the amount not offset by retrospective return premiums,
other liabilities to the same party (other than loss and loss expense reserves), or collateral as permitted by SSAP No. 66,
Retrospectively Rated Contracts, has been nonadmitted. The amount shown in Part D below is the Company’s proportionate share of
the accrued retrospective premiums of the TRV Pool (see Note 26).

B. The Company records accrued retrospective premium as an adjustment to earned premium.

C. See Schedule P - Part 7A.
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D. Not applicable.

E. Calculation of nonadmitted retrospective premium:

1. Total accrued retrospective premium $ 8,352,263
2. Unsecured amount 1,417,958
3. Less: Nonadmitted amount (10%) 141,796
4. Admitted amount (1) - (3) $ 8210467

CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

During the period from January 1, 2011 to December 31, 2011, the prior year-end total loss and loss adjustment expense reserves
developed favorably by $21,706,000, resulting from better than expected loss and defense and cost containment (DCC) development in
the other liability — occurrence, homeowners, fidelity & surety, workers’ compensation and other liability — claims made lines, and from
lower estimates for adjusting and other expenses, partially offset by loss and DCC deterioration in the commercial auto liability, commercial
multi-peril, private passenger automobile liability and products liability — occurrence lines.

The improvement in the other liability — occurrence line was concentrated in the excess coverages for accident years 2005 - 2009 and
reflected more favorable legal and judicial environments than the Company expected. Also contributing to the improvement was a
reclassification of IBNR to products liability — occurrence. This improvement was partially offset by unfavorable development in asbestos
and environmental reserves for prior accident years. The improvement in the homeowners line was driven by better than expected loss
development primarily related to catastrophe losses incurred in 2010. The improvement in the fidelity & surety line resulted primarily from
better than expected development for accident years 2008 and prior for the contract surety business. The improvement in the workers’
compensation line resulted from better than expected development for accident years 2002 — 2009, partially offset by worse than expected
frequency-driven deterioration for accident year 2010. The improvement in the other liability — claims made line was concentrated in
accident years 2008 and prior and reflected more favorable legal and judicial environments than the Company expected; this improvement
was partially offset by unfavorable development for accident years 2009 and 2010. The adjusting and other expense improvement was
driven by improvement in the underlying loss and DCC reserves and by the allocation of adjusting and other expense reserves by year as
disclosed in the Schedule P Interrogatories of the Company.

The deterioration in the commercial auto liability line was driven by worse than expected severity for the 2008 — 2010 accident years, and
by unfavorable development on one catastrophic PIP claim for accident year 1995. The deterioration in the commercial multi-peril line was
driven primarily by worse than expected development related to hail claims incurred in 2010. The deterioration in the private passenger
automobile liability line was driven by worse than expected development for the bodily injury and uninsured motorist coverages for the
2007 — 2010 accident years. The deterioration in the products liability — occurrence line was primarily caused by a reclassification of IBNR
from the other liability — occurrence line.

The remaining changes are generally the result of ongoing analyses of recent loss data and trends. A portion of the change from prior year
effects relates to retrospectively rated policies, and these policies are subject to premium adjustments.

INTERCOMPANY POOLING ARRANGEMENTS

The Company is a participant in the TRV Pool, an intercompany pooling arrangement. The lead company of the TRV Pool is Indemnity.
Under the terms of the arrangement, the property-casualty underwriting risks for substantially all lines of business of the intercompany pool
participants are reinsured with Indemnity. The pool of net underwriting risks remaining after reinsurance is transacted with third parties by
Indemnity is then retroceded to the pool participants based on pool participation percentages. The provision for reinsurance and the write-
off of uncollectible reinsurance are reported in the statutory financial statements of Indemnity and are not allocated to the other pool
participants.

The names, NAIC company codes and intercompany pool percentages of the companies participating in the TRV Pool are as follows:

NAIC Pool
TRV Pool Participant Company Code Participation %

St. Paul Fire and Marine Insurance Company 24767 24.79
The Travelers Indemnity Company 25658 23.29
Travelers Casualty and Surety Company 19038 20.36
The Phoenix Insurance Company 25623 5.00
The Standard Fire Insurance Company 19070 4.84
United States Fidelity and Guaranty Company 25887 4.41
Travelers Casualty Insurance Company of America 19046 2.73
Farmington Casualty Company 41483 1.48
The Automobile Insurance Company of Hartford, Connecticut 19062 1.37
The Travelers Indemnity Company of Connecticut 25682 1.37
The Charter Oak Fire Insurance Company 25615 1.27
Northland Insurance Company 24015 1.22
St. Paul Surplus Lines Insurance Company 30481 0.88
The Travelers Indemnity Company of America 25666 0.77
St. Paul Protective Insurance Company 19224 0.58
Northfield Insurance Company 27987 0.52
Travelers Casualty Company of Connecticut 36170 0.47
Travelers Commercial Casualty Company 40282 0.47
Travelers Commercial Insurance Company 36137 0.47
St. Paul Mercury Insurance Company 24791 0.40
Travelers Property Casualty Company of America 25674 0.36
Travelers Property Casualty Insurance Company 36161 0.30
Athena Assurance Company 41769 0.29
St. Paul Medical Liability Insurance Company 41750 0.29
TravCo Insurance Company 28188 0.27
Travelers Excess and Surplus Lines Company 29696 0.27
The Travelers Home and Marine Insurance Company 27998 0.27
Travelers Personal Security Insurance Company 36145 0.27
Travelers Personal Insurance Company 38130 0.27
Discover Property & Casualty Insurance Company 36463 0.14
Discover Specialty Insurance Company 10213 0.14
Northland Casualty Company 24031 0.14
American Equity Specialty Insurance Company 10819 0.10
Fidelity and Guaranty Insurance Underwriters, Inc. 25879 0.10
St. Paul Guardian Insurance Company 24775 0.10
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All of the above TRV Pool companies are party to reinsurance agreements with non-affiliated reinsurers covering business subject to the
pooling agreement and have contractual rights of direct recovery from the non-affiliated reinsurers under the terms of such reinsurance
agreements.

As of December 31, 2011 the Company had $14,750,848 receivable from affiliates as a result of its intercompany reinsurance transactions
which settled in January 2012.

STRUCTURED SETTLEMENTS

The Company has purchased annuities from life insurance companies, under which the claimant is the payee and the Company is the
owner of the annuity contract, to fund structured settlements. These annuity contracts are now the direct responsibility of the life insurance
companies from whom they have been purchased and claims settled by the purchase of such annuity contracts are treated as closed
claims. In the event that the life insurance company fails to make the required annuity payments, the Company would be required to make
such payments if and to the extent not paid by state guaranty associations.

The following life insurance companies held reserves at December 31, 2011, for structured settlement annuities purchased by members of
the TRV Pool (see Note 26), of which $141,249,258 is attributable to the Company:

Licensed in Company's Statement

Life Insurance Company and Location State of Domicile Value of Annuities
Fidelity & Guaranty Life Insurance Company, Baltimore, MD Yes $959,624,027
MetLife Insurance Company of Connecticut, Bloomfield, CT Yes 404,251,264
Genworth Life and Annuity Insurance Company, Richmond, VA Yes 249,917,243
Symetra Life Insurance Company, Bellevue, WA Yes 238,495,490
Genworth Life Insurance Company, Richmond, VA Yes 199,073,378
All other companies 1,151,569,627

HEALTH CARE RECEIVABLES

Not applicable.

PARTICIPATING POLICIES

Not applicable.

PREMIUM DEFICIENCY RESERVES

As of December 31, 2011, the Company had liabilities of $0 related to premium deficiency reserves. See Note 1, Part C, regarding the
consideration of investment income in the calculation of this premium deficiency reserve.

HIGH DEDUCTIBLES

At December 31, 2011, the amount of reserve credit recorded by the Company for high deductible policies on unpaid claims was
$309,472,461 and the amount billed and outstanding on paid claims was $2,951,114. These amounts represent the Company’'s
proportionate share of the TRV Pool (see Note 26).

DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES

A. Except for certain third party administered claims, tabular workers' compensation case reserves have been discounted in accordance
with the various state laws under which the benefits are paid. The tabular case reserves, as included in Schedule P, reflect a discount
rate of 3.5% or as specified by state requirements, generally using the following United States Life Tables:

Non-Fatal Cases: United States Life Tables Total Population 1969-71 — Ml
United States Life Tables Total Population 1979-81 — TX
United States Life Tables Total Population 1999 — FL, NJ & NY
United States Life Tables Total Male or Total Female 1989-91 — CA
United States Life Tables Total Male or Total Female 2006 — MA
United States Life Tables Total Male or Total Female 2000 — MN
United States Life Tables Total Male or Total Female 1999 — all other states

Fatal Cases: United States Life Tables Total Female 1969-71 — Ml *

United States Life Tables Total Female 1979-81 — TX *

United States Life Tables Total Female 1989-91 — CA *

United States Life Tables Total Female 2006 — MA *
* and the 1979 NCCI Remarriage Table

New York Mandated Mortality & Remarriage Table — NY

United States Life Tables Total Female 2000 — MN **

United States Life Tables Total Female 1999 — all other states **
** and the Railroad Retirement Board Remarriage Table

Other liability reserves related to annuity obligations from structured settlements are discounted using a discount rate of 5% and reflect
the 1983 Individual Annuity Mortality table adjusted for impairment and future mortality improvement.

The Company develops loss reserve estimates for workers' compensation tabular claims that are expectations of what the ultimate
settlement costs for these claims will be upon final resolution in the future. These estimates are based on the Company's assessment
of facts and circumstances currently known and, using Company experience, multiple actuarial estimation methods. This includes
estimates of payment patterns reflecting actual mortality, morbidity and settlement history that relate both to claims currently identified
as tabular as well as claims not yet identified as tabular ("IBNR" tabular). The total reserves and the corresponding discount that the
Company has established for these claims reflects these multiple estimation methods, payment patterns and a discount rate of 5%.
The liabilities and discount amounts shown below reflect estimates of the ultimate liability for tabular claims. Furthermore, the case vs.
IBNR discount amounts shown below each reflects estimates of the ultimate resolution costs for these claims: case amounts for claims
already identified as tabular; IBNR amounts for claims yet to be identified as tabular.

The December 31, 2011 liabilities of the Company and its affiliates listed below included the following amounts of such discounted

liabilities:
Workers’ Other Liability-
Company Compensation Other Liability Structured Payments
St. Paul Fire and Marine Insurance Company $ 444,759,640 $ 11,624,530 $ 17,563,854
The Travelers Indemnity Company 417,848,002 10,921,147 16,501,099
Travelers Casualty and Surety Company 365,280,606 9,547,211 14,425,177
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The Phoenix Insurance Company 89,705,453 2,344,600 3,542,529
The Standard Fire Insurance Company 86,834,879 2,269,573 3,429,168
United States Fidelity and Guaranty Company 79,120,210 2,067,937 3,124,510
Travelers Casualty Insurance Company of America 48,979,178 1,280,152 1,934,221
Farmington Casualty Company 26,552,814 694,002 1,048,589
The Automobile Insurance Company of Hartford, Connecticut 24,579,294 642,420 970,653
The Travelers Indemnity Company of Connecticut 24,579,294 642,420 970,653
The Charter Oak Fire Insurance Company 22,785,185 595,528 899,802
Northland Insurance Company 21,888,131 572,082 864,377
St. Paul Surplus Lines Insurance Company 15,788,160 412,650 623,485
The Travelers Indemnity Company of America 13,814,640 361,068 545,549
St. Paul Protective Insurance Company 10,405,883 271,974 410,933
Northfield Insurance Company 9,329,367 243,838 368,423
Travelers Casualty Company of Connecticut 8,432,313 220,392 332,998
Travelers Commercial Casualty Company 8,432,313 220,392 332,998
Travelers Commercial Insurance Company 8,432,313 220,392 332,998
St. Paul Mercury Insurance Company 7,176,436 187,568 283,402
Travelers Property Casualty Company of America 6,458,793 168,811 255,062
Travelers Property Casualty Insurance Company 5,382,327 140,676 212,552
St. Paul Medical Liability Insurance Company 5,202,916 135,987 205,467
Athena Assurance Company 5,202,916 135,987 205,467
TravCo Insurance Company 4,844,094 126,608 191,297
Travelers Excess and Surplus Lines Company 4,844,094 126,608 191,297
The Travelers Home and Marine Insurance Company 4,844,094 126,608 191,297
Travelers Personal Insurance Company 4,844,094 126,608 191,297
Travelers Personal Security Insurance Company 4,844,094 126,608 191,297
Discover Property & Casualty Insurance Company 2,511,753 65,649 99,191
Discover Specialty Insurance Company 2,511,753 65,649 99,191
Northland Casualty Company 2,511,753 65,649 99,191
American Equity Specialty Insurance Company 1,794,109 46,892 70,851
St. Paul Guardian Insurance Company 1,794,109 46,892 70,851
Fidelity and Guaranty Insurance Underwriters, Inc. 1,794,109 46,892 70,851

Total $ 1,794,109,069 $ 46,892,000 $ 70,850,577

The amount of tabular discount for workers' compensation and other liability reserves at December 31, 2011 was as follows:

Tabular Discount Included in Schedule P - Part 1

Other Liability-

Workers’ Compensation Other Liability Structured Payments
Company Case IBNR Case IBNR IBNR

St. Paul Fire and Marine Insurance Company $ 90,829,572 $122,082,395 $ 3,954,250 $ 2,976,291 $ 32,016,146
The Travelers Indemnity Company 85,333,628 114,695,401 3,714,988 2,796,197 30,078,901
Travelers Casualty and Surety Company 74,598,226 100,266,139 3,247,624 2,444,422 26,294,823
The Phoenix Insurance Company 18,319,800 24,623,315 797,550 600,300 6,457,471
The Standard Fire Insurance Company 17,733,566 23,835,369 772,028 581,090 6,250,832
United States Fidelity and Guaranty Company 16,158,064 21,717,764 703,439 529,465 5,695,490
Travelers Casualty Insurance Company of America 10,002,611 13,444,330 435,462 327,764 3,525,779
Farmington Casualty Company 5,422,661 7,288,501 236,075 177,689 1,911,411
The Automobile Insurance Company of Hartford, CT 5,019,625 6,746,788 218,529 164,482 1,769,347
The Travelers Indemnity Company of Connecticut 5,019,625 6,746,788 218,529 164,482 1,769,347
The Charter Oak Fire Insurance Company 4,653,229 6,254,322 202,578 152,476 1,640,198
Northland Insurance Company 4,470,031 6,008,089 194,602 146,473 1,575,623
St. Paul Surplus Lines Insurance Company 3,224,285 4,333,703 140,369 105,653 1,136,515
The Travelers Indemnity Company of America 2,821,249 3,791,991 122,823 92,446 994,451
St. Paul Protective Insurance Company 2,125,097 2,856,305 92,516 69,635 749,067
Northfield Insurance Company 1,905,259 2,560,825 82,945 62,431 671,577
Travelers Casualty Company of Connecticut 1,722,061 2,314,592 74,970 56,428 607,002
Travelers Commercial Casualty Company 1,722,061 2,314,592 74,970 56,428 607,002
Travelers Commercial Insurance Company 1,722,061 2,314,592 74,970 56,428 607,002
St. Paul Mercury Insurance Company 1,465,584 1,969,865 63,804 48,024 516,598
Travelers Property Casualty Company of America 1,319,026 1,772,879 57,424 43,222 464,938
Travelers Property Casualty Insurance Company 1,099,188 1,477,399 47,853 36,018 387,448
St. Paul Medical Liability Insurance Company 1,062,548 1,428,152 46,258 34,817 374,533
Athena Assurance Company 1,062,548 1,428,152 46,258 34,817 374,533
TravCo Insurance Company 989,269 1,329,659 43,068 32,416 348,703
Travelers Excess and Surplus Lines Company 989,269 1,329,659 43,068 32,416 348,703
The Travelers Home and Marine Insurance Company 989,269 1,329,659 43,068 32,416 348,703
Travelers Personal Insurance Company 989,269 1,329,659 43,068 32,416 348,703
Travelers Personal Security Insurance Company 989,269 1,329,659 43,068 32,416 348,703
Discover Property & Casualty Insurance Company 512,954 689,453 22,331 16,808 180,809
Discover Specialty Insurance Company 512,954 689,453 22,331 16,808 180,809
Northland Casualty Company 512,954 689,453 22,331 16,808 180,809
American Equity Specialty Insurance Company 366,396 492,466 15,951 12,006 129,149
St. Paul Guardian Insurance Company 366,396 492,466 15,951 12,006 129,149
Fidelity and Guaranty Insurance Underwriters, Inc. 366,396 492,466 15,951 12,006 129,149

Total $366,396,000 $492,466,300 $15,951,000 $12,006,000 $129,149,423

B. Non-tabular reserves have not been discounted.
C. No changes in the rates or other key assumptions used to discount prior accident year reserves have been made.
33. ABESTOS/ENVIRONMENTAL RESERVES

The following represents the Company'’s allocable share of the pooled property-casualty business of the TRV Pool, based on its pro rata
participation percentage of 4.41%.

A. Does the Company have on the books or has it ever written an insured for which you have identified a potential for the existence of a
liability due to asbestos losses? Yes (X) No ()
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Exposure for asbestos losses arises from liability coverage written many years ago. The exposures include bodily injury and property
damage losses.

Because each policyholder presents different liability and coverage issues, the Company generally reviews the exposure presented by
each policyholder at least annually. Among the factors which the Company may consider in the course of this review are: available
insurance coverage, including the role of any umbrella or excess insurance the Company has issued to the policyholder; limits and
deductibles; an analysis of the policyholder’s potential liability; the jurisdictions involved; past and anticipated future claim activity and
loss development on pending claims; past settlement values of similar claims; allocated claim adjustment expense; potential role of
other insurance; the role, if any, of non-asbestos claims or potential non-asbestos claims in any resolution process; and applicable
coverage defenses or determinations, if any, including the determination as to whether or not an asbestos claim is a
products/completed operation claim subject to an aggregate limit and the available coverage, if any, for that claim.

The Company continues to be involved in coverage litigation concerning a number of policyholders, some of whom have filed for
bankruptcy, who in some instances have asserted that all or a portion of their asbestos-related claims are not subjected to aggregate
limits on coverage. In these instances, policyholders also may assert that each individual bodily injury claim should be treated as a
separate occurrence under the policy. It is difficult to predict whether these policyholders will be successful on both issues. To the
extent both issues are resolved in a policyholder's favor and other Company defenses are not successful, the Company’s coverage
obligations under the policies at issue would be materially increased and bounded only by the applicable per-occurrence limits and the
number of asbestos bodily injury claims against the policyholders. Accordingly, although the Company has seen a moderation in the
overall risk associated with these lawsuits, it remains difficult to predict the ultimate cost of these claims.

The Company’s quarterly asbestos reserve reviews include an analysis of exposure and claim payment patterns, as well as recent
settlements, policyholder bankruptcies, judicial rulings and legislative actions. The Company also analyzes developing payment
patterns among various policyholders as well as projected reinsurance billings and recoveries. In addition, the Company reviews its
historical gross and net loss and expense paid experience, year-by-year, to assess any emerging trends, fluctuations, or characteristics
suggested by the aggregate paid activity. Conventional actuarial methods are not utilized to establish asbestos reserves nor have the
Company'’s evaluations resulted in any way of determining a meaningful average asbestos defense or indemnity payment.

In December 2008, the Company’s affiliate, St. Paul Fire and Marine Insurance Company (Fire and Marine) sold Unionamerica. In
conjunction with the sale Fire and Marine commuted its assumed intercompany reinsurance agreements with Unionamerica
subsidiaries. As a result of these commutations and their impact on the TRV Pool, the Company’s 2008 asbestos assumed calendar
year paid losses increased by $8,731,800 and the Company’s 2008 asbestos assumed incurred losses decreased by $1,499,400.

1. Direct Basis - Asbestos: 2007 2008 2009 2010 2011
a. Beginning reserves: $ 182,984,000 $ 166,251,000 $ 136,830,000 $ 128,408,000 $ 120,717,000
b. Incurred losses and LAE: (737,000) 2,766,000 7,056,000 9,128,000 6,175,000
c. Calendar year payments for losses and LAE:___ 15,996,000 32,187,000 15,478,000 16,819,000 14,199,000
d. Ending reserves: $ 166,251,000 $ 136,830,000 $ 128,408,000 $ 120,717 $ 112,693,000
2. Assumed Reinsurance Basis - Asbestos: 2007 2008 2009 2010 2011
a. Beginning reserves: $ 22,339,000 $ 21,027,000 $ 8,568,000 $ 8,046,000 $ 8,896,000
b. Incurred losses and LAE: 739,000 (1,156,000) 1,102,000 2,426,000 2,425,000
c. Calendar year payments for losses and LAE: 2,051,000 11,303,000 1,624,000 1,576,000 1,489,000
d. Ending reserves: $ 21,027,000 $ 8,568,000 $ 8,046,000 $ 8,896,000 $ 9,832,000
3. Net of Ceded Reinsurance Basis - Asbestos: 2007 2008 2009 010 2011
a. Beginning reserves: $ 178,543,000 $ 164,554,000 $ 128,406,000 $ 121,516,000 $ 112,268,000
b. Incurred losses and LAE: 1,000 1,609,000 8,159,000 6,173,000 7,718,000
c. Calendar year payments for losses and LAE:___ 13,990,000 37,757,000 15,049,000 15,421,000 12,507,000
d. Ending reserves: $ 164,554,000 $ 128,406,000 $ 121,516,000 $ 112,268,000 $ 107,479,000

Where appropriate, these agreements also include indemnities and hold harmless provisions to protect the Company.

Ending loss and LAE reserves for unreported claims included in Part A above:

1. Direct Basis: $ 97,396,000
2. Assumed Reinsurance Basis: $ 4,696,000
3. Net of Ceded Reinsurance Basis: $ 91,120,000

. Ending LAE reserves for reported and unreported claims included in Part A above:

1. Direct Basis: $ 31,367,000
2. Assumed Reinsurance Basis: $ 125,000
3. Net of Ceded Reinsurance Basis $ 29,719,000

. Does the Company have on the books or has it ever written an insured for which you have identified a potential for the existence of a
liability due to environmental losses? Yes (X) No ( )

Exposure for environmental losses arises from liability coverage written many years ago. The exposures include bodily injury and
property damage losses.

The resolution of environmental exposures by the Company generally occurs by settlement on a policyholder-by-policyholder basis as
opposed to a claim-by-claim basis. Generally, the Company strives to extinguish any obligations it may have under any policy issued to
the policyholder for past, present and future environmental liabilities and extinguish any pending coverage litigation dispute with the
policyholder. This form of settlement is commonly referred to as a “buy-back” of policies for future environmental liability. In addition,
many of the agreements have also extinguished any insurance obligation which the Company may have for other claims, including but
not limited to asbestos and other cumulative injury claims. The Company and its policyholders may also agree to settlements which
extinguish any liability arising from known specified sites or claims. Where appropriate, these agreements also include indemnities and
hold harmless provisions to protect the Company. The Company’'s general purpose in executing these agreements is to reduce the
Company’s potential environmental exposure and eliminate the risks presented by coverage litigation with the policyholder and related
costs.

In establishing environmental reserves, the Company evaluates the exposure presented by each policyholder and the anticipated cost
of resolution, if any. In the course of this analysis, the Company generally considers the probable liability, available coverage, relevant
judicial interpretations and historical value of similar exposures. In addition, the Company considers the many variables presented,
such as the nature of the alleged activities of the policyholder at each site; the number of sites; the total number of potentially
responsible parties at each site; the nature of the alleged environmental harm and the corresponding remedy at each site; the nature of
government enforcement activities at each site; the ownership and general use of each site; the overall nature of the insurance
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relationship between the Company and the policyholder, including the role of any umbrella or excess insurance the Company has
issued to the policyholder; the involvement of other insurers; the potential for other available coverage, including the number of years of
coverage; the role, if any, of non-environmental claims or potential non-environmental claims in any resolution process; and the
applicable law in each jurisdiction. The evaluation of the exposure presented by a policyholder can change as information concerning
that policyholder and the many variables presented is developed. Conventional actuarial techniques are not used to estimate these
reserves.

In its review of environmental reserves, the Company considers: past settlement payments; changing judicial and legislative trends; its
reserves for the costs of litigating environmental coverage matters; the potential for policyholders with smaller exposures to be named
in new clean-up actions for both on- and off-site waste disposal activities; the potential for adverse development; the potential for
additional new claims beyond previous expectations; and the potential higher costs for new settlements.

The majority of the net environmental reserve is carried in a bulk reserve which includes unresolved environmental claims, incurred but
not reported environmental claims and the anticipated cost of coverage litigation disputes relating to these claims. The bulk reserve the
Company carries is established and adjusted based upon the aggregate volume of in-process environmental claims and the Company’s
experience in resolving those claims. The balance of the net environmental reserve consists of case reserves.

As a result of the commutations described above and their impact on the TRV Pool, the Company’s 2008 environmental assumed
calendar year paid losses increased by $1,234,800 and the Company’s 2008 environmental assumed incurred losses decreased by
$220,500.

1. Direct Basis - Environmental: 2007 2008 2009 2010 2011
a. Beginning reserves: $ 11,851,000 $ 15,886,000 $ 14,805,000 $ 14,676,000 $ 13,290,000
b. Incurred losses and LAE: 8,145,000 3,740,000 3,705,000 1,755,000 2,911,000
c. Calendar year payments for losses and LAE: 4,110,000 4,821,000 3,834,000 3,141,000 3,438,000
d. Ending reserves: $ 15,886,000 $ 14,805,000 $ 14,676,000 $ 13,290,000 $ 12,763,000
2. Assumed Reinsurance Basis- Environmental: 2007 2008 2009 2010 2011
a. Beginning reserves: $ 5,817,000 $ 4,826,000 $ 2,815000 $ 2,485,000 $ 2,322,000
b. Incurred losses and LAE: 11,000 (199,000) 44,000 229,000 618,000
c. Calendar year payments for losses and LAE: 1,002,000 1,812,000 374,000 392,000 415,000
d. Ending reserves: $ 4826000$ 2815000 $ 2485000 $ 2,322000 $ 2,525,000
3. Net of Ceded Reinsurance Basis- Environmental: 2007 2008 2009 010 2011
a. Beginning reserves: $ 18,452,000 $ 21,605,000 $ 18,246,000 $ 17,337,000 $ 15,458,000
b. Incurred losses and LAE: 8,155,000 3,542,000 3,088,000 1,543,000 3,351,000
c. Calendar year payments for losses and LAE: 5,002,000 6,901,000 3,997,000 3,422,000 3,756,000
d. Ending reserves: $ 21605000 $ 18,246,000 $ 17,337,000 $ 15,458,000 $ 15,053,000

Ending loss and LAE reserves for unreported claims included in Part D above:

1. Direct Basis: $ 12,562,000
2. Assumed Reinsurance Basis: $ 1,475,000
3. Net of Ceded Reinsurance Basis $ 13,954,000

Ending LAE reserves for reported and unreported claims included in Part D above:

1. Direct Basis: $ 3,663,000
2. Assumed Reinsurance Basis: $ 31,000
3. Net of Ceded Reinsurance Basis $ 3,594,000

As a result of the processes and procedures described above, management believes that the reserves carried for asbestos and
environmental claims at December 31, 2011 are appropriately established based upon known facts, current law and management’s
judgment. However, the uncertainties surrounding the final resolution of these claims continue, and it is difficult to determine the
ultimate exposure for asbestos and environmental claims and related litigation. As a result, these reserves are subject to revision as
new information becomes available and as claims develop. The continuing uncertainties include, without limitation, the risks and lack of
predictability inherent in complex litigation, any impact from the bankruptcy protection sought by various asbestos producers and other
asbestos defendants, a further increase in the cost to resolve and/or the number of asbestos and environmental claims beyond that
which is anticipated, the role of any umbrella or excess policies the Company has issued, the resolution or adjudication of disputes
pertaining to the amount of available coverage for asbestos and environmental claims in a manner inconsistent with the Company’s
previous assessment of these claims, the number and outcome of direct actions against the Company, future developments pertaining
to the Company’s ability to recover reinsurance for asbestos and environmental claims and the unavailability of other insurance sources
potentially available to policyholders, whether through exhaustion of policy limits or through the insolvency of other participating
insurers. In addition, uncertainties arise from the insolvency or bankruptcy of policyholders and other defendants. It is also not possible
to predict changes in the legal, regulatory and legislative environment and their impact on the future development of asbestos and
environmental claims. This environment could be affected by changes in applicable legislation and future court and regulatory decisions
and interpretations, including the outcome of legal challenges to legislative and/or judicial reforms establishing medical criteria for the
pursuit of asbestos claims. It is also difficult to predict the ultimate outcome of complex coverage disputes until settlement negotiations
near completion and significant legal questions are resolved or, failing settlement, until the dispute is adjudicated. This is particularly the
case with policyholders in bankruptcy where negotiations often involve a large number of claimants and other parties and require court
approval to be effective. As part of its continuing analysis of asbestos and environmental reserves, the Company continues to study the
implications of these and other developments.

Because of the uncertainties set forth above, additional liabilities may arise for amounts in excess of the current related reserves. In
addition, the Company’s estimate of claims and claim adjustment expenses may change. These additional liabilities or increases in
estimates, or a range of either, cannot now be reasonably estimated and could result in income statement charges that could be
material to the Company'’s operating results in future periods.

34. SUBSCRIBER SAVINGS ACCOUNTS
Not applicable.
35. MULTIPLE PERIL CROP INSURANCE

Not applicable.
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36. FINANCIAL GUARANTY INSURANCE

Not applicable.
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Attachment to the 2011 Annual Statement — Notes to Financial Statements, Note 9 — Part F:
Names of the companies included with TRV in the December 31, 2011, consolidated Federal income tax return filing

The Travelers Companies, Inc. (TRV) & Subsidiaries

Company Name EFEIN Company Name EEIN
AE DEVELOPMENT GROUP, INC. 06-0952727 THE AUTOMOBILE INSURANCE COMPANY OF HARTFORD, CT  06-0848755
AMERICAN EQUITY INSURANCE COMPANY 86-0703220 THE CHARTER OAK FIRE INSURANCE COMPANY 06-0291290
AMERICAN EQUITY SPECIALTY INSURANCE COMPANY 86-0868106 THE PHOENIX INSURANCE COMPANY 06-0303275
ATHENA ASSURANCE COMPANY 41-1435765 THE PREMIER INSURANCE COMPANY OF MASSACHUSETTS 04-3175569
BMR SPORTS PROPERTIES, INC. 52-1852190 THE STANDARD FIRE INSURANCE COMPANY 06-6033509
CAMPERDOWN CORPORATION 41-1762781 THE TRAVELERS HOME AND MARINE INSURANCE COMPANY  35-1838079
CASTLE PINES FIDELITY REALTY, INC. 52-1735211 THE TRAVELERS INDEMNITY COMPANY 06-0566050
COMMERCIAL GUARANTY INSRUANCE COMPANY 75-1679830 THE TRAVELERS INDEMNITY COMPANY OF AMERICA 58-6020487
CONSTITUTION PLAZA INC 06-0566030 THE TRAVELERS INDEMNITY COMPANY OF CONNECTICUT 06-0336212
COUNTERSIGNATURE AGENCY, INC. 06-1345091 THE TRAVELERS LLOYDS INSURANCE COMPANY 76-0002592
DISCOVER PROPERTY & CASUALTY INSURANCE COMPANY 36-2999370 THE TRAVELERS MARINE CORPORATION 94-0338230
DISCOVER SPECIALTY INSURANCE COMPANY 52-1925131 TINDY FOREIGN, INC. 20-4403403
ENGLISH TURN FIDELITY REALTY, INC. 52-1466734 TPC INVESTMENTS, INC. 06-1534005
ENGLISH TURN REALTY MANAGEMENT, INC. 52-1715225 TRAVCO INSURANCE COMPANY 35-1838077
FARMINGTON CASUALTY COMPANY 06-1067463 TRAVELERS LLOYDS OF TEXAS INSURANCE COMPANY 75-1732040
FIDELITY AND GUARANTY INSURANCE COMPANY 42-1091525 TRAVELERS (BERMUDA) LTD. 98-0190863
FIDELITY AND GUARANTY INSURANCE UNDERWRITERS, INC. 52-0616768 TRAVELERS ALPHA HOLDINGS, INC. 06-1531058
FIRST FLORIDIAN AUTO AND HOME INSURANCE COMPANY  59-3372141 TRAVELERS AUTO INSURANCE CO. OF NEW JERSEY 22-3499393
FIRST TRENTON INDEMNITY COMPANY 22-3129711 TRAVELERS CASUALTY AND SURETY COMPANY 06-6033504
GULF UNDERWRITERS INSURANCE COMPANY 56-1371361 TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA 06-0907370
JUPITER HOLDINGS, INC. 41-1769846 TRAVELERS CASUALTY COMPANY OF CONNECTICUT 06-1286266
LAUREL VILLAGE FIDELITY REALTY, INC. 52-1551225 TRAVELERS CASUALTY INSURANCE COMPANY OF AMERICA  06-0876835
NORTHBROOK HOLDINGS, INC. 51-0375653 TRAVELERS COMMERCIAL CASUALTY COMPANY 95-3634110
NORTHFIELD INSURANCE COMPANY 41-0983992 TRAVELERS COMMERCIAL INSURANCE COMPANY 06-1286268
NORTHLAND CASUALTY COMPANY 94-6051964 TRAVELERS DISTRIBUTION ALLIANCE, INC. 62-1657094
NORTHLAND INSURANCE COMPANY 41-6009967 TRAVELERS EXCESS AND SURPLUS LINES COMPANY 06-1203698
NORTHLAND RISK MANAGEMENT SERVICES, INC. 41-1720288 TRAVELERS INSURANCE GROUP HOLDINGS INC. 06-1445591
SELECT INSURANCE COMPANY 75-6013697 TRAVELERS LLOYDS MANAGEMENT COMPANY 20-4312440
SPC INSURANCE AGENCY, INC. 41-1888760 TRAVELERS MGA, INC. 75-2676034
ST. PAUL FIRE & CASUALTY INSURANCE COMPANY 41-1419276 TRAVELERS PERSONAL INSURANCE COMPANY 36-3703200
ST. PAUL FIRE & MARINE INSURANCE COMPANY 41-0406690 TRAVELERS PERSONAL SECURITY INSURANCE COMPANY 06-1286264
ST. PAUL GUARDIAN INSURANCE COMPANY 41-0963301 TRAVELERS PROPERTY CASUALTY INSURANCE COMPANY 06-1286274
ST. PAUL LONDON PROPERTIES, INC. 41-1880024 TRAVELERS PROPERTY CASUALTY COMPANY OF AMERICA 36-2719165
ST. PAUL MEDICAL LIABILITY INSURANCE COMPANY 41-1435766 TRAVELERS PROPERTY CASUALTY CORP. 06-1008174
ST. PAUL MERCURY INSURANCE COMPANY 41-0881659 TRAVELERS TEXAS MGA, INC. 27-4469564
ST. PAUL PROTECTIVE INSURANCE COMPANY 36-2542404 UNITED STATES FIDELITY & GUARANTY COMPANY 52-0515280
ST. PAUL SURPLUS LINES INSURANCE COMPANY 41-1230819 USF&G FINANCIAL SERVICES CORPORATION 52-1386957
TCI GLOBAL SERVICES, INC. 52-1965525 USF&G RETAIL ASSOCIATES GP, INC. 52-1704255

YONKERS FINANCING CORPORATION 20-3033027
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NATJ ]
State regulating? Connecticut
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2009
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2009
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 03/14/2011
By what department or departments? Insurance Department of Connecticut
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ 1 NA[ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[X] No[ ]
412 renewals? Yes[X] No[ ]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ 1] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1 No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3

Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
721  State the percentage of foreign control 0.000 %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2

Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1 No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0ocC 0oTS FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
KPMG LLP, One Financial Plaza, 755 Main St., Hartford, CT 06103

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1 No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes [ X] No[ ] NAT[ ]
If the answer to 10.5 is no or n/a, please explain.
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Smitesh Davé, FCAS & MAAA (Vice President and Chief Corporate Actuary), The Travelers Companies, Inc., One Tower Square, Hartford, CT 06183
Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[X] No[ ]

12.11  Name of real estate holding company
Laurel Village Fidelity Realty, Inc.

1212 Number of parcels involved

12.13  Total book/adjusted carrying value

If yes, provide explanation.

Holds 727 apartment units in downtown Minneapolis, MN
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GENERAL INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ 1 NATJ ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

Compliance with applicable governmental laws, rules and regulations;

The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

. Accountability for adherence to the code.

the response to 14.1 is no, please explain:

Peo oo

=

Has the code of ethics for senior managers been amended? Yes[X] No[ ]
If the response to 14.2 is yes, provide information related to amendment(s).
The Code of Business Conduct and Ethics was updated in 2011, but the changes were applicable to all employees.

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ 1] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11 To directors or other officers B 0
20.12 To stockholders not officers G 0
20.13  Trustees, supreme or grand (Fraternal only) G 0

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for

such obligation being reported in the statement? Yes[ 1] No[X]
If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others B 0
21.22  Borrowed from others G 0
21.23 Leased from others B 0
21.24 Other G 0
Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty

fund or guaranty association assessments? Yes[ 1 No[X]

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)? Yes[X] No[ ]
If no, give full and complete information relating thereto.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
This company is a party to a security lending agreement. See Note 17.

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes [X] No[ 1 NAT[ ]
If answer to 24.4 is yes, report amount of collateral for conforming programs. [ S, 7,392,631
If answer to 24.4 is no, report amount of collateral for other programs. G 0
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes [ X] No[ ] NAT ]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes [ X] No[ ] N/A[ ]
Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)
to conduct securities lending? Yes [ X] No[ ] N/A[ ]
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.3) Yes[X] No[ ]
If yes, state the amount thereof at December 31 of the current year:
25.21 Subject to repurchase agreements G 0
25.22  Subject to reverse repurchase agreements G 0
25.23 Subject to dollar repurchase agreements .
2524 Subject to reverse dollar repurchase agreements B 0
2525 Pledged ascollateral o 134,880,390
2526 Placed under optionagreements B 0
2527 Letter stock or securities restricted astosale B 0
25.28 On deposit with state or other regulatory body ...180,452,288
2529 Other B 801,488
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: G 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
JPMorgan Chase 270 Park Avenue, New York, NY 10017-2070
The Bank of New York Mellon One Wall Street, New York, NY 10286
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
N/A
Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 3
Central Registration Depository Number(s) Name Address
N/A
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3 \
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30,1 BONGS. ...ttt | nesenesneaed 4,098,079,515 | .....covenne 4,416,746,367 |...ccoonenne 318,666,851
30.2
30.3
30.4 Describe the sources or methods utilized in determining the fair values:
Fair values of bonds and preferred stocks are based on prices published in the NAIC Valuations of Securities. If this unit price is not available,
the fair value is based upon quoted market prices or dealer quotes, or if prices are unavailable, based on valuation determined, in good faith,
by The Travelers Companies, Inc.
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[ ] No[X]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[ ] No[ ]
If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

If no, list exceptions:
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PART 1 - COMMON INTERROGATORIES - OTHER

33.1  Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? G 2,203,887
33.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
INSURANCE SERVICES OFFICE, INC 892,420
34.1  Amount of payments for legal expenses, if any? L 3,772,797
34.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
35.1  Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? G, 124,236
35.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
US CHAMBER OF COMMERCE - INSTITUTE FOR LEGAL REFORM 33,075

15.3
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1.1
1.2
1.3

14
1.5
1.6

3.1
3.2

4.1
4.2
43
44

5.1
5.2

5.3

54
5.5

6.1

6.2

6.3

6.4

6.5

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No[X]
If yes, indicate premium eamned on U.S. business only. G, 0
What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? G 0
1.31  Reason for excluding:
Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above. B, 0
Indicate total incurred claims on all Medicare Supplement insurance. B, 0
Individual policies:
Most current three years:
1.61 Total premium earned G, 0
1.62 Total incurred claims G, 0
1.63 Numberofcoveredlives 0
All years prior to most current three years:
1.64 Total premium earned G 0
1.65 Total incurred claims B 0
1.66 Numberofcoveredlives 0
Group policies:
Most current three years:
1.71  Total premium earned G 0
1.72  Total incurred claims G, 0
1.73 Numberof covered lives 0
All years prior to most current three years:
1.74  Total premium earned G 0
1.75 Total incurred claims e 0
1.76  Numberofcoveredlives e 0
Health test: 1 2
Current Year Prior Year
2.1 Premium NUMErator.........cc.cooveeeveererrecrenrs B [ I 0
2.2 Premium Denominator..............ccc.ceevveveerennnne. B 836,898,504 |§............. 802,531,825
2.3 Premium Ratio (2.1/2.2).....cceveeeeererrerrerersniies | cosnissiisisessesssssisssnes 0.0 [, 0.0
2.4 Reserve NUMErator..........ccc.cocuevemeveeiessesinns B 0 S, 0
2.5 Reserve Denominator.............ccc.oeevveeevererrennnns S 2,040,144,567 [8$.......... 1,994,395,627
2.6 Reserve Ratio (2.4/2.5).........ccvveverneverieriseins | oo 0.0 [, 0.0
Does the reporting entity issue both participating and non-participating policies? Yes[X] No[ ]
If yes, state the amount of calendar year premiums written on:
3.21 Participating policies B 12,310,263
3.22 Non-participating policies S 832,192,115
FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
Does the reporting entity issue assessable policies? Yes[ ] No[ ]
Does the reporting entity issue non-assessable policies? Yes[ ] No[ ]
If assessable policies are issued, what is the extent of the contingent liability of the policyholders? 0.0 %
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. G 0
FOR RECIPROCAL EXCHANGES ONLY:
Does the exchange appoint local agents? Yes[ | No[ 1]
If yes, is the commission paid:
5.21 Out of Attorney's-in-fact compensation Yes[ ] No[ 1] NAT ]
5.22 As adirect expense of the exchange Yes[ ] No[ 1] NAT ]
What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?
Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ 1] No[ ]
If yes, give full information:
What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
In order to manage its risk, the Company monitors the concentration of insured employees on a location basis. Although the Company currently has no
significant workers' compensation treaty reinsurance, the Company reviews available treaty reinsurance coverages periodically and makes purchase
decisions as it deems appropriate. Facultative reinsurance purchases are also made as deemed appropriate.
Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
The Company uses RiskLink, a product developed by Risk Management Solutions, Inc., to estimate its Probable Maximum Loss (PML). Property
exposures are modeled using RiskLink to determine locations of concentration including California, Florida, New Madrid, the Northeast, the Gulf States,
and the Mid-Atlantic States. For terrorism risk, the Company uses RMS-PTM, a product developed by Risk Management Solutions, Inc.
The Company also develops conventional attack PML's for combined property and workers' compensation exposures for comparsion with aggregate
corporate gudelines. Buildings with large exposures have a site engineering analysis performed.
What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
The Company purchases both excess of loss and proportional reinsurance to protect itself from an excessive catastrophe loss.
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes [X] No[ ]

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

7.1 Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes[X]

7.2 Ifyes, indicate the number of reinsurance contracts containing such provisions.

7.3 Ifyes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[X]

8.1 Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ]
8.2 Ifyes, give full information:

9.1 Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement; (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(@) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
(c)  Aggregate stop loss reinsurance coverage;
(d) A unilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
() A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
0] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes|[ ]
9.2 Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:
(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ]
9.3 Ifyesto 9.1 0r9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.
9.4  Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(@) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes|[ ]
9.5 Ifyesto 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
9.6  The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@) The entity does not utilize reinsurance; or Yes[ ]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or Yes[ 1]
()  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed
an attestation supplement. Yes[X]

10.  If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ]

11.1 Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes|[ ]
11.2 If yes, give full information:

12.1 If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:
12.11 Unpaid losses
12.12 Unpaid underwriting expenses (including loss adjustment expenses)
12.2 Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:
12.3 Ifthe reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[X]
12.4 If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
12.41 From
1242 To
12.5 Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features
of commercial policies? Yes [X]
12.6 If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit $..
12.62 Collateral and other funds G

16.1

No[X]

No[X]

No [X]

No[X]
No[X]

No[ ]

NAT ]

No[X]

7,003,845
..1,384,921
6,970,809

N/AT ]

....... 0.0 %
....... 0.0 %

No[ ]

..302,974,830
70,264,605
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13.1
13.2

133

14.1
14.2

14.3
14.4
14.5

15.1
15.2

16.1

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES

PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Largest net aggregate amount insured in any one risk (excluding workers' compensation):

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision?

State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount.

Is the company a cedant in a multiple cedant reinsurance contract?

If yes, please describe the method of allocating and recording reinsurance among the cedants:

Per the Company's Reinsurance Allocation Agreement and Pooling Agreement.

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?

If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts?
If yes, give full information:

Does the reporting entity write any warranty business?

If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

16.11 Home

16.12 Products

16.13 Automobile

16.14 Other*

* Disclose type of coverage: .................

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 57
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.

Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11
17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18
17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

16.2

R 1,532,475

Yes[ ] No[X]

Yes[ ] No[X]
Yes[X] No[ ]

Yes[ ] No[X]

Yes|[ ] No[X]

Yes|[ ] No[X]
G 0
G, 0
G 0
G, 0
G, 0
G, 0
G 0
G, 0
G, 0
G 0
G, 0
G 0
G 0
G, 0

Yes|[ ] No[X]
G 0

Yes[ ] No[X]
G, 0
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2011 2010 2009 2008 2007
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3,19.4)....... | ...... 473,412,418 | ....... 532,015,636 | ....... 534,491,140 | ....... 544,496,643 | ....... 616,792,585
2. Property lines (LIN€S 1,2, 9, 12, 21 & 26)......cerrrriimriinriineiineiesiseisssssssssssssssssssssssssssssssssssess | cevenes 146,537,984 | ....... 148,501,759 | ....... 149,289,695 | ....... 154,896,785 | ....... 169,763,746
3. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).....ccccoovevrrevnrrnrvnerenirnsiseisni [ e 298,983,685 | ....... 287,234,765 | ...... 273,734,820 | ....... 267,837,384 | ....... 268,468,076
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34). ..5418,986 | ..........6,139,779 | ...........6,603,698 | ........... 6,775,495 ....6,848,556
5. Nonproportional reinsurance lines (Lin€s 31, 32 & 33).....ccveververeeeicereeeee e 2,168,477 | ... 821,162 | .............. 987,327 | .......... (2,779,527) 2,696,801
B, TOtAl (LINE 35)....uieieeiieiiicisei sttt sttt sttt | erines 926,521,550 | ....... 974,713,102 | ....... 965,106,679 | ....... 971,226,781 | ....1,064,569,764
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2,16, 17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4)...... | ....... 392,698,875 | ....... 374,668,205 | ....... 371,253,418 | ....... 377,260,908 | ....... 369,789,497
8. Property lines (LIN€S 1,2, 9, 12, 21 & 26).......vrurrremierrieeineireiseeseiseesssesesissssssss s | eeveees 146,539,483 | ....... 148,412,645 | ....... 149,217,868 | ....... 153,988,623 | ....... 156,084,757
9. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).....ccooovorvenrimernereerneneesein [ e 298,976,544 | ...... 287,228,711 | ....... 273,719,799 | ....... 267,808,084 | ....... 263,839,055
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......ovvvrrrrrernreeneieeieeieeinns [ e 4,123,201 | ........... 4,333,390 | ........... 4,148,681 | ........... 3,753,107 | ........... 2,097,536
11. Nonproportional reinsurance lines (LiNes 31, 32 & 33)......evurcurrrrrereurrerrerneeneeeeeneeseieesseeseeeenns |eseeissess 2,164,276 | .coooveennnes 859,061 | ...cccence. 1,079,143 | .......... (2,856,215)] ........... 2,628,846
12, TOtAI (LINE 35)..euieeiireieie ettt sttt | eeines 844,502,378 | ....... 815,502,013 | ....... 799,418,910 | ....... 799,954,508 | ....... 794,439,691
Statement of Income (Page 4)
13. Net underwriting gain (10SS) (LINE 8).......c.vvurierieinrineineineiseiseessesiseeseeesessssssssssssssssssssssssnns | eeiiees (72,122,014)] ......... 46,699,754 | ......... 77,188,657 | ......... 58,130,245 | ......... 84,684,476
14, Netinvestment gain (10SS) (LINE 11)......viuririrririiisiissiseiseiesies s ssesssssssssssssssssssensnns | eesenes 177,545,530 | ....... 304,187,133 | ....... 184,790,193 | ....... 152,255,956 | ....... 118,051,250
15.  Total other income (Line 15)...... 1,120,439 | ...........1,435,895 899,541 5,059,587 | ..........4,206,853
16.  Dividends to policyholders (LINE 17).........ovuueerineinrinnineineerseseessess s stsssssssssssssaes | ceeeesnees 1,536,840 | ........... 1,057,578 770,908 | ..o 967,971 | ...oe.n. 1,026,031
17. Federal and foreign income taxes incurred (LINE 19)........ccccviereierreenereisisseeseesessesesenes | eeseenaenes 1,824,489 | ......... 37,932,043 | ......... 49,850,203 | ......... 40,942,657 | ......... 60,485,087
18, NEtinCome (LINE 20).......cuuiuuieriireireeiineiieeieeiieet ettt ssnns | eevees 103,182,626 | ....... 313,333,161 | ....... 212,257,280 | ....... 173,535,160 | ....... 145,431,461
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).........cccccven.| ... 4,646,799,971 | ....4,599,086,294 | ....4,627,074,603 | ...4,192,651,577 | ...4,079,567,049
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlECtON (LINE 15.1)....cuuiuuiirrienriieiieiineiineeiseeieeseeiseeseiseeseiseessessssssnss | ceeeeees 94,062,825 | ......... 41,258,299 | ......... 40,501,265 | ......... 38,286,677 | ......... 45,296,020
20.2 Deferred and not yet due (LINe 15.2).......c.ccvurimririennienneineineneneseiseesssssesssssssseens | eevenee 167,611,891 | ....... 161,453,580 | ....... 157,683,082 | ....... 171,310,088 | ....... 174,520,338
20.3  Accrued retrospective premiums (LINE 15.3).......cuiuveieiecirereseeseeiesssisssssesssessessens | cevesennns 8,210,467 | ........... 8,618,785 | ......... 21,321,491 | ......... 14,191,608 | ......... 10,016,456
21. Total liabilities excluding protected cell business (Page 3, Ling 26)...........cc.ceeververrerrrvrciiennnns ....2,158,110,704 | ....2,141,137,360 | ....2,161,318,953 | ....2,126,759,112 | ....2,151,063,995
22, L0SSES (PAGE 3, LINE 1). .ottt ...1,312,376,801 | ....1,277,299,854 | ....1,302,562,430 | ....1,332,835,185 | ....1,370,940,237
23.  Loss adjustment expenses (Page 3, LINE 3)........ccceuveereeneieissseesseese s sessssssesessens | evenns 294,496,550 | ....... 296,097,833 | ....... 305,832,375 | ....... 305,237,005 | ....... 299,080,674
24.  Unearned premiums (Page 3, LINE 9).......ccurieremiinminninnirnsineseiseisesiessesssenessssssssssssssens | cevenee 375,946,854 | ...... 364,591,325 | ....... 353,277,656 | ....... 357,532,748 | ....... 355,008,826
25.  Capital paid up (Page 3, LINES 30 & 31).....curirrrreinieineiineineiseneineeeesseesessesssessssssssssssnas | oeeenees 35,214,075 | ......... 35,214,075 | ......... 35,214,075 | ......... 35,214,075 | ......... 35,214,075
26. Surplus as regards policyholders (Page 3, LiNE 37)........cccoeuervererseineiesesiseiesiesise s ....2,488,689,267 | ....2,457,948,934 | ....2,465,755,650 | ....2,065,892,465 | ....1,928,503,054
Cash Flow (Page 5)
27.  Net cash from operations (LINE 11).......cccuruiirineieinerieissississessssssssesssessesssessssssssssssnes | seesnees 64,251,190 | ....... 105,602,067 | ....... 165,044,893 | ....... 198,778,560 | ....... 252,050,627
Risk-Based Capital Analysis
28.  Total adjusted CaPItal...........ovuuiuriereiiirierieii b s ....2,488,689,267 | ....2,457,948,934 | ....2,465,755,650 | ....2,065,892,465 | ....1,928,503,054
29.  Authorized control level risk-based Capital.............ccevuerersrireieiesiseesesse e ssssssesssssssesens | evvenes 133,614,130 | ....... 135,896,625 | ....... 147,546,024 | ....... 141,660,953 | ....... 148,384,027
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30. Bonds (Line 1)............
31. Stocks (Lines 2.1 & 2.2)............. . . . . .
32.  Mortgage loans on real estate (LINES 3.1 & 3.2).......cvveuiveeereieteeeeie et sessesaens | sevvsssessessssessenes 0.0 | oo, 0.0 [ oo, (V01 [ 0.0 [ oo 0.0
33. Realestate (Lines4.1,4.2&4.3)....coccceeeerernnnee I \ I I I
34, Cash, cash equivalents and short-term investments (LINE 5)..........coeuveveverererrerseerierieieseniens | evvevereseveneenns (VX< T [ 10 | e A4 . 28 | v 3.8
35, CONtract 08NS (LINE B)........coervivieeriercieiere e tesee e sssssssesssssssesses s sesssssssssssssessns | sevssssessesssessenes (V0 [ (V0 [ 0.0 | oo, 0.0 [ oo 0.0
36.  DEMVALVES (LINE 7)..ouverrerriereeieiresisieessssssssessssssssssessessssssessssssssssssesssssssssesssssssssesssssssssessessansns | sesssssssssessessanens (VX0 1 I 0.0 |.ovrenee 9.9, CRN I ) 0.0, N B XXX
37, Otherinvested asSets (LINE 8).......cuvrrrinrnrirncnriseissssississssssessssssssssssesssssssessssssssssssssssnssnss | sessesessesssessnnens (VX0 1 I (015 I T (015 I R (172 [ 0.5
38. Receivable for SECUMLIES (LINE 9).....vvuvrreririnrreeeiisiissiseessisssssssesssssssssessssssssessesssssssssessssssnsss | sessessssesessessanens (VK01 IS (VK01 I (VX0 1 I (VX0 1 I 0.0
39. Securities lending reinvested collateral assets (LiNE 10)........c.vererreriernnininnessesensesesseennens | cevneeseereesesennens 0.2 | e 04 ... Y 0.0, GRS I 0.9, GRS I XXX
40. Aggregate write-ins for invested assets (LINE 1) rrrreninrerninensseiesssessesesssesssssssenens | ssssssssssssessssens 0.0 | o 0.0 | i 0.0 | i 0.0 | i 0.0
41. Cash, cash equivalents and invested assets (LINE 12).........covrrrmrrnrnrernineennessissesnessssnsenns | sonseseesnssnsens 100.0 | v 100.0 | v 100.0 | covvererreis 100.0 | v 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)...............
43. Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
44. Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1)
45. Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10).........cccceeveveees [ o (1] O (11 (01 O (1] [ 0
46. Affiliated mortgage 10ans 0N real EStALE. .........covvierrirircre et | et (1] IO (V] IO (U1 IO (1] ISR 0
A7, Al Other AffIIALEA. ...ttt [ ersensssss st 0 o 0 oo 0 i 0 . 10,000,000
48. Total of ahOVE lINES 42 10 47 ...ttt enins | enens 116,174,504 | ....... 120,273,535 | ......... 74,462,726 | ......... 71,211,947 | ......... 64,339,610
49. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0)......ccccoves] conrnienniininninas A7 | i 4.9 ] 3.0 ] s 34 | 3.3
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Annual Statement for the year 2011 of the UNITED STATES FlDELlTY AND GUARANTY COMPANY
FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Capital and Surplus Accounts (Page 4)
50. Net unrealized capital gains (I0SSES) (LINE 24).........ccocveveerrereierieieiesse e sesssssssesssssens | cveeienes (5,855,496)] ...... (150,938,656)] ....... 110,842,752 | .......... (6,012,780)] ....... 102,672,060
51. Dividends to StockhOIders (LINE 35).........cciurireiieiieiieeisseis s ssssssssssssssssssesssesssenss | evsnnes (77,100,000)] ...... (171,000,000 | ..ovvvverererirrirnnnnn (V1N PO (V1N PO 0
52. Change in surplus as regards policyholders for the year (Line 38).........cccccvevereneverrcrrerisernenns | ceveene 30,740,333 | .......... (7,806,716)] ....... 399,863,185 | ....... 137,389,411 | ...... (303,403,399)

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
53. Liability lines (Lines 11.1,11.2,16,17.1,17.2,17.3, 18.1,18.2,19.1,19.2 & 19.3,19.4)...... | ....... 363,383,378 | ....... 378,621,527 | ....... 387,000,115 | ....... 461,514,900 | ....... 446,106,112
54.  Property lines (LiNes 1,2, 9, 12, 21 & 26).......ccurrunernrrirernriiineineiseiseineisseessesssessssssssssssssesss | eveneeens 92,987,875 | ......... 77,140,315 | ......... 76,735,401 | ......... 81,102,193 | ........ 85,848,609
55. Property and liability combined lines (Lines 3,4, 5, 8, 22 & 27)......c.cocovevvnrenerrernenereernennenns | cevee 215,505,804 | ....... 155,958,225 | ....... 154,241,095 | ....... 168,911,706 | ....... 181,150,895
56. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34). [T (18,187)] ......... 11,262,236 | ........ (10,434,582)] ......... 12,959,534 | ......... 76,269,718
57.  Nonproportional reinsurance lines (Lines 31, 32 & 33).......ccvueveverriererieieesieesesesesevsssenes [ eveinns 14211135 | ... 13,201,140 | ......... 12,768,699 | ......... 25,531,322 | ......... 62,152,376
58, TOtAl (LINE 35)...eureurerrircireieiseie ittt | eiiees 686,070,004 | ....... 636,183,442 | ....... 620,310,727 | ....... 750,019,655 | ....... 851,527,709

Net Losses Paid (Page 9, Part 2, Col. 4)
59. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3, 19.4)....... | ....... 205,101,620 | ....... 203,306,163 | ....... 186,743,110 | ....... 196,880,701 | ....... 161,283,855
60. Property lines (LINes 1,2, 9, 12, 21 & 26).......ccurvurirnernerncrinerieriesississssssssssesssesssessesssnssens | rseiees 92,390,870 | ......... 77,637,891 | ......... 77,429,632 | ......... 76,009,032 | ......... 66,750,794
61. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......ccocuviumruninninnrerneieeieeirens | oveene 204,820,674 | ....... 141,077 177 | ....... 127,701,425 | ....... 125,578,340 | ....... 101,353,534
62. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......ccovveneenermerrerirerirneirsennens | cevveennne 2,987,963 | ..coovoneee 2,771,953 | oo 3,326,087 | ........... 2,881,536 | ..ovvenee 8,124,148
63. Nonproportional reinsurance lines (LINes 31, 32 & 33).......ccvverererrereieieiieseeeseesessessesenses | ovessienens 2742434 | ........... 4944455 | ........... 4145249 | ........ 20,821,279 | ......... 18,022,755
64, TOtal (LINE 35)......uuiiieiieiiiriieiiesiesies sttt sttt sss s sssssnssns | seenees 508,043,561 | ....... 429,737,638 | ....... 399,345,503 | ....... 422,170,888 | ....... 355,535,087

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
65.  Premiums aMEd (LINE 1).....vrrrieeirrirriernsiseesessstssese st sssssssssssessessssssessesssssssssessesssnssessens | sessessasssssnses 100.0 [ .oovrrrrreiens 100.0 [ .oorrrrreiens 100.0 [ oo 100.0 [ .oorrrrirerens 100.0
66. LOSSES INCUITEA (LINE 2).....oucveiveieierieiecieeie ettt sses st ssss s s sses s s ssesssssanses | nssesssesssssansand 64.9 [ oo 504 | oo A8.1 | o 48.3 | o 46.9
67. Loss expenses iNCUMEA (LINE 3).......vrerrerinrrineneiseieesssessessssesssssessessssssessessssssessssssssessessenes | snssssssesssssnsnns 120 | s 11.6 | e 122 [ oo 13.2 [ o 12.1
68. Other underwriting expenses iNCUITEd (LINE 4).........c.cocueireuerernereessiiesssssssesssssesssessssessssses | esveessesssssiesns KI YA [P 321 | v 32.0 [ oo K V2 30.3
69. Net underwriting gain (I0SS) (LINE 8).......euurrerrerierrreinreriesiseieissesssesessesessssssssssssessssssssssssssssness | sessnssssessssenens [CC) ) [—— 5.8 | oo 9.6 | e 73| e, 10.7

Other Percentages
70. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).........ovurrurrrererirnrirnrinseesisesessessssssssssessns | soeeesessssssneens 33| i 315 | o 320 | v 304 | o 29.5
71. Losses and loss expenses incurred to premiums eamed

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........ccccovuerrmrirnrirrrirnirsisseisnessesssens | eoveeeseeeneeneens 76.9 | oo 62.0 | oo 58.3 | v B1.5 | v 59.0
72. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).....c.vvurrurrerrumernermenenrereereerneeneennes | vrereeseeeneineenns 339 | v 332 | v 324 | o 387 | v 412

One Year Loss Development (000 omitted)
73. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)....coonvninrnenninenereeneneenees [ orieininens (KR TA] I— (G A)] — (47,343)] oo (60,994)] ....ccvonvn. (25,862)
74. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 X 100)........ccceeveveervevec | coverrieiriiiienas [(0) ] IS ([ [P [V} ] IS (V4] I (1.2)

Two Year Loss Development (000 omitted)
75. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......cccocvevvvevevves | covrrerriiennns (/A P0)] — (85,584) ............. (111,937) oo (UCNAE))] P— (31,248)
76. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Line 21, Col. 2 X 100.0)........cccosuiimnimnsminsnisiissississinsi | o () ] IR (A)] e, [GX) ] IR (34)] v (1.6)
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ 1] No[ ]

If no, please explain:

18




Annual Statement for the year 2011 of the UNITED STATES FlDELlTY AND GUARANTY COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(3000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1" Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior... | v XXX [ 0.9, GRS - ) .9 N I 39,789 18,891 | ... 14,081 | oo 718 | 4,821 | 80 | e 1,364 | ........... 39,003 | ...... XXX.......
2. 2002.........| . 837,337 | ... 162,310 | ......... 675,026 | ...... 431,269 | ........ 91,874 | ......53,249 | ........7,675 | .......26,984 | ........2,659 | ...... 15,820 | ......... 409,29 | ...... XXX.......
3. 908,286 | ......... 177,342 | ......... 730,945 | ...... 410,846 | ........ 65,455 | .......45,765 | .........6,140 | .......27,396 | ..........2,588 | ....... 16,681 | ......... 409,824 | ...... XXX..oone
4, 913,881 | .........155,282 | ......... 758,599 | ...... 380,940 | ........ 65,591 | ......38,113 | .........4,950 | .......29,889 | .......2,754 | ....... 16,941 | ....... 375,647 | ...... XXX...
5. 880,738 | ......... 130,323 | ......... 750,415 | ...... 433,148 | ...... 116,311 | .......34,790 | .........5,158 | .......30,693 | ..........1,984 | ... 14,965 | ......... 375,178 | ...... XXX...o...
6. 866,773 | ......... 108,477 | ......... 758,296 | ...... 320,787 | ........ 40,199 | ......29,414 | .........3,012 | .....34,297 | ........1,053 | ....... 15,695 | ........ 340,235 | ...... XXX.....
7. 953,663 | ......... 165,969 | ......... 787,693 | ...... 330,517 | ........ 31,747 | ......29,444 | ........2,336 | ......36,926 | ............827 | ....... 18,208 | ......... 361,978 | ...... XXX.......
8. 884,203 | ........... 89,073 | ......... 795,130 | ...... 396,432 | ........ 40,581 | .......28,019 | .......2,124 | ......42,866 | ..........639 | ....... 18,398 | ........ 423,973 | ...... XXX....
9. 871,965 | ........... 71,389 | ........ 800,576 | ...... 326,439 | ........ 18,778 | .......20,840 | ... 1177 | ... 41,229 | ..........458 | ....... 15,439 | ........ 368,095 | ...... XXX..oone
10. 866,909 | ........... 64,377 | ......... 802,532 | ...... 313,503 | ........ 16,511 | .......15,681 | ...........821 | .....41,186 | ........373 | ....... 15,808 | ......... 352,666 | ...... XXX......
11. 899,628 | ......... 62,730 | ......... 836,899 | ...... 284,971 | ........ 13470 | .......7,854 | .........530 | ......36,834 | .........264 | ....... 11,230 | ......... 315,396 | ...... XXX.......
12. XXXovvee | e 0,0, S XXX.oes ...3,668,640 | ...... 519,407 | .....317,251 | .......34,640 | .....353,123 | ......13,679 | ... 160,550 | ...... 3,771,288 | ...... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Assumed Ceded Assumed Ceded Assumed Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... |......307,508 |.......96,433 |.....249,128 |.......43,695 |.......29,321 | ........5,605 |.......49,489 |........4,247 |......29,198 | ...c.c..... 116 | .cc0e..... 759 | cooeec 514,548 | ...... XXX.......
2. 2002.....|......21,374 | ........ 7,153 | .......20,158 |.........4,063 |.......1,715 |..........305 | e 4912 | 937 |l 1A 19 138 37,095 |...... XXX..on..
3. 2003.....|.......19,305 |.........3,626 |........24,510 |..........7,493 |.......2,028 |............422 | ........5,005 |............859 |.......d,252 | ..ccccce.39 | 1125 | i 42,661 |...... XXX.......
4, 2004...|......18,720 |.........5,321 | .......21,672 | .........6,456 |......... 1,858 |............ 178 |......... 4,963 | ..o 981 | 1552 |19 | 614 | 35,811 |...... XXX
5. 2005.....|.......18,258 |.........6,001 |........30,596 |..........8,702 |.........1,882 | ...........309 |.......5,223 | .o0cc00eiin825 | 1,538 |27 922 | 41,633 |...... XXX.......
6. 2006.....|.......25,071 | ........5,781 | .......36,756 |.........8,078 |.......2,601 |............ 188 | ...c0... 5,677 | .rreseenn 657 | iin2139 |8 [l 1174 | 57,532 |...... XXX...o...
7. 2007.....|.......27,436 |.........4,205 | ........45,069 |.........8,746 |.........3,620 |..........242 | ........8,406 |............554 |..c.e2,312 | o) | 2,151 | 73,103 |...... XXX.......
8. 109,158 |...... XXX.......
9. 2009.....|.......57,869 |.........9,015 | ........72,055 |..........8,938 |..........7,061 |.........350 |.....14,973 | ... 1,128 | .........5,261 | oo (T) | . 5,420 | e 137,797 |...... XXX
10. 2010.....|........85,186 |..........6,843 |.....102,200 |..........8,39%4 |..........8,564 | ...........407 |......21,556 |.........1,040 |.......7,596 | ..cccccceee.(9) | cerrrnnn.8,427 | ... 208,427 |...... XXX.......
11. 2011.....]......138,753 |.......18,999 |...... 183,036 |......11,679 |........9,321 |...........492 | ......28,946 |.......1,061 |.....21,274 | .........(10)]......17,284 | ......... 349,108 |...... XXX
12. Totals...|......767,351 |......168,582 |...... 839,020 |....125413 |.......73,470 |.........8,810 | ......162,521 |.......13,461 | .......80,961 | ............186 | .......42,382 | ...... 1,606,873 |...... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Loss Expense Percentage Unpaid Unpaid
1. Prior..| ........ XXX | i XXX v | v XXX v [ rrire e XXX i e XXX | e e XX K | e (V18 0| ). 0.9, RN S 416,508 | ........... 98,040
2. 2002. | oo 561,074 | ......... 114,685 | .......... 446,389 | ..cooveieree 870 | e 707 | 661 | (0 O (018 441 | . 30,316 | oo 6,779
3. 2003, | e 539,107 | coovvrrernns 86,622 | .......... 452,485 | ..o 594 | i 488 | 819 | (V18 (0] I 441 | . 32,696 | .oorvrrnn. 9,965
4. 2004. | ... 497,708 | ........... 86,249 | .......... 411,459 | oo D45 | B85 | i BA2 | (0 O (018 441 | . 28,615 | oo 7,196
5. 2005. | ccerenee 556,128 | .......... 139,317 | oo 416,811 | o831 | 1089 | 0555 | (V18 I (0] 441 | . 34,150 | coovrerrnen. 7,483
6. 2006. | .......... 456,742 | ........... 58,975 | ..cco.ue. 397,767 | oo D27 | i 544 | 525 | (0 O (018 T 441 | s 47,969 | oo 9,563
7. 2007. | oo 483,730 | .overnn 48,650 | .......... 435,081 | .o 507 | o293 | 552 | (V18 (0] I 441 | . 59,554 | ............ 13,549
8. 2008. | ......... 592,323 | ..o 59,192 | ..cco.ue. 533,131 | o870 | 865 | e B7.0 | (0 O (018 441 | e, 87,338 | .oovvene. 21,820
9. 2009. | .covrenee 545,727 | oo 39,836 | .......... 505,892 | ..cooerirenn02.6 | o558 | 832 | (V18 (0] I 441 | ... 111,972 | e 25,825
10. 2010. | ..oceoneee 595471 | oo 34,379 | .o 561,092 | ..covverrerne88.7 | 534 | 89.9 | (0 O (V18 441 | . 172,148 | ........... 36,278
11. 2011 | e 710,990 | .o 46,486 | ......... 664,504 | ..o 79.0 | o T4 i 794 | [ I (V)] 441 | ... 201111 | o 57,997
12. Totals]| ........ 0,0, S [ XXX [ e e XK | e XX i | e XXX i | e XK | s | 0 [ XXX

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2011 of the UNITED STATES FlDELlTY AND GUARANTY COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Year Year
1. Prior..... |..... 1,144,415 |..... 1,224,208 |..... 1,335,734 |..... 1,395,215 |..... 1,433,338 |..... 1,447,874 |..... 1,466,294 |..... 1,463,757 |..... 1,463,069 |..... 1,468,597 |............ 5528 |............ 4,841
2. 2002..... ... 450,291 |........ 412,646 |........ 426,659 |........ 432914 |........ 435,838 |........ 433,168 |........ 432,281 |........ 430,183 |........ 422,309 |........ 422,382 |..coovierne. 73 |, (7,801)
3. 2003.... ... ). 9.0, G IR 451,193 |........ 427,918 |........ 437,906 |........ 436,422 | ........ 438,932 |........ 440,014 |........ 431,595 |........ 427,283 |........ 425469 | ... (1,814) |.......... (6,126)
4. 2004...1 ... )90, G IR 9,9, RN B 493,973 |........ 448252 |........ 429,002 |........ 47437 |........ 402,854 |........ 396,376 |........ 389,151 |....... 384,643 |.......... (4,508) |........ (11,732)
5. 2005..... |........ XXX oo [ e XXX oo | o XXX oo [ o 501,873 |........ 460,689 |....... 445,087 |....... 414,642 | ........ 402,410 |........ 392,725 |........ 388,464 |.......... (4,261) |........ (13,946)
6. 2006..... |........ ). 9.9, G PR 9,9, RN B )9, G B )%, 9. G I 419,691 |........ 405,921 |........ 383,609 |........ 375,355 |........ 369,268 |........ 364,571 |.......... (4,697) |........ (10,784)
7. 2007.... ... XXX oo [ e XXX oo | o XXX oo [ o ) 9,9 U N XXX oo | o 432,286 |........ 420,786 |........ 409,094 |........ 408,969 |........ 398,570 |........ (10,399) |........ (10,524)
8. 2008..... ... XXX oo [ o XXX oo | o XXX oooee [ o ) .9 I N XXX oo | e XXX oo [ oo 496,960 |........ 501,327 |........ 499,082 |........ 488,276 |........ (10,806) |........ (13,050)
9. 2009.... ... XXX oo [ o XXX oo | e XXX oo [ o ) 9.9 S B XXX oo | e XXX oooeoe [ e XXX oo | o 465,314 | ........ 462,375 |........ 461,717 | ... (658) |.......... (3,597)
10. 2010..... | ........ XXX oooeoe [ e XXX oo | o XXX oo [ e ) 0.9 I N XXX oo | XXX oo [ e XXX oo | o XXX oo [ o 497,155 |........ 514,711 |.......... 17,556 |........ XXX.......
11. 2011..... | ........ XXX oo [ e XXX oo e XXX oo | e XXX oo e XXX oo e XXX oo [ v XXX oo e XXX oo | e XXX oo e 609,131 |........ XXX [ e XXX.......
12. Totals...... | ........ (13,987)] ........ (72,720)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Payment Payment
1. Prior..... [........ 000........ [ coereee 289,909 |........ 442,071 |........ 577,810 |....... 677,348 |........ 753,619 |........ 836,818 |........ 880,731 |........ 923,786 |........ 958,048 |........ XXX oo [ v XXX.......
2. 2002.... |.... 127,142 |........ 213,785 |........ 266,513 |........ 308,604 |........ 339,304 |........ 358,410 |........ 370,837 |........ 377,697 |........ 382,115 |........ 384,969 |........ )%, 0, G B XXX.......
3. 2003.... |...... ) 0.9 T DU 130,993 |........ 224,825 |........ 285,505 |........ 321,354 |........ 348,989 |....... 364,483 |........ 373,534 |........ 379,845 |........ 385,017 |........ ) 0,9 G DU XXX.......
4. 2004.... |... XXX oo [ o XXX oo | o 130,830 |........ 223,213 |........ 268,139 |........ 301,814 |........ 321,633 |........ 334,862 |........ 343,441 |....... 348,512 |........ ) 0.0 I I XXX.......
5. 2005.... |........ ) 0.9 G PR XXX oo | e ) 0.9 GO U 139,888 |........ 242,546 |....... 282,456 |........ 310,423 |........ 328,329 |........ 340,741 |........ 346,469 |........ ) 9,9 T PR XXX.......
6. 2006.... |........ XXX oooeoe [ e XXX oo | o XXX oo [ o ) 9,9 U N 134,031 |........ 207,644 |....... 247,024 |........ 275,498 |........ 297,076 |........ 306,990 |........ XXX oo [ e XXX.......
7. 2007... | ) 0.9 N R D.0.9 G PR ) 0.9 N PR ) 9,9 U B D09 U PR 145,845 |........ 227,675 |........ 273,128 |........ 305,133 |........ 325,878 |........ ) 9,9 N PR XXX.......
8. 2008.... |..... XXX oo [ e XXX oo | XXX oo [ o XXX e e XXX oo | e XXX oo [ e 191,064 |........ 291,513 |........ 345,736 |........ 381,746 |........ XXX oo [ e XXX.......
9. 2009... |........ ) 0.9 N PR ) 9.9, R ) 0.9 N PR ) 9,9 I B )09 N PR ) 0.9 N PR D.0.9 G PR 178,971 |........ 276,947 |........ 327,325 |........ ) 9,9 N PR XXX.......
10. 2010.... |........ XXX oo [ v XXX oo | XXX oo [ o XXX v e XXX oo | e XXX oo [ o XXX e | XXX oo [ o 201,465 |........ 311,852 |........ XXX oo [ o XXX.......
11. 2011 e XXXororee [ e XXX veree e XXX ororee [ e XXX oeoewe [ e XXX v | e 0.0 S XXX rore | e XXX orvree [ e 0.0 S 278,826 |........ XXX oooveee [ v XXX..oo.e
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 9 10
Years in
Which
Losses Were
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1. Priof.... [ 547,322 |............ 461,323 |............ 442,719 | .. 414,508 |............ 398,030 |...covvuee 374,637 | .o 339,925 |............ 315,245 | ............ 288,659 |............ 263,063
2. 2002....... |.eierins 221,886 |...ccevnn. 102,766 |.....coo.... 73,085 |..coovoee. 54,613 | ..o 44,387 ... 38,226 |....ccoo..... 35,089 | ..o 31,461 | .. 22,324 | ..o 21,341
3. 2003....... | )., GO ISR 225,067 |.....co..... 111,813 | 76,351 | 53,589 ..o 44585 |...... 42,238 |.....co.... 31,680 .o 25185 | ..o 22,402
4. 2004... |.. )00, SO IR ) .9, SO IO 264,758 |............ 143,810 |............. 93,786 |...cccoonen. 66,232 |...ooooeuun 46,658 |............. 35,140 | 25936 |....cco.... 20,397
5. 2005...... |.eeeen )%, SO IR XXX vvns | verrrenns )90, GO IS 230,987 | ..ccovnnne 143,604 |............ 108,952 |............. 65,711 | . 47491 | . 32,880 |.cooiernne 217,756
6. 2006..... .o )00, GO IR ) .9, GO DO )%, SO IR ). 9, SO IO 197,029 |............ 130,525 |...ovvvnes 85,049 |............ 61,073 | 45364 | ... 35,390
7. 2007... |ceenns )%, SO IR D,9. . SO N ), 0.0, G IR XXX vvvne | v )90, G IS 190,340 |............ 119,607 |...cocvvnnes 82,065 |......cc....d 63,597 | .o 45,789
8. 2008.... |. )00, SO IR ) .9, GO DO )00, GO IR ) 0.0, GO D )%, GO IR XXX vees | e 199,805 |............ 123,303 |..covvvees 88,194 |............ 58,195
9. 2009...... |.eer ). 0, GO IR XXX vvns e 9,00, G IR ) .0, SRR DO )%, 0. G IR ) 0.0, SR IO )9, G S 188,725 |............ 109,486 |............. 78,587
10. 2010...cc.. [eoorrnne )00, SO IR XXX ovees | ererenns )%, 0. SO IR XXX ovees | e )%, GO IR ) .0, SO DO )00, SO IR ). 0.0, SO IR 183,507 |..coeveee 116,059
1. 2011 [ 0.9, S I XXX vvine [ v 0.9, S .0, SO 0.9, S 0.9, SO 0.9, S I 8.9, SO D00, S T 201,630
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Annual Statement for the year 2011 of the UNITED STATES FlDELlTY AND GUARANTY COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama .(367,227) | ..evrireeenn 108,073 | o0 1000.3,140,726 | ... (1,349,316)| ...... 36,212,933
2. Alaska 1,092,918 |... ...383,683 | ....... 4,080,405
3. Arizona (599,401) | ..vvrcvrerrrenes 630,918 | o0 [ 2,682,954 | ... 217,220 |...... 11,396,546
4. Arkansas 149,308 |....ovvvvienee 118,769 | ..ovvvvviveiennn0 | 1,999,617 | 4,779,545 | ...... 12,778,513
5. California.. 32,217,387 ..35,294,365 | .......cocooviienel0 | ....36,818,931 | ... 35,269,584 | ....293,151,574
6. Colorado... 251,277 2182320 |0 | e .829,614 | 1,748,268 | ...... 10,176,275
7. Connecticut... 1,082,985 714828 | .0 ] 2,386,615 ... 1,383,142 | ........ 8,784,416
8. Delaware.......ccccocvevnrrneeeen. DE | ool [ 878,225 |l 321,773 | 0 | 551,771 | 1,052,994 | ........ 2,285,982
9. District of Columbia............. DC|.olvs | 26,049 | 27,094 | 0] 89,839 |, 24,713 | ........ 1,091,826
10, Florida......cocveveenierierirniines FL |l {312,237 | 000.335,553 | e 0].....7,635386 |..... (46,946,690) | ...... 43,165,217
11, Georgia.....cooveeeeeneerreneenes GA|..L.. 1,692,640 |.........cc.... 1,163,352 | oo 0 1,452,597 | ........ 2,528,495 | ...... 18,243,950
12.  Hawai... (133,540) | ..ovorererrirrenns (7,409) .... vrreneennn335,306 | ..........(127,740) | ....... 1,811,617
13, 1daho.....ocvceoeerrreneenedD L | i00.237,290 | 168,644 | ..o 0 | 140,387 | ........... 235493 |........ 1,805,711
14, MlNOIS.....ceeveneereereeeenrnenenlL [ L | eei0000.2,382,312 | 02,412,045 | o0 | e 1,540,301 |........ 2,057,769 |...... 32,036,591
15, Indiana.......cocvrereneenenmeneeeed N e L |l 378,473 | 00.396,499 | 0 | e (284,674)| .......... (342,601)] ...... 15,053,132
16, 1oWa...occecreereneeen A [l | nn..888,266 | ... 2,236,061 | o0 | e 644,965 | ........ 1,817,413 |..... 11,108,276
17. v 1,180,585 | ... 1,370,157 |........ 7,373,720
18, Kentucky......cooeoveveerereencd KY [l | o002 100,886 | vvi000:253,626 | o0 | e 773,830 |........ 2,745521 | ...... 22,309,164
19.  Louisiana......c.cocovevemeeneneec LA [l | e 541,500 | 420,501 | o0 | e 2,876,480 |..... (59,931,052) | ...... 25,853,553
20. Main€....cocovvereveeneenenereeee ME | el i 156,451 | 0. 106,058 | 0 [ 1,139,109 |........... 405,553 | ........ 4,997,866
21, Maryland........ccoovvvenmvece MD | el 31,232 55,187 | 0 [ 1,953,624 |........ 2,707,593 |...... 13,337,528
22. Massachusetts.. SMAL L | e (2,872) | 0524135 | 0 [ 4,673,942 |....... (4,023,083)] ...... 25,398,841
23. Michigan........ccccoeoveomevecee MU L 04,629,859 | ... 4,358,995 | 0 [ (1,990,766) | ...... 76,380,255 |....138,495,374
24, Minnesota........ccccoerveeneene MN |l [ b 771,667 | e 3,782,793 | oo 0. 1,785,506 |........ 4,918,926 |...... 13,959,004
25, MisSISSIPPL....ceeererenenerneenee MS |l 00000 361,236 | e 162,812 | oo 0. 1,971,199 |..... (20,168,837) | ...... 33,889,458
26.  MisSOUT......ocereereenenereenee MO | oL | ii00.828,929 | e 517,038 | oo 0| 4,769,441 | ........ 3,550,780 |...... 18,384,265
27. Montana.... . .236,504 |... 2 106,129 |0 (2,022,251)] ....... (2,640,587)] ........ 6,348,484
28.  Nebraska.........coceeneneveend NE | ool [ 168,206 | o 372,724 | vl [ 241,242 | .......... 754,753 |........ 5,808,763
29. Nevada......cooeenmremeeneneneed NV |l [ 169,293 | 147,210 | 0 [ (634,778 ........... 652,770 |........ 4,921,173
30. New Hampshire.................. NH L [ 208,171 | 440,154 | 0 | 164,485 |............ (32,429) | ........ 2,080,525
31, New Jersey...onneneeed N |l [ iiiiie00836,665 | 624,164 | 0 [ 3,946,656 | ...... 26,422,894 | ...... 54,783,807
32.  New Mexico.. NM L | (5,033 | e (BAT2) | 0 [ 1,009,281 |........... 714,462 | ...... 13,647,700
33, New YOrKe..oooovevenreneneed NY |l [ 1,779,522 | b 1,718,419 | 0 [ 6,195,202 |...... 21,694,405 | ...... 53,697,779
34.  North Carolina.........cccoeeeee. NC | oL [ 1,042,831 | iii0000.852,996 | veiciinnnl0 [ 4,313,949 | ........ 5,963,627 |...... 17,460,508
35. North Dakota.........cccoveereeee ND | el i 13,148 |00 15,296 | 0 [ (3,178)] ...........103,761 ..398,217
36. ..362,712 | ........ 1,231,509 |...... 18,095,591
37. . ...262,899 337,943 | ........ 1,750,325 |...... 19,104,826
38, 0regon......ccovevernrnenene. OR |l [0 882,287 | e 2,580,855 3,246,336 |....... (1,042,876) | ........ 7,172,431
39. IO I 3,151,774 | .o 4,080,441 | 0 [ 8,400,677 |..... (24,085,091) | ...... 78,075,932
40. Rhode Island.... 222,512 |l 17,592 |0 | (277,208) .(324,694)| ........ 2,250,622
41.  South Carolina.. 321,789 |... . (24,317) | ... 14,056,039
42.  South Dakota.... 328,179 |... w0 ] 274,166 | ........... 705,819 | ... 1,323,476
43. (39,183) | ovvvvrcririnns (119,391) | v 0. 1,615,248 | ........ 1,868,427 |...... 23,353,312
44, 391,091 | 963,519 | v 0].....1,899,058 |....... (1,433,945)| ...... 52,519,360
45, 429,507 |... ..403,709 | ....... 4,018,261
46. .1,786,967 |... .(278,047) | ........ 5,552,040
47. 21,215,397 | 1122973 | 0] 02,994,507 (1,207,154) | ...... 31,304,965
48.  Washington... (298,611) | ..vvoverrerrenen 8,441 | 0 ] 602,332 | 3,138,119 | ........ 5,667,420
49.  West Virginia........cocrcvvnen. 53,271 | 117,434 | 0 ] 454,999 |l 18,106 | e 2,326,689
50. Wisconsin. LWL ..6,375,854 |... 9,807,142 | .... .35,198,092
51. Wyoming....... WY |..L ...32,861 44368 | ... ..665,647
52.  American Samoa.. CAS| LN 0 0 | 0 |
LS R CITT: | W GU | ooNewes [0 e |0 e,
54.  Puerto RiCO.......coorrerrrrnnenne PR [l | 1,625 | 2,791 |0 | s (158,812)|....... (9,024,680)
55.  US Virgin Islands.................. VI|...L 400 |00 | o0 e [ 11,101
56. Northern Mariana Islands...MP |...N 0 0 0 |0 |,
57. Canada.........ccccovvvierrnnnnd CN[..N....... 0 .0 . .
58. Aggregate Other Alien........ OoT |[...... XXX. ..(596,784) | oo (593,848) [ ..ovvverirrireiinens [ I 0. (39,142,134) | ....102,389,036 | ....cccvvrrrrrrenns (O 0
59.  TotalS....coveererrrrrrrerreerrnrerrees [C:) K T I 67,861,553 |............. 86,746,261 | ....oooverrererrnen. 01...124,010,163 |....... (1,177,979)| .1,374,710,440 | ............ 91,651 | oo 0
DETAILS OF WRITE-INS
5801. ....102,385,897
5802.
5803.
5898. Summary of remaining write-ins fol
Line 58 from overflow page XXX | e 0 (I I 0 0 [ e (1,128) | e BT | (V10 OO 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) Do (596,784) | .....ooooocccce (593,848) | .cocoocooocerrcen [\ 0]... (39,142,134)|......102,389,036 | ......covccrvccea [\ 0
(@) Insert the number of "L" responses except for Canada and Other Alien.
(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
1. FIRE; 2. ALLIED LINES; 3. FARMOWNERS MULTIPLE PERIL; 4. HOMEOWNERS MULTIPLE PERIL; 5. COMMERCIAL MULTIPLE PERIL; 12. EARTHQUAKE; 26.
BURGLARY AND THEFT; 27. BOILER AND MACHINERY-LOCATION OF PROPERTY INSURED; 8. OCEAN MARINE-LOCATION WHERE CONTRACT OF
INSURANCE IS NEGOTIATED, EXCEPT BUILDERS RISKS WHICH ARE ALLOCATED ON LOCATIONS OF RISK; 9. INLAND MARINE-ADDRESS OF INSURED OR
STATE OF PRINCIPAL EXPOSURE, BRIDGES AND TUNNELS-LOCATION OF PROPERTY; 10. FINANCIAL GUARANTY; 13. GROUP ACCIDENT AND HEALTH; 15.
OTHER ACCIDENT AND HEALTH; 28. CREDIT-LOCATION OF INSURED; 11. MEDICAL MALPRACTICE; 16. WORKERS COMPENSATION; 17. OTHER LIABILITY;

18 PRODUCTS LIABILITY-LOCATION OF RISK; 19. AUTO LIABILITY; 21. AUTO PHYSICAL DAMAGE-LOCATION OF PRINCIPAL GARAGE OF INSURED; 22.

AIRCRAFT (ALL PERILS)-LOCATION OF AIRPORT FROM WHICH INSURED AIRCRAFT PRINCIPALLY OPERATE; 23. FIDELITY-FORGERY-LOCATION OF
INSURED, PUBLIC AND FEDERAL OFFICIAL-LOCATION OF OFFICIAL, ALL OTHER FIDELITY-LOCATION OF EMPLOYER; 24. SURETY-CONSTRUCTION
CONTRACT-LOCATION OF WORK, SUPPLY CONTRACTS-LOCATION OF CONTRACTOR, JUDICIAL-LOCATION OF COURT, LICENSE-LOCATION OF OBLIGEE;
ALL OTHER-LOCATION OF PRINCIPAL.

See note on page 92.1
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Annual Statement for the year 2011 of the UNITED STATES FlDELlTY AND GUARANTY COMPANY

During 2011, the Company detected and corrected an error related to the reporting of auto
unlimited no-fault claims for private passenger auto and commercial auto which are ceded to
mandatory reinsurance pools in the states of Michigan and New Jersey. The Company
previously reported the unpaid losses for these claims on a net basis, rather than within the
applicable components of direct and ceded. As a result of this correction, there was a increase in
year-end Direct Losses Incurred and Direct Losses Unpaid. This correction had no net financial
impact to the Company, as these losses are 100% ceded to the mandatory reinsurance pools.
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Annual Statement for the year 2011 ofthe. UNITED STATES FIDELITY AND GUARANTY COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

The Travelers Companies, Inc.
. St. Paul Fire and Marine Insurance Company (24767) *
...... St. Paul Mercury Insurance Company (24791) *
...... St. Paul Guardian Insurance Company (24775) *
...... St. Paul Fire and Casualty Insurance Company (40967) *
...... St. Paul Surplus Lines Insurance Company (30481) *
...... Athena Assurance Company (41769) *
...... St. Paul Medical Liability Insurance Company (41750) *
...... Northbrook Holdings, Inc.
......... Discover Property & Casualty Insurance Company (36463) *
......... St. Paul Protective Insurance Company (19224) *
...... Discover Specialty Insurance Company (10213) *
...... United States Fidelity and Guaranty Company (25887) *
......... Fidelity and Guaranty Insurance Underwriters, Inc. (25879) *
......... Fidelity and Guaranty Insurance Company (35386) *
......... Laurel Village Fidelity Realty, Inc.
. Laurel Village Joint VVenture Partnership (50%)
. Laurel Village | Limited Partnership (99%)
... Laurel Village Il Limited Partnership (99%)
... Laure Village 1l Limited Partnership (99%)
... Laure Village IV Limited Partnership (99%)
... Laurel Village Tower A Limited Partnership (99%)
... Laure Village Tower B Limited Partnership (99%)
. Laurel Village Tower C Limited Partnership (99%)
e e Laurel Village Swinford Limited Partnership (99%)
......... USF&G Retail Associates GP, Inc.
USF& G/Fidelity Retail Associates Limited Partnership (1%)
......... USF& G/Fidelity Retail Associates Limited Partnership (83.95%)
......... BMR Sports Properties, Inc.
et wee «. ... Black Mountain Ranch Limited Partnership (1%)
...... Black Mountain Ranch Limited Partnership (85%)
...... MMI Capital Trust |
...... Promenade Partners, LLC
...... USF& G Capital |
...... USF& G Capital 11
...... 350 Market Street, LLC
...... UA Combined Investment Company Limited (67%)
......... Jago Dedicated Limited (88.9%)
Jago Capital Limited
...... Jago Dedl cated Limited (11.1%)
...... St. Paul Risk Management International Limited
...... MFCM Limited
...... Travelers Special Services Limited
...... Y onkers Financing Corp.
...... Castle Pines Fidelity Redlty, Inc.
......... Castle Pines Fidelity Associates Limited Partnership (1%)
oo vee «. ... Fiddity Castle Pines Limited Partnership (50%)
...... Castle Pines Fidelity Associates Limited Partnership (99%)

Notes:
* Denotes affiliated insurer

Unless otherwise stated, subsidiaries listed above are 100% owned by respective parent

Minnesota
Connecticut
Connecticut
Connecticut
Wisconsin
Delaware
Connecticut
Connecticut
Delaware
Illinois

Illinois

lllinois
Connecticut
Wisconsin

lowa

Maryland
Minnesota
Minnesota
Minnesota
Minnesota
Minnesota
Minnesota
Minnesota
Minnesota
Minnesota
Maryland
Maryland
Maryland
Maryland
Maryland
Maryland
Delaware
Delaware
Delaware
Delaware
Delaware

United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
Delaware
Maryland
Maryland
Maryland
Maryland

41-0518860
41-0406690
41-0881659
41-0963301
41-1419276
41-1230819
41-1435765
41-1435766
51-0375653
36-2999370
36-2542404
52-1925132
52-0515280
52-0616768
42-1091525
52-1551225
41-1616702
41-1542260
41-1542261
41-1542263
41-1542264
41-1542266
41-1593312
41-1542267
41-1542255
52-1704255
52-1704256
52-1704256
52-1852190
52-1573778
52-1573778
52-2073764
41-0406690
52-1953822
52-2044075
41-0406690

20-3033027
52-1735211
52-1735213
52-1631820
52-1735213

...... English Turn Fidelity Realty, Inc.

......... English Turn Limited Partnership (99%)

......... Fidelity English Turn Club General Partnership (99%)
...... English Turn Limited Partnership (1%)

...... English Turn Realty Management, Inc.

. Fidelity English Turn Club General Partnership (1%)

... Camperdown Corporation

... SPC Insurance Agency, Inc.

... Aprilgrange Limited

... F&GU.K. Underwriters Limited

... SPAL Pension Trustees Limited

... Peacockgrange Limited

... Travelers Underwriting Agency Limited

... Travelers Syndicate Management Limited
...... Travelers Asia Pte. Ltd.

... St. Paul Surety Europe Limited

... Travelers Corporate Trustee Ltd.

... Travelers London Limited

...... Solicitors Professional Indemnity Limited (49%)
... St. Paul London Properties, Inc.

.. TCI Global Services, Inc.

... Travelers Management Limited

... Travelers Insurance Company Limited *
...... Travelers Professional Risks Limited

... Travelers Property Casualty Corp.

...... Constitution Plaza, Inc.

...... Travelers Insurance Group Holdings Inc.
......... The Standard Fire Insurance Company (19070) *

. Standard Fire Properties, LLC
... ... Bayhill Restaurant Il Associates (50%)
... Standard Fire UK Investments, LLC

. The Automobile Insurance Company of Hartford, Connecticut (19062) *
... ... Auto Hartford Investments, LLC
... Travelers Personal Security Insurance Company (36145) *
... Travelers Property Casualty Insurance Company (36161) *
... Travelers Personal Insurance Company (38130) *
... Travelers Texas MGA, Inc.

. Oregon Evergreen Investor |, LLC

. Lone Rock Timber Investments |, LLC (75%)

......... Travelers (Bermuda) Limited *

......... Travelers LIoyds Management Company
......... TPC Investments Inc.

......... Travelers Casualty and Surety Company (19038) *

. AE Development Group, Inc.

... ... Ponderosa Homes (23.5%)

... Ponderosa Homes (76.5%)

... Farmington Casualty Company (41483) *
. Travelers Guarantee Company of Canada*

Maryland
Maryland
Maryland
Maryland
Maryland
Maryland
Delaware
Minnesota
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
Singapore
United Kingdom
United Kingdom
United Kingdom
United Kingdom
Minnesota
Delaware
United Kingdom
United Kingdom
United Kingdom
Connecticut
Connecticut
Delaware
Connecticut
Delaware
California
Delaware
Connecticut
Delaware
Connecticut
Connecticut
Connecticut
Texas

Delaware
Delaware
Bermuda

Texas
Connecticut
Connecticut
Connecticut
Connecticut
Connecticut
Connecticut
Canada

52-1466734
59-2635727
59-2709441
59-2635727
52-1715225
59-2709441
41-1762781
41-1888760

41-1880024
52-1965525

AA-1121375

06-1008174
06-0566030
06-1445591
06-6033509
06-6033509
94-3097171
06-6033509
06-0848755
06-0848755
06-1286264
06-1286274
36-3703200
27-4469564
06-6033509
61-1639956
98-0190863
20-4312440
06-1534005
06-6033504
06-0952727
06-0961413
06-0961413
06-1067463
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

. ... Coronation Insurance Company, Ltd. * Canada cev eee eee eee ... Phoenix UK Investments LLC Delaware 06-0303275
... Travelers Casualty and Surety Company of America (31194) * Connecticut 06-0907370 vee ves «e. ... ThePremier Insurance Company of Massachusetts (12850) * M assachusetts 04-3175569
. ... TravelersBrazil Holding, LLC Delaware 06-0907370 et wes «eo ... TravCo Insurance Company (28188) * Connecticut 35-1838077
. ... TravelersBrazil Acquisition LLC Delaware 06-0907370 et eee we ... TINDY Foreign, Inc Delaware 20-4403403
. ... J. Malucdlli Participacdes em Seguros e Resseguros S.A. (“Holdco”) (43.4%) Brazil oo vee weo ... Travelers Commercia Casualty Company (40282) * Connecticut 95-3634110
. ... J.Maucelli Resseguradora SA. * Brazil et wee v ... Travelers Digtribution Alliance, Inc. Delaware 62-1657094
vee «o. ... J.Maluceli Controle de Riscos Ltda. (0.01%) Brazil et ess v ... TheTravelers Home and Marine Insurance Company (27998) * Connecticut 35-1838079
. ... J Malucelli Seguradora S.A. * Brazil ee vee «e. ... TheTravelers Lloyds Insurance Company (41262) * Texas 76-0002592
... «.. ... J Malucelli Controle de Riscos Ltda. (99.99%) Brazil vee wee weo ... TravelersMarine, LLC Delaware 06-0566050
vee wee eee eee oo J-Malucelli Seguros SA. * Brazil
... Travelers Casualty Insurance Company of America (19046) * Connecticut 06-0876835
... Travelers Casuaty Company of Connecticut (36170) * Connecticut 06-1286266
... Travelers Casudty UK Investments, LLC Delaware 06-6033504
... Travelers Commercial Insurance Company (36137) * Connecticut 06-1286268
... Travelers Excess and Surplus Lines Company (29696) * Connecticut 06-1203698
. ... ... TravelersLloyds of Texas Insurance Company (41564) * Texas 75-1732040
vei eer wee ... TravelersMGA, Inc. Texas 75-2676034
......... The Travelers Indemnity Company (25658) * Connecticut 06-0566050
et e v ... Arch Street North LLC Delaware 06-0566050
... The Charter Oak Fire Insurance Company (25615) * Connecticut 06-0291290
... Countersignature Agency, Inc. Florida 06-1345091
... First Horidian Auto and Home Insurance Company (10647) * Florida 59-3372141
... First Trenton Indemnity Company (29930) * Connecticut 22-3129711
... Gulf Underwriters Insurance Company (42811) * Connecticut 56-1371361
... Sdlect Insurance Company (22233) * Texas 75-6013697
... Gulf Underwriting Limited * United Kingdom
... Travelers Casualty and Surety Company of Europe, Limited * United Kingdom
... Commercial Guaranty Insurance Company (38385) * Delaware 75-1679830
... Crystal Brook, LLC Delaware 06-0566050
... ... Durham Holding, LLC Delaware 06-0566050
... Sutton Holdco, LLC Delaware 06-0566050
... ... Cadet Limited, LLC Delaware 06-0566050
... Arrowhead Company, LLC Delaware 06-0566050
... ... Eastern Asset, LLC Delaware 06-0566050
... Jupiter Holdings, Inc. Minnesota 41-1769846
. ... American Equity Insurance Company (43117) * Arizona 86-0703220
vee ... ... American Equity Specialty Insurance Company (10819) * Connecticut 86-0868106
. ... Northland Insurance Company (24015) * Connecticut 41-6009967
. ... Northfield Insurance Company (27987) * lowa 41-0983992
<o «eo ... Northland Casualty Company (24031) * Connecticut 94-6051964
... ... Northland Risk Management Services, Inc. Minnesota 41-1720288
... Travelers Indemnity UK Investments LLC Connecticut 06-0566050
... TPCU.K. InvestmentsLLC Delaware 06-0566050
. The Phoenix Insurance Company (25623) * Connecticut 06-0303275
... The Travelers Indemnity Company of America (25666) * Connecticut 58-6020487
... The Travelers Indemnity Company of Connecticut (25682) * Connecticut 06-0336212
... Travelers Property Casualty Company of America (25674) * Connecticut 36-2719165
. Condtitution State Services, LLC Delaware 06-1501229
Notes:

* Denotes affiliated insurer
Unless otherwise stated, subsidiaries listed above are 100% owned by respective parent
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