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ponuasatementorteyear200scite. 1 RAVELERSICASUALTY ANDSURETY COMPANY

ASSETS

CurrentiYear PriorlYear
1 2 3 4
NetlAdmitted
Nonadmitted Assets Net
Assets Assets (Cols.n1mi2) AdmittedlAssets
1. BONASI(SCNEUIEID)........oovuureermrrerneesssensesseeessseesssssessssss s sessssss st sssssssessessessssssessssens | eesssseeens 8,869,888,573 | ..oovvvrrrrrrrinerineennd (18 I 8,869,888,573 |....cccoee.ns 8,570,353,672
2. Stocksl(SchedulelD):
2.0 PreferrEaISIOCKS. ... cvvvvverrciiererisreceieerriscest s sss st | seesssessennns 139,420,726 | oooovvvvvevrerincriseenn! (1 I 139,420,726 | ....cocvvvennne. 162,752,419
2.2 COMMONISIOCKS. .oovvvevveereeerenerseeeseeessresssseseesssssessesseessssessssssssssssssssssssssssnnssssssssnns | soveesssenns 2,360,718,296 [ ...veovnvrrereereeereeeenenns (U (S 2,360,718,296 |............. 2,395,183,214
3. Mortgagelloansionireallestatel(SchedulelB):
Bl FISHIENS. c..vooveoereceee ettt sttt snnssnnns | eeersnesseneens 12,049,496 | oo (U S 12,049,496 | ....cooovernn. 34,299,689
3.2 OtherthanifirStlIENS.........ccoueveeririecirrerreirrseeeser s essssesssssssssssses | resssnessineesssessnssessneneons (U RO (U OO (U OO 0
4. Reallestatel(SchedulelA):
4.1 Propertiesloccupiedibyithelcompanyi(less$............ 0
ENCUMDIANCES)...v.vvvreereisesreesesessesessssesessessssssssessssssssnssssesssessessssssssessesssssssssssessonss | sessssmssessonssssmsssssanssessd (0 S (0 (01 0
4.2 Propertiesiheldiforithelproductionioflincomel(lessi$............ 0
ENCUMDIANCES).....vrererirerreiseesresesssseeessssessesssessesssssssssssessessssessessssssessessssssnssnssessenes | sonsnnssessnssnnens [ 0035802 | wovvrrererrnverreseensennsnnennd 0 o 7,033,602 | oo 0
4.3  Propertiesiheldiforisalel(less..........008NCUMDIANCES).........c.ovveevereerreenreneieeseeeienns | cvveeireeiieneseesissssessienseenl | oo (0 TR (01 TR 0
5. Cashi($.....7,657,562,ISch.IEIParti1),icashlequivalentsi($
Sch.[EIParti2)landishortitermlinvestmentsi($.....226,660,714,ISCh.IDA).........cocvvvverevevcerrces | corriinrerneenn 234,753,241 | oo, (01 I 234,753,241 | .oovvrerrn 451,439,941
6. Contractiloansi(includingd$..........000remMiUMINOES)........ccccuevveeerrrierieeieeiieeeeseesesseeseeess | cevveeeieesseeiesssesseenseenees0 [ e (0N OO (V1N OOORRR 0
7. Otherlinvestediassetsl(SChEAUIEIBA)..........cc.cocueveveeeerireeeereeeereeeseseevesesesseeessssssesnnens | svevenreerennnn 198,792,396 [ oo (01N IO 198,792,396 |.....ccco....... 202,041,753
8. ReceivablesHfOrISECUNEIES..........ccvvereireerereiiecreeeeeeeeseeeisreeesresesenissenessenessssessnessssessssssssessssesens | cvererrererenid30,975,000 | 1ovviviviieicieeeeceenes (V)N [ 430,975,000 | ...ocoevrrrernnnes 32,952,561
9. AggregatelwritelinSIfOriiNVEStEAIASSEES. ....vvrrvererrierrrerieisrersissesseesseseseessesesssssseessssnssnssnses | sesssssssssssissssssssssssssssenes [V I (01 P (01 I 0
10. Subtotals,icashiandiinvestediassetsi(LINESITIOI9)...........eevererererereieiisieisseseseissvesiesserenes | cevssinnens 12,253,631,330 [ coovovverirreeereereend 0. 12,253,631,330 |........... 11,849,023,249
11. Titlelplantslessi$.......... Olchargedioffi(foriTitlelinSUrErSIONIY)........ccvrveerererereenrenreeeeeseerees | ceereernrerneiseesnsessesnienns (01 S (VN (01 0
12.  InvestmentlincomelduelandIacCrUEd...........ccvrrvicueriereeee et s s sesesssssaenes | cvevessesesanas 110,945,598 | ...oovvveereeeecennnd (V)N [ 110,945,598 |.....ccocuuee. 104,107,392
13.  Premiumslandiconsiderations:
13.1  Uncollectedipremiumslandliagents'lbalanceslinicourseloficollection...........ccc.cceeevees | coerrerennnee 233,326,987 |..covvrrirnnns 32,780,494 |.....coco..e. 200,546,493 |...ccovvvrnne 237,365,053
13.2 Deferredipremiums,lagents'lbalancesiandlinstallmentsibookedibutideferred
andinotiyetiduel(includingi$.....12,337,413learnedibutiunbilledipremiums)..........ccce. | coevreerrneeeees 785,130,965 | ..coovrrervrns 7,363,868 | ..coooeneenn 777,767,098 | ..covvevrnes 886,770,703
13.3  AccruediretroSpPeCtiVEIPIEMIUMS. ........cc.vvevierererresierestese e ss s sssesesessesssssessssesns | coevsssrssssnnens 42,066,207 | .coovevrrerrrrnnnns 1,978,959 | ....oovvvrnnen 40,087,247 | ...coovvvernne. 75,698,426
14. Reinsurance:
14.1 AmountslrecoverablelfTOMINBINSUTETS. ..........uwweerirrmmieeenerireesesmmsessesssresssesssnennes | erseeesseesesssesssesssseesd (U R (U TR (U (ST 88
14.2  FundsiheldibyloridepositediwithIreinsuredicoOMpPanIEs..........cc.vveveevevrvriereerserererieees | coererirereriennnad 6,153,162 | oo (01 I 6,153,162 | ..covvvrrrree. 7,495,892
14.3  OtherlamountsireceivablelunderireinSuranCelCoNtraCcts................veeeerrreeerermmrereenenes | coveeesresmneeieresesreeens! (U (U R (U R 0
15. AmountsireceivablelrelatingitoluninSUrEdIPlans.............ceeurereeereeeneeieenneersesseseeseeseesesseees | reessesessseseessssssssessessend (0 S (0 R (01 TR 0
16.1 Currentifederallandiforeignlincomeltaxirecoverablelandlinterestithereon............ccovvcvevees | coveresrevnnnnns 80,705,306 | .eoeveverereecrerieerereeiennns (V1 [PS 80,705,306 [ ..cvvveereerereeeeee 0
16.2 NetldeferrediaXIaSSeL. .........cwrrirrrreerieireciseiteeiseei st sssesssssssesssssssssssenes | seessssesssnens 740,902,759 | .cooovvvvernnns 475,556,050 [.....ccovceenn. 265,346,709 | .....ccooonv. 264,596,657
17.  GuarantyfundsireceivableloroNIAEPOSIL. ..........c.evrvervrvrrieieeeresseese s seesesssssssesses | seesessissesinsesen 2,108,067 | ..ooovveerrrereierieeienans (01 I 2,108,067 | ..cvvvrrrerrnee. 1,821,981
18. ElectronicidatalprocessinglequipmentiandiSOftWare.............ccceviveeeiirievsiseeiesseiessiessenes | cvevesesessse e 0 | o (0 TR (01 T 0
19.  Furniturelandiequipment,fincludingihealthicareldeliverylassetsi($.......... 0)eereererrrrerenrieriens | cerrrreeierenneenen8,930 | e 8,930 [ oo (V1N R 0
20. Netiadjustmentiinlassetslandiliabilitiesidueltolforeigniexchangelrates...........ooeervevreeremeereens | cereerreeneemeereireeereineeeennd (0 SR (0 (01 U 0
21. Receivableslfromiparent,isubsidiariesiandiaffiliates..............cooevveieerieriererereeeeseeeeseeies [ oo 69,325,471 | oo (01 69,325,471 | wevvvveeeeeeeererseiand 0
22. Healthicarel($.......... 0)landiotherlamountSIrECEIVADIE. ........cc.urvrrrerereereenreeieieseeseireeeeeesees | ceereireeeeeeesreeseiseeeens (0 (0 O (01 TR 0
23.  Aggregatelwritelinsiforiothertthanlinvestediassets...........ccevvvcrrreriereiseeereeeeeeseessssssens | ereressesessenes 443,218,897 |.....ccoevunnn 363,223,448 | ... 79,995,449 |................ 149,310,093

24. TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected

CelllACcOUNtSILINESITOMOI23).....oouveeerereeceeireeseeesessessessseeeseee st sssssssesssnsses

25. From(SeparatelAccounts,iSegregatediAccountsiandiProtectediCelllAccounts

26. TOTALSHLINESI240ANAI25)... ... verreeeecerreereeceseeessseesseeesseeessseessesssssesssessssessssassssnssssseens
DETAILSIOFIWRITEIINS

0901, oottt et | eesti et (O R (O R (U SR 0
0902, ..ottt Rt | enitr et (O SRR (U OO (U ORI 0
0903, oo ettt Rt | eente et (O R (O TR (U R 0
0998. SummarylofiremainingiwritelinsiforlLinel9ifromIOVerfOWIDAGE. ........cc.cvuurvverrerreireirreiesiesenns | veireriesissressesiessesienend O [ e (0 RN (U1 O 0
0999. Totalsl(Lines0901thrui09030plusi0998)I(LINEIATADOVE). . .....uveereiesirrsersieseseiessesseerssrssesses | ersessssssssnessessessnesnsssnsad (O I (01 P (01N O 0
2301. AmountsireceivablelunderihighldeductiblelpoliCIES...........cveverreueieiereiieeieeeieeeiesiensens | cveeseessnnees 31,797,452 | oo 4,490,082 | .. 27,307,370 | oovererrerennns 40,176,054
2302. Suspense,iundistributedIPayMENLS.........cvuuveerrererirrrerrirreees e seessssssssssessenesssssssenes | oees ....26,102,696 ...26,102,696 | ..... ....93,963,301
2303. EquitieslandidepositsiinipoolsiandlassoCiations.............c.cieeieieieiseesienseiesieseessssessens | e ....20,340,029 ....20,340,029 | oo 7,215,897
2398. SummarylofiremainingiwritelinsiforiLinel23fromIoverflowIpage...........cceeveveveevereereereeererens | cvevreieerinanns 364,978,720 |..coovveerennn 358,733,366 | ...ccverirnnnn 6,245,354 | ...covvvrrrne. 7,954,841
2399. Totals(Lines23010thrui23030plusi2398)1(LiNl231abOVe)........coueerceiirsiiessiirscieeseresnssiencenes [ 443,218,897 |....ooeeeeene. 363,223,448 |......ccooveveee 79,995449 |....ccocco.... 149,310,093
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LIABILITIES,[SURPLUSIANDIOTHERIFUNDS

Curre;tﬂYear PriorﬁYear

1. Lossesl(Partil2A,ILINEI34,ICOIUMNIB). .........reuurrrsueeeseeseeeseresseessseesseeessseesssee s ses s ess st senbt et esssseens | wesenseceens 6,477,340,134 | .....ccoco..n. 6,046,905,725
2. Reinsurancelpayablelonipaidilossesiandilossiadjustmentiexpensesi(SchedulelF,IPartl1,ICOIUMNIB)..........ccccuevveerereerrererereniesseiresiesiens | seevreeiressssessenenns 457,018 | oo 607,657
3. Lossladjustmentiexpensesi(Parti2A,ILINeI34,ICOIUMNIY)...........covereverrercreereieeieeieeeet et ses s s sss st st ses st st sesses s s sas s ssessessssnsesnns | evesessisanns 1,415,248,260 | .............. 1,328,036,286
4. Commissionsipayable,icontingenticommissionsiandlotheriSiMilariChAIGES..........c..cveiciersieieiieseesie st ssssesees | eresssssessessns 116,019,496 | ......ccoevneee 141,892,679
5. Otherlexpensesi(excludingitaxes,liCENSESIANAMEES)..........ccevercveireierierieieeiee ettt ettt sttt et ste s st ssesssensessnsntens | svesinsssesnsanes 66,696,627 | ..cvvvevvirne 94,197,941
6. Taxes,licenseslandifeesl(excludingifederallandiforeigniinCOMEIAXES)..........cvurvuerrrrrerreriseieiississie e sssssessesssessssessesssessesssssssssssessensssns | sesvsssessessens 102,621,717 | oo 126,644,950
7.1 Currentifederaliandiforeignlincomeltaxesi(includingg$..........0lonlrealizedicapitallgainSI(I0SSES)).........covvverrrerrrerrreseresssissiiessssssssssssssnsss | eevsssssssssssssssssssissssiessQ | coverviissisnns 113,074,476
7.2 NetldeferredmtaXIiability............cceieieiciiececse ettt bbb bs bbbt s st ess e bessessenssssnstessensas | srenssessessensssssnsssssensseseenD) | eereesiessesse e 0
8. BorrowedImoneyl$.....403,9750andlinterestithereoniy..... 158,135..........verrereereeeeeieeeeeieeseeeeesssssiessesssesssssienesessssnsssssssssssssssssssnsssssssssssnonn | eovsseesssssssennsiess 02,110 | oo 521,810
9. Unearnedipremiumsi(Parti1A,lLinel37 IColumni5)i(afterideductingluneamnedipremiumsiforicededireinsurancelofi$.....149,6 10,363

andlincludingiwarrantylreservesiofis.......... 0) ittt bbbt a ettt n e st st entaenens | erenientns 1,566,386,305 | .............. 1,730,276,309
10, AQVANCEIDTEMIUMS. ....everveereseeseseeseeseesssessesesessessessssssessesssssssssessessessssssessassesssessssassssssessessassssssessassasssessessnsnssessesssnssssnssessanssnssessansesssessessansns | sesesssssesssssssssnssessosssnsnn (01 IR 0
11.  Dividendsldeclarediandiunpaid:

T AISHOCKNOIAETS. ...ttt nnts | fenient et 0 [ s 0

11L20PONICYNOIAELS........cvveeceseiie ettt 5,293,889 | oo 247,129
12.  Cededireinsurancelpremiumsipayablel(netloficedingICOMMISSIONS).........cccvrvrrriiinieeriririsissss st s s es s ssssssssssesssssssesssssssssssns | evessessesseseesans 78,461,856 | ..cvvvvvinn 53,524,789
13.  Fundstheldibyicompanylunderireinsuranceltreatiesl(SchedulelF,1Parti3,ICOIUMNIT).......cc.cc.ciueeuiireiericieiessee s sssssssssessenes | svvessiesiesnssssssssseses s (01 OO 0
14.  AmountsiwithheldloriretainedibylcompanyforiacCOUNtIOfIOtNES...........c.vveevriireiiecre ettt sss s bes s snsenses | evssesssseeseesas 36,457,059 | coevevverrinn 20,530,244
15.  RemittancesianditemSINOtIAIOCALEM. ...........ccccicrecrcecece ettt ettt et et a st es et et es e bt e st ses s bas s bebessssesnssesesnnnnns | seesessesesensesens 23,786,665 | ....c.ccvvcvvne 455,585,420
16.  Provision(forIreinsurancel(SChEAUIBIF TIPAMIT)..........evererrurerrreerieieississesnesessesesssssssessessssssessssssssssssessesssssssssessesssssssssssesssessessssssssnssessessnsnsss | sesesssessssssssssssnssessassnsand (01 U 0
17.  NetladjustmentslintassetsiandiliabilitiesIdueitolforeignIEXChANGEINAIES. ........c.cvivveiieceieieie s sssssssessens | cvesesssesesesessesse s ssand (01 U 0
18, DraftSIOUISTANAING. ... .cvurveceecerriseeeeeesise ettt ss st s st sE st br st enstens st ssnssantentsns | svsestsessnssnsansanssessensansan (01 18,746
19.  Payableltolparent,isubsidiarieSIANAIAfflIAtES. ...........cc.ccueirriieiciirees ettt bbbttt sasbentaes | sntestese st s et (U] I 38,918,930
20,  PaYabIEIOMISECUILIES. .......cvvveeveeiieeetessctcte sttt sttt sttt sa s st et s et et a s b st st s s s st st s et st es e st st st et en s sse st et st ensessesansessnsansns | ersesssssssessnsan 45,965,156 | ..coovvvcvrrnnns 73,228,841
21.  LiabilityfforlamountsiheldiunderiuninsurediaccidentlandIn@althIPIANS.............c.cuciriieiiecieieeeesese et sss st ssessasssssans | sestesssessesssssssaes e ssassesas (01 R 0
22. Capitalinotes($.......... Olandlinterestithereon($.......... Dttt ettt R st R et ettt ettt sestentennes || stenesiessenesen s es e sneed (O [ 0
23, AggregatelWriteliNSIOMIADIIIES. ..........ocvevcvecreiecieciesc ettt bbbttt sttt bbbttt s bansenas | aenas 244717689 | v 8,467,737
24. TotallliabilitieslexcludinglprotectedicelllliabilitieSI(LINESITINTOUGNI23)..........cvueverierieiieee et sse s seenassnsns | cveseesnsas 10,180,013,982 | ............ 10,232,679,669
25, ProteCtediCOllIIADIIITIES. ........couuriiieeiiiiii ittt bt |t 0 i, 0
26.  TotallliabilitiesI(LiNESI24IANMI25)............cvvererermrrieeriseemmieeisesseees st st |erseeesies 10,180,013,982 | ............ 10,232,679,669
27.  AggregatelwritelinsIforispeCialISUMPIUSIIUNGS. .........c.cuiiuiriireisereeie ettt sa b bs sttt s s s sannns | ensesssssnsensesas 18,712,127 | oo 1,392,922
28, COMMONICAPIAIISIOCK. ........veveieeeecrcitc ettt ettt e s e ee s en e b a s e s e s s s st s st st b s s s st s st st assesaesnsenaesannns | ersesnssessessnsan 25,000,000 | ccovevrerrrines 25,000,000
29, PreferTEAICAPIAIISIOCK. .. ... rvevereeeierisree ettt es s st a8 A8ttt en e bnnes | feetnssensens st tse st nene (01 U 0
30. [AggregatelwritelinsiforiotherthanispeCialISUMPIUSIUNGS. ...........cveivevreieiee e ss bbb s ssss s sss s s s ssssssssnssssns | sessessessssessesesnsessnssnseses (01 U 0
3. SUIPIUSINOIES. ... ettt ees s et st 8t R8 8202458588828t 8 bbb s b st et bben st et et snntns | ebestansseesnntntenssessenenteed (01 U 0
32, GrossipaidiniandiCONtriDUEAISUIPIUS. .........cvucviereetriers sttt sb st sss b ss st st st aes s sassesassasssnsssssssessnsensnsans | evsesessesenes 2,041,092,700 | .............. 2,041,092,700
33, UnasSigNEAIUNASI(SUMPIUS)..........cvuivrieerieiiieteseestes sttt ettt sttt ettt s bbbttt et et n bbb s st s s s b s e sansnnns | evsesessnsens 1,621,793,122 | ....coeone 1,276,024,242
34. Lessltreasuryistock,laticost:

34.10.......... 0.0000sharesicommoni(valuelincludediiniLinel281$.......... ) PSPPSRI ST 0

34.20......... 0.0001sharesipreferredi(valuelincludediniLinel291L$.......... 0] OO U PP ROSSRRPPSOPRRRY OTOUSSTO PR PORORTRROP 0 [ 0
35.  Surpluslasiregardsipolicyholdersi(Linesi270tol33,less134))(Pageld ILINEI3T)..........verrrrrrerrerrireerrrrnreeessseseesessessesessssesssssssssessssssssssssssessensses | ssssessssesses 3,706,597,948 | .............. 3,343,509,864
36.  TOTALSIPagEl2,ILINEI26,0CO0II3).........ccouererreeercvirreerisreeieeesseeisees e seseess st sese e sass st sss s nssessssesssnnesssnsessnnssens | wveneesines 13,886,611,930 | ............ 13,576,189,533

DETAILSIOFIWRITEIINS

2301, INtEreSIAEPOSHIIADIIILY..........coveveeiictriiecece ettt st et s ettt sttt s s a b s an st ss st nansntennnns | sevsenesennnenas 330,689,716 | wovevvererveeereeeceerieee 0
2302. RetroSpECHVEIDIEMIUMIIESEIVE. .......vuevuiveieeieiaiee e seessess s s st esse st bbb s e st s st st s et b st s s s et s st s bbb s s s nses st antesnsnes | evessnssessnsnsesas 1,102,536 | oo 0
2303. RetroactivelreinSuranCelreSErVEIASSUMEM. ...t bbb bbbt | esbes s enies 557,701 | oo 918,596
2398. SummarylofiremainingiwritelinstforiLinel23ifromioverflowlpage..... B [ (87,632,263) 7,549,141
2399. Totalsl(Lines23010thrui23030plusi2398)I(LINEI23IAD0OVE)........cvivirieiieesictestescisiesssessssesessesseses s ees s s sssnssnsssensnsessessnsensessesssssssssssnsnnsesans | saeee ....244,717 689 8,467,737
2701. SpeciallsurplusIfromiretrOaCHVEITBINSUIANCE. .........cc.cveveeeieieceeeeseeeiee ettt s st s st sae st en s s ss s ssensessntensessnsensas | svesinsnsesinsanes 18,712,127 | o 1,392,922
2702, oo RSeS| ettt (U RN 0
2703, oottt RR SRRttt ennns | neest ettt (U O 0
2798. SummarylofiremainingiwritelinsiforiLin€l2 7ifromIOVEITIOWIDAGE. .........cvcvueveree et eses et ettt st st es s ses s anassssssessssenes | terssssessssessessssissessnssesenes (01 R 0
2799. Totals(Lines’27010thru127030plusi2798)I(LINEI27IAD0OVE). . ... ceruireerirersriesisresssies s see e s sssss s ssnssas | eossessssssssssenas 18,712,127 | oo 1,392,922
3001, oeeeeeseetreet sttt RSeS| iteet sttt (U RN 0
3002, ooeeeesceteer e ees ettt eS8 £ £ttt ennns | reeess ettt (U 0
3003, ooeeeescetert et RSeS| teit sttt (U RN 0
3098. SummaryiofiremainingiwritelinsiforiLinel30ifromIOVEITIOWIDAGE. ........rvurererrrerereireeeereeseesseeeesessssse st ssssssssssssesesssssessessessssssessssssssssssessanes | sesessssesssmsssssssssesmssnsennd (01 U 0
3099. Totalsl(Lines!30010thrui30030plusI3098)I(LINEIB0IAD0OVE).........cvecvceieiieieieeeeesceieieseressessnsssensssssssnssesessesssessensssessenssssesnssnsessnssnsessessssenssnsessns | sessssesensessesesinsesnsnsases (01 IO 0
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STATEMENTIOFIINCOME

1 2
UNDERWRITINGIINCOME CurrentlYear PriorlYear
1. Premiumslearnedl(Part]1,ILINEI34,ICOIUMNIA)............cceireiereiiseiesise et sssssse et ss sttt s st st s s ssensnsns | sevsssessesians 3,462,812,532 | ..coovvrvrnee. 3,645,669,109
[IDEDUCTIONS
2. Losseslincurredi(Parti2,1LiNeI34,ICOIUMNIT)......c.cvrveeriereereersesis sttt esss s s s enas s sssssssssss e ses st st s s sssessssassasssnsssssssnssnssssesnsansnss | sestessesinsenes 2,124,505,563 | ........c........ 1,887,420,645
3. Losslexpenseslincurredi(Parti3,ILin€I25,ICOIUMNDT)........cc.vvuevueiiciciesieeteei ettt essss st st se bbbt bbb ss s saens | seesssssssensaenes 476,047,717 | oo 432,933,202
4. Otherlunderwritinglexpenseslincurredi(Parti3,ILINEI25,ICOIUMNIZ).........c.ceverrvrrreeresierie e siesssssie s ssssss s ssssssssessessessans | sessessssssssaesans 989,501,529 |.....coevvee. 1,017,199,951
5. AggregatelwritelinsIforiunderwritingIABAUCHIONS. ...........cvueeiveiiericierieise ettt et ssss s esssssssssesessnsssens | eesssssssssnsssssssssssssnssessenssd | svsessissssssssssssssssessasssnssnnes 0
6. TotallunderwritingldeductionsI(LINESI2IEATOUGNIS)...........cevuerurerreiirereeise ettt bbbt bbb bse s bbb 3,337,553,798
7. NetlincomelOfIprOtECIEAICEIIS. .........evvriecicieeee sttt s bbb bae s bbbt es s sbas s st st es s sae et bsssessenssssnntes | nerssssensesssnsessansanssesensees) | evsessssssesssnsesssessessassansanes 0
8.  Netiunderwritinglgaini(loss)i(Linel1iminusiLinel6lplusiLinel7) 308,115,311
INVESTMENTIINCOME
9.  Netlinvestmentlincomelearnedi(ExhibitlofiNetlinvestmentlinCOmME,ILINEITT).........cc.u et sssissssssse s ssesssssseses | eveesssssessaenes 976,305,919 |..cooevirrenene. 754,377,117
10. Netirealizedicapitaligainsi(losses)lessicapitaligainsitaxiofi$.....8,129,7931(ExhibitlofiCapitallGaiNSI(LOSSES)).......ccvurvereveereeerreierieiies | coeriesiesrissiensd 6,303,015 | .o (5,741,703)
11, Netlinvestmentigainl(IoSS)I(LINESIFIHITO)........uevuerereeiiiiiei ettt es bbbt b bbbt a bbb s st st s s s sae s tnbnns | sressnststensaenes 982,608,935 |.....c.ccvvnee. 748,635,414
[IOTHERIINCOME
12.  Netigain](loss)ifromlagents'lorlpremiumibalancesichargedioffi(amountirecovereds$.....(6,093,196)
amountichargediofflIf.....021,837)..........rrvueie ettt sss sttt | seessniesseens s (AN RK) ) — (11,029,092)
13.  FinancelandiservicelchargesinotlincludedliNnIPrEMIUMS............cccuviurieiireeie ettt ss e bbbt s b ess s ssaentenas | sestessesssessinaens 17,432,309 | ..o 26,541,411
14.  AggregatelwritelinsIformiSCEllANEOUSIINCOME............cevieerreieieres ettt ettt et bbb s bbb s st s s s bess s sssssesnsntens | srssessessssossanes (43,658,037)[ oo (46,668,583)
15, TotallotherlincOME(LINESIT2INTOUGNITA)........cuuverirririneissiseise ettt ss sttt rns st esss st nsnssansensnsns | _sosssssssessonsanes (33,240,761 .ovoorinene (31,156,264)
16.  Netlincomelbeforeldividendsitolpolicyholders laftericapitaligainsitaxiandibeforelalliotherifederallandiforeign
INCOMEIAXESI(LINESIBIFITTIHITE).....o.cveceeieeieeic ettt ettt bbbt s st bbbt bae bbb ss s b s b st st enbas st st s s bnssensans | eebesssststensans 822,125,897 |.....coouc... 1,025,594 ,461
17.  Dividendsitolpolicyholders 3,245,718 ..o (6,179,666)
18.  Netlincome,lafteridividendsitolpolicyholders,laftericapitaligainsitaxiandibeforelalllotherifederallandiforeign
incomeltaxesl(Linel16IminusiLinel17) 818,880,179 |..cevvrrnne 1,031,774,127
19. Federallandiforeigniincomeltaxeslincurred....... ...38,686,140 | .... ...253,834,292
20.  Netlincomel(Linel18IminuSILINEITO)I(EOILINEI22)........c.ovvevereererereeeiere ettt ess b ss st ssse st st s s b ssssssssssssesssssnsessnssnsens | evesrerssveseesns 780,194,040 777,939,836
IICAPITALIANDISURPLUSIACCOUNT
21.  Surpluslasiregardsipolicyholders,iDecemberi31ipriorlyeari(Pagel4,ILinel39,ICOIUMNIR)...........coerrrmrerrerrirerersseesssssessessessesssssssssessessseess | cevessssssnsens 3,343,509,864 |................ 3,045,832,875
[IGAINSIANDI(LOSSES)IINISURPLUS
22, NetlinCOMEI(FTOMILINEI20)..........coeveerieeeerie s sss et ees e s as s ss s st s e b b s e s ss e sa st se s s sa b en s st s st st en s s sasaensenssssnnanes
23.  Netitransfersi(to)ifromiProtectediCelllaccounts
24.  Changelininetiunrealizedicapitaligainsiori(losses)lessicapitaligainsitaxiofi§.....7,046,898.............cccocverrmerreererresevissssssssssssesssssssssssnens | evvreessseessnons (142,469,624)| .....ovvvvvrnne 123,629,139
25.  Changelininetlunrealizediforeigniexchangelcapitaligaini{IOSs).........couwurreerrrrimrererrreririseeseisssississssesssessssssssssssssesssssssssssessessssssssmsssssenssesss | seesssessessnens (12,539,169) [ ...oovvvevvrrerrrnnnns 5,169,692
26.  ChangelininetideferreliNCOMEIAX. .......cc.cvecviverieieeeireicctee ettt ettt sttt s b s bbbt s b et s bes b s es st s sss s s st s tesessntesnssnsns | sestestessesonsnssssesas 295,963 | ..o 43,648,278
27.  Changelininonadmittediassetsi(ExhibitlofiNonadmittediAssets,ILinel26]Columni3)
28.  Changeliniprovisioniforireinsurancel(Pagel3,lLinel16,IColumni2iminusiColumni1)
29.  ChangeliniSUrPIUSINOES. ........ovurvrrerrreeerrirseesseeeissssssssssessesssessssssssssssesssssssssnssessns
30.  Surplusl(contributedito)iwithdrawnfromIProtECLEAICEIIS. .........vvverrericceeictcte sttt ettt bs s s s b
31.  CumulativeleffectiofichangesiniacCoUuntiNGIPIINCIDIES. .......c.vvvveriereeeieieiers ettt ss st s et st bas s ssesasssssnees
32. Capitalichanges:
K20 11 1o 13T PS USRI ISP (O [ 0
32.20Transferredifromisurplusl(StOCKIDIVIAENG).........cccvievieieicieeecetes ettt bttt es st ssssesssssessssssssesessenans | sresessessesinsessessesessssssssssnes L0 R 0
32, 3TraANSTEITEAIOISUIDIUS. ......vocveviecreci ettt ettt st s sa s st sttt et b s s st ss st sttt ses st esses st s sssestesssentesesntes | sresessessesinsssessesessensassnsns L0 R 0
33.  Surplusladjustments:
R T 11 1o 13O T P TRT
33.20Transferreditolcapitall( StOCKIDIVIAENA)............corverereeeceeeeeet ettt ettt sttt st s bt s et na s assenea
33.3.1TranSferreifrOMICAPIAL ..........evecvsrerierie sttt bbb Ra Rt
34. Netiremittances(fromiori(to)iHomelOffice..
35, DIVIAENASIHOISIOCKNOIAETS........veeveriscieceici ittt s s s s st
36. Changelinitreasurylstocki(Pagel3,iLinesi34.10andi34.2,1Columni2iminusiColumni1)
37.  AggregatelwritelinsiforigainslandiloSSESINISUMPIUS. .......c..verrrrereerseesseesesssssesssesse s ssesssssses s sesssssssssessess s ssessesssesesssssesssnssessessssssnssanes | sssssssossesssssssssssassasssessenes 0 ] i 0
38. Changelinisurplusiasiregardsipolicyholdersiforithelyeari(LineSI220throUGhUB7)...........cvueirerieeeirriesissiseiesisssesie s sssssessesssessessessssssesss | osssesssssssssessas 363,088,084 |.....cccoevenee. 297,676,990
39. Surpluslasiregardsipolicyholders,iDecemberi31icurrentiyeari(Linel210plusiLinel38)I(Pagel3,ILINEI35).........ccrrrrrreerreieerereesssisessenees | eerereerierenns 3,706,597,948 | ......occouu.. 3,343,509,864
DETAILSIOFIWRITEIINS
0501.
0502.
0503.
0598. SummarylofiremainingiwritelinsiforiLinel5fromMIOVEMIOWIDAGE. ........uevrererrerse sttt
0599. Totalsl(LinesI05010thrul0503IpIusI0SI8)I(LINEISIADOVE)........c.cvereeiieirctisiiesiesiesessesseseeessesseesessessssssssssenssnssssnssessnsessesensesesesssnsssssssnssssasa
1401, RetroactiVelr INSUIANCEIGAIN/OSS. ........vuevvrreceseisissssesie et b s bt ss s ss b bs e st s b st bbb e bbbt s
1402. FineslandipenaltiesiofireguIatoryIaULNOIILIES. ........cccviviieeiciirsice ettt sttt ettt s bt sea ettt st st s s e eneen
1403. Profitlandiloss,IMISCEIIANEOUS..............curiiurieeieiscieeissirese sttt se st 8 e ks sttt nen
1498. SummarylofiremainingiwritelinsiforiLinel14ifromloverflowlpage...
1499. Totalsl(LinesI14010thrul14031plusi1498)i(Linel14labove).........
3701, s
3702, o bR e bR R SRR R8RSR 1RSSR AR AR AR ARt
37003, oS RR SRR AR AR eSS A R AR e R R AR AR RA st s bt ba st st | eebnbaestes ettt eees (01 [ 0
3798. SummarylofiremainingiwritelinsiforILinel3 7fromIOVETIOWIPAGE. ......cc.everveerreiietsire ettt sttt ssssessssssssas | sessssessessssssnssasssnssesenes [0 [ 0
3799. Totalsl(LinesI37010thrul37030pIusI3798)I(LINEIBTIADOVE).......uiveevceieeiesiie et seeesessssessssssssessssessssnssssssesnsssssssssnssnssasnssnsessessnsenses | sressessssssssessnsessesesnsessneas [0 0
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CASHIFLOW

Currer11t[Year PriorﬁYear
[ICASHIFROMIOPERATIONS
1. PremiumslcollectediNtIoflBINSUIANCE. ..........cvuuuiriciririesiseeseisee sttt nesenes | ensssnesssessssenes 3,504,123,974 | ..ovvrevrrenenne 3,734,850,815
2. NetliNVESIMENTINCOME. .....c.evieiecieetsiecse ettt st a et s e s sa s ss st ass st ss s sas s ssssssssnsenas | sunsasssessssinsesnses 993,191,005 | c.vvvervrrrierinne 760,044,376
3. MISCEIIANEOUSIINCOME. .......cvoveieeceee ettt ses e er st s sttt ee s st en b s s be b sansssessssasssne st sssssnsantnsesessensssssssnsnnes | evesssssssssssessnsensas (33,240,761 [ ..o (30,513,812)
4. TOtAlI(LINESITINIOUGNI3). ... c.oeveureereeesaeeesieeeseeesseessseeseesssesess s ssess s ess e ssssses e ss st ees st ssseesssesssseessssssssnesssnsssnnsssssssssnsssnsssnens | sessssesssessssacees 4,464,074,218 | oovoovreerrrrnn 4,464,381,379
5. BenefitlandllosSIrelatedIDYMENES...........ccceveivrcveiiiiesie ettt bbbt ba bt st nns s ntanns | seebissanniensaenas 1,692,878,975 | ..ovvvrererren 1,666,095,386
6. NetitransfersitolSeparate,iSegregatediAccountsiandiProtectedICEIIIACCOUNLS...........uverruriirieiinrieieeeseeseeseeseeeeie st ssssssssness | esseseseteessss e sseeans (0 OO 0
7. Commissions,lexpensesipaidlandiaggregatelwritelinSIforlddUCHONS. ..........cc.evveicieieieies ettt ssstessesssesaens | seebnsasssensansans 1,456,045,286 | ......ccc0evneee. 1,323,348,623
8.  Dividendsipaiditolpolicyholders (1,801,042)| ... (3,619,119)
9.  Federallandiforeignlincomeltaxesipaidi(recovered)$.......... OlnetlofitaxionicapitallgainSI(IOSSES).......c.rverreerrereerierisessssesesiessens | eeessssessessssessens 240,595,715 [ oo 214,093,182
10, Totall(LINESISINIOUGNID). . ... veeuverrereerereseesseessseessseeesseesesessssess st ss st sss sttt senssnsnns | weseessnsssnnenns 3,387,718,933 [ ovvvreveerenenne 3,199,918,072
11, NeticashifromloperationsI(LiN€l4IMINUSILINEITO)........cccoeviuiiueieeiieiie ettt bss sttt sttt sss s ssssessessasssssssnsnss | sesssssssssnsansans 1,076,355,285 | ..oovevvrrne. 1,264,463,307
MCASHIFROMIINVESTMENTS
12.  Proceedsifromlinvestmentsisold,imaturediorirepaid:
12.1 Bonds
1202 SHOCKS. 1 cveueevreeeset ettt | erbsenest et 38,999,749 | ..o 68,736,527
12.3 MOMGAGEIIOANS. .......coeivieeee ettt st s et st a s bes s sss s s s sttt n st ss s s s s sas s ssnsensesntentesntanns | eeresissessessesensensans 21,708,260 | .covvrrerrrrrrrrinns 21,903,559
124 REAIESIALE. ... bbb bbbt | Coetb e 0 [ 0
12.5  OtherINVESIEAIASSELS. ........cecveveieeccte ettt ettt et s st tes s bt saesssensessssentennsntenes | eesesissssessesassensns 86,691,375 | woveveerercinn 43,608,277
12.6 Netigainsiori(losses)lonicash,icashiequivalentsiandishortitermiinVeStMENtS..........c..cvcviueieicireirieieseese e essessesssins | e sssenans 32,433 | e (859,463)
12.7  MISCEIIANEOUSIPIOCEEAS. .......cvvveeerevieecteses ettt ettt ba s b s st b b ss et s s s b s s s b st st es s enbes e besbessensesanes | sbessssassssssssssnes (398,022,439) | ..o (2,902)
12.8  TotallinvestmentlproceedsI(LINESIT2. THOIT2.7).....ccvuereeriereeiciieeiesisesie ettt st s st bt sass e sasssssans | seevssssssssssansans 1,176,378,319 | ..o 2,803,034,086
13.  Costloflinvestmentsiacquiredi(longitermionly):
131 BOMAS. ..ottt Rttt | eesineni s 1,750,516,294 | ...ovvvvvrcvrrnncns 3,133,126,014
1312 SHOCKS. ccvevoereeeesee ettt ntenns | eereeess s 139,708,721 | oo 23,251,942
13.3 Mortgagelloans..
134 REAIIESIALE. ......c.ucvoveeete et e st e e ettt b s sa st n et naenas | evestersessrnaesnnaeaans 7,089,884
13.5  OtherliNVESIEAIASSELS. ......v.cecveiieeicte ettt sttt ettt b sae s s st snssbenas | sebesissessessessnsansns 62,036,053 | oo 31,752,406
13.6  MiSCEllANEOUSIAPPICATIONS. .......cvucvieeci ettt sttt sttt es bt ss sttt est st en s s sas s ssessessssnntesnnns | seresssssssssessnsansans 27,263,684 | oo 94,865,682
13.7  Totallinvestmentslacquiredi(LINESIT3. 1HOITB.6).......ccvurverreeieieiierie ettt sttt ssss bbb s s s sbens e sas | ssssssssssssassans 1,986,614,636 | ...cccovvcvnenee. 3,282,996,045
14.  Netlincreasel(decrease)linicontractlloansiandIpreMIUMINOLES. ..........c.ererrrrrerrerrrisreressissesesssessssssssessssssessesssssssssessessssssssssssssesssessess | sessmssssssssessessssssssssssssssesseses [0 T 0
15.  Neticashifromlinvestmentsi(Linel12.8minusiLinesi13.7land]14). (810,236,317 ... ...(479,961,959)
[ICASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1  SUPIUSINOES, ICAPILAIINOLES. ........cveveveceieiect ettt st st s sttt st b s sssa s sesesstnsessnsans | essessesssestesntensessnssssesassesans [0 U 0
16.2 CapitallandipaidiiniSUrplus, e SSIHIEASUNYISIOCK. ........c.urvreerereirreeeerreseesseeseesseessesessssse s ssesses st sessesessssssssessesssssesssssassensssssnssns | sessessssnssssssssssnssssssssssnssessns (0 OO 0
16.3 BOIOWEAIUNGS......cvovveveiiecisiseiiesiee ettt bbbttt b st nssans | snbsessessesssessssnntensenses [CTR1010) ) (18,676)
16.4 NetidepositsionideposititypelcontractsiandiotherlinsuranCelli@bilities...............cciiirieiriireieiee e sesssssnns | ersesresssiesse s es e sssesns (0 ORI 0
16.5 Dividendsltolstockholders 300,000,000 ....677,000,000
16.6  OtherlcashiprovidedI(@PPIEA). .......cveumeerrrerrrrireeeeeeseeesereeeessee s eessssees s sssessssess e ssessss s nessseessessssssssssessesssssssssensses | srssesssssnssssnnsens (RPN NCYA) — 85,577,007
17.  Neticashifromifinancinglandimiscellaneousisourcesl(Linesi16.10tol16.4IminusiLinel16.50pIUSILINEIT6.6)..........ccererreeereererrrsreiens o (482,805,667) [ ...oevvrerrernnnnns (591,441,668)
MRECONCILIATIONIOFICASH,ICASHIEQUIVALENTSIANDISHORTITERMIINVESTMENTS
18.  Netichangelinicash,lcashlequivalentsiandishortitermiinvestments(Linel110plusiLinel150pIUSILINEIT7)......vvvvverveeeereeeeeiereeeeresreeeens | eveeireisereeeesenns (216,686,699) | ....ovvvvvrrrrrernne 193,059,680
19. Cash,lcashiequivalentsiandishortitermiinvestments:
19,1 BEGINMINGIOMYEAN.........covueveiviiieieeie ittt sss s bbbttt b sttt s sttt en b s ensens | eebsessastestansansans 451,439,941 | oo 258,380,261
19.2  Endioflyearl(Linel 8IpIUSILINEITO.1). . ..o sieieeie e ssems s ssess s st san sttt nnnes | sessssssssssssssssanes 234,753,241 | oo 451,439,941
Note:ISupplementalldisclosuresloficashiflowlinformationiforinonicashitransactions:
2 T vvvvvvs mvvovvmvvoovmoooo— N 0]
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

IPARTMIIPREMIUMSIEARNED
1

UnearnedﬁPremiums Unearned:uaPremiums )
Net Decemberi31 Decemberi31 Premiums
Premiums PriorlYear! CurrentYear Earned
Writteniper periCol.13[Last periCol.05 DuringlYear
LinelofiBusiness Columni6,IPart1B Year'siParti1 Partl1A (Cols.01+0120003)
1. 21O OSSP OPRSPOUPTOOTPTORS IPPPPOPOPPRRTORPOON 102,816,954 | ....ovvverrrrrcrinnn 45,840,635 | ..o 46,844,040 | ...covvvrnrrircinnns 101,813,550
2. Alliedllines.... 85,243,034 | ..o 40,532,910 | coovvereerceeeeenns 38,090,601 | .oovooveernrrrrerns 87,685,343
3. FarmownersIMUItiplEIPETil..........ccvevereiriiericseeiese e ssseisnieiens | coervsiesiesesessenens 14,955,700 | .coovvvvvvererernn, 14,407,825 | ..coovevveeeeerenns 9,739,632 | ..o 19,623,893
4, HomeownersIMUIIDIEIPEL...........vwereerrerrecereeieeeerseeseesseesssseeses | veeeseesesneessanenns 335,267,712 | oovverererreeenens 361,195,681 | ...vvovreerrcernnn 246,757,994 | oo 449,705,399
5. Commercialimultiplelperil 504,831,063 | ...cooovevrrrrrirnens 371,951,513 | v 288,425,522 | ..o 588,357,054
6. MOrtgaGEIGUATANEY.......ceeveviiecrcicreiei ettt ssse s s | stesessssessssesesesssesssesesesssenas 0 [ e 0 [ e 0 [ oo 0
8. OCEANIMAMNE....evvvvvriercerensseesse et sssssnsnas | seesssessssnessssssanned 63,202,689 | ....ooverririnns 12,306,779 | ..o 21,626,307 | ..ooeveerercrirenens 53,883,161
9. INIANAIMAINE. ..vvovveveeeeieeeessere s sssssesssssssssnsnns | vessssesssnssssnsenns 143,684,331 | ovvvvveerriernied 60,582,555 | ...oovverrrrrreennns 63,593,284 | ..ovvvrrrriinnns 140,673,602
10. FINANCIAIIGUATANTY.......co.cviveiciiie et | eressssessesssesses s sesse s s 0 | oo (0 TN [0 RN 0
111 MedicallmalpractiClIIOCCUITENCE. .......cvueveverrrerresreseeessaeseesieseesesens | cevessessessssssssssssesennas (53,544) | oo (0 U (U4 (53,469)
112 MedicalimalpracticelliclaimsImade.............ccervereirerrireiieriseesieiines | ceereieeisssesssssienees 1,093,658 | ..o 25,395 | e 339,392 | oo 779,661
12, BAMNQUAKE. ..cooveoeerceece et sssss st | eestssssssnesssssssans 15,356,032 | ..oveoererierriennn 9,952,683 | ..o 6,561,817 | ovveerrerrrerecinnne 18,746,898
13. GrouplaccidentlandinEalth...............ceirirerinincieeseiens | reeeeseeeeeee s [0 R [0 (01 U 0
14. Creditlaccidentlandihealthi(grouplandiindividual)............cccoveveveereees | vovrevreisiesee e [0 U (0 U [0 R 0
15. OtherJaccidentlandIh@alth..............cooeiminiinriniinisriereininees | e 0 [ e 0 [ oo 0 [ e 0
16.  WOrKersiCOMPENSALION. .......curermreerreerseeereessnresseessesssssesssessssssssnns | soneesessessesssnnenns 443,746,515 | oo 106,188,282 | ...coovvvrrrerenne 130,979,867 | covoovverrrrernrennn 418,954,936
17.1  OtherlliabilitylllOCCUITENCE. ........oueverrereeeeeriseereesseessenisensssesnees | seesseeesmeesssesesed 401,170,788 | ..o 100,273,197 | covvoocvrreeiireeenne 152,899,206 | .....covovurvrrrrinnes 348,544,779
17.2  OtherlliabilitylliclaimSIMAadE. .........ceverrrireriiirireisseiieerieseresineees | eeesseresieeseenesan 247,729,287 | ..o 359,587 | oovvoevrrrirriinnne 86,438,718 | ..oovvrvrerirennnne 161,650,155
18.1  ProductslliabilityllIOCCUITENCE. .........vvrererreresieceiseriesssseesseesesnnes | seesseesssserensessnnns 52,666,328 | ......ooovevrreirininnne 5,720,974 | oo 11,124,294 | oo 47,263,007
18.2  ProductslliabilitylIClaimsImade. ..............eweverererrrmmerireerireriisemieesees | covrenesmeseseesieesenns 4,365,257 | ..o, 87,748 | oo, 1,300,121 | oo 3,152,884
19.1,019.2 Privatelpassengerlautolliability..............cccoeevveveiieecicrieieeceeee 255,596,128 | ......ccoovererne 198,642,417 | oo 127,933,848 | ..o 326,304,697
19.3,119.4 Commerciallautolliability.............ccuerverrruureerrrirereiererecierireeseienens | seeeseeesieeseseeennn 280,937,205 | ..o 131,191,486 | ..ooovvvverrenne 120,437,000 | ..oovvvorrrircrinnns 291,691,601
21, AULOIPhYSICAIIAAMAGE. .......oveceerervrmcricriereiseieesiesisess et eenias | srsseesssseseesssenes 226,881,042 | ..oooveerins 163,492,463 | .....cocoovvvrrrerenne 110,527,990 | ..ooovvvrrririerinnes 279,845,515
22. Aircrafti(alliperils) 107,611 | oo 0
230 BRIttt | et 25,854,892 | ...ooovvrreiriereiienens 69,994 | oo 10,100,957 | .ovvorveerrrriecennne 15,823,928
24, SUMBY .ot | ereenst s 72,763,128 | ..o (U I 16,878,063 | ...vovvvvrrericinnne 55,885,066
26, BUrglarylanditheft........c.coveereeererreereceneeesseesssesseesseseseressssssssneens | cesseeesssesssesssessenns 1,963,598 | oo LRV A 1,245,522 | oo 837,363
27.  BoilerfandImachinery..........cocuwririemreerimirneeeiessesesesessiesssenes | erseesssensseessnsenes 26,764,949 | ...oovoven 24,957,864 | .....ccooverrrrirnns 16,223,598 | ..o 35,499,215
28, GBI ettt | et 263,014 | ..o (L) ) A 83,782 | v 179,121
29, INtEMNGHONGL. ...t | et 6,598,824 | ... (U 344,793 | oo 6,254,030
30. Reinsurancellinonproportionallassumediproperty...........ccvverereee | vereereeneereeemneeneneens 1,199,325 | oo 81,275 | oo (256,476) | ..voveereeerrereirienns 1,537,076
31. Reinsuranceliinonproportionaliassumediliability.............cccovveerereinn | vrvevenrnierissinns 11,191,624 | oo [0 3,818,021 | oo 7,373,603
32. Reinsurancellinonproportionaliassumedifinancialllings..............ccccoe. | covevveveeverereeecisiennnns 885,418 | .o (01 IR 76,230 | coovvvvreererereiereians 809,189
33. AggregateiwritelinsiforiotherlinesIofloUSINESS.........c..cocvvecvererieeiiies | cevrereeneerenieieieieerereeieieeee | oo 0 [ oo 0 | oo 0
34, MIITOTALS. ... sessssessesssssessnesssnssses | ceeeesssnesssseenns 3,327,082,559 | ....ccooconvrennne. 1,647,980,438 | ...oooovvvernncn. 1,512,250,465 | ...cooovvvvernnnn. 3,462,812,532
DETAILSIOFIWRITEIINS
3301, sttt ssssssssnnns | resesnesssssssesssnnnssseesssnsssnnedd | ceeeneener et (O O N 0
3302, st | oressesneesssennnessensnssnn0) | s (O RN (O RN 0
3303, sttt esstssssnnsssensssenns | sresssnesssssssenssnnnssssesssensssnnedd | ceeeseeness e ssneas (O O 0
3398.  SummarylofiremainingiwritelinsiforiLinel33ifromioverflowipage....... | coevrrveerenreieireseieieienndd | e [0 SN (0 TN 0
3399.  Totalsl(LinesI33010thrul33031plusi3398)I(LINeI33IAbOVE)......cvvrvernne | corrrerrinrinnessessesssessessrenennsQ | oovisisressissssssssessssssnesnssnees [0 O [0 U 0
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NUNDERWRITINGIANDIINVESTMENTIEXHIBIT
IPARTI1ATIRECAPITULATIONIOFIALLIPREMIUMS

[I(a)iGrossipremiums((lessireinsurance)landiunearnedipremiumsionialllunexpirediriskslandireservelfor
Mreturnipremiumsiunderiratelcreditloriretrospectivelratinglplansibasediuponlexperience.

1 2 3 4 5
AmountiUnearned AmountiUnearned Reservelfor
(RunningiOnellYear | (Runningimorelthan RatelCredits TotallReserve
oriLesslfromiDate OnelYearifrom andiRetrospective forlUnearned
ofiPolicy) DatelofiPolicy) EarnediBut Adjustments(Based Premiums
LinelofiBusiness (b) (b) UnbillediPremium onlExperience Cols.010+120+131+14
1. OO PPSRRTSORPPIO ISP 45,226,355 | ....coovorerrinn 1,777,280 | e (159,596) | .vvvvvveeriererrrrieiins (U 46,844,040
2. AlEAIINES. ... sesessesenes | ceeesesseeneenens 36,836,150 | ..oovvvvrrreinene 1,372,770 | oo (118,319) | oo (V1 I 38,090,601
3. FarmownersIMUItiPIEIPENil...........cccevviceereieciesieeeeee e | evevsessneeenns 9,739,632 | ..cvoveieeieeeees 0 [ e 0 [ oo (01 I 9,739,632
4. HomeownersIMUIPIEIPETL...........ocvvivereiriieeiiee s | cveverssseeenns 246,757,994 | ..coovieeieeeees {1 R (0 I (0] I 246,757,994
5. Commercialimultiplelperil
6. MOMGAGEIGUATANTY........ceerecireieceiere ettt sseseisses | eeeesessesesssssesssssesessnses (0 R [0 [0 (0 R 0
8. OCEANIMAMNE......ouveveriereesseeseesse et sesssessssssssseessssssseness. | coeesseeessnes 22,332,355 | oo 509,079 | ..o (1,215,127) | cvvoovrereeeereeenennne (U 21,626,307
9. INIANAIMAIINE. ... neseens | rereeeseannnes 53,628,761 | ..ocevvvvreene 11,112,005 | ..o (1,147,482) | oo (V1 I 63,593,284
10. FINaNCIalIgUaranty........ccccvveenieesecseeessse et sesesens | evssssessssesesssssessssssenns (O TR 0 [ e 0 [ oo (0 TR 0
111 MedicallmalpractiCellIOCCUMTENCE. ........vuevrererereirereireieiserereireenes | eereeeeeesessssesseeseesnns (L) [ [0 [0 [0 T (75)
11.2  MedicalimalpracticelliclaimsImade............ccceveveerererneersrreereeeenns | cerrereesseesesesisns 2,383 | e 0 [ e [0 I 337,009 | oo 339,392
12. EQrNQUAKE. ..ot | eeseseensesennee 6,085,290 | ..ovvvrriiirinns AT6,527 | o [0 (V1 I 6,561,817
13. GrouplaccidentlandiNgalth.............cccevveveererereeeesieeeieeeseeenes | e (O R 0 [ o 0 [ oo (0 TR 0
14. Creditiaccidentiandihealthi(grouplandiindividual)...........ccoverrriies | corerrermrensensinnesinsennenns (01 [0 [0 R (01 0
15, Otherfaccidentlandinalth...............c..evveeiverrrmirereeeninsienien | e (O L0 OO [0 R (O 0
16. WOrkersICOMPENSALION. .........oeuvreiierieereieirireeeeseeseieeseesessssesessens | creeseeeennens 186,512,871 | covvereieines 460,060 |...ccovvrrrnnnn (2,942,450) | ...ovvvevvnnenne (53,050,620) | ....oovvvvvnne 130,979,861
17.1  OtherlliabilitylllOCCUITENCE.........covverrrrieceirriereeeeiieseeeeienesines | vrereseseenns 146,162,784 | ..ooovvveevreenne 568,767 | ...ccovrererrn (2,818,312) | cvoovvverrrns 8,985,967 | ...cvvvrerenn. 152,899,206
17.2  OtherlliabilitylIiclaimsIMade. ..........cc.erverrernereremrriseeeesrnenens | oo 70,726,083 | ....ovvvvereen 16,045,883 | ...ovvvverrinene [CRRIZ:) | (O 86,438,718
18.1 Productslliabilityllloccurrence....... 10,053,442 329,710 | oo, (194,725)| ......................935,868 | ..... ...11,124,294
18.2  Productslliabilityliclaimsimade............cccouerievererirerieeereieieiieees | corvererierensenns 1,209,582 | ...oooveviiirerernes 90,539 | oo 0 [ oveeveeieeeeiereieennd0 e 1,300,121
19.1,019.2 PrivateIpassengeriautolliability..............ccoevevieveereeririeeeeeenns | e 127,933,848 | ..o 0 [ e 0 [ [(0)] — 127,933,848
19.3,119.4 Commerciallautomliability...............coevvrrrrencreerrrirereiereireerscrrsnnens | oo 119,230,014 | .coovvvievricenne 589,513 | ..ocvierrirerinnn. (414,508) | oo 1,032,071 | oo 120,437,090
21, AutolphysiCalldamage. ...........cocweumrereererrmermeeierieneesessseesissenins | cevrerseeseens 110,537,881 | oo 71,666 | .ooooovvrerirnennne (51,750) | oo (29,807) | ..vovvverens 110,527,990
22 AIrCrafti(@llIPerilS)...........rveeeurvererircrirririseeiseerieeeseessiesesseseeessieas | eeeeseeesseesenenenns 116,334 | oo L0 IO (U R (U 116,334
23, FIAIIY.couceocce s | s 5,963,789 | ....cvorvvrrirnns 4,137,169 | o) (U R (U 10,100,957
24, SUMBY .ttt | e 1,761,993 | oo 17,990,182 | .oooovvvrrrennn. (2,874,113) | oo (U 16,878,063
26.  Burglarylanditheft...........ocoueeeeeririieriersiseeeesiessessenine | seessesesneeseenenns 552,836 | .cooerierrrinenns 692,686 | ...ooovvvrreierirerieninns (U R (U 1,245,522
27.  BoilerfandImachinery...........c.c.verrermmeeresmemnecsesenieresessieens | covrereesseenens 16,274,618 | oo (51,020) | cvvovvevrrrieriecriereiien (U R (O 16,223,598
28, GBIt | e 83,782 | v LU I (U (U 83,782
29. INEMAHONAL........oiviiiiiici s | o 344,793 | oo LU N 0 [ e (O I 344,793
30. Reinsurancellinonproportionallassumediproperty..........coeeveeees | covveevererenrennnns (256,476) | ..ovovverrreererersieerenns [0 U [0 (01 (256,476)
31. Reinsuranceliinonproportionaliassumediliability............cccocvecris | cervierreiriiennes 3,643,874 | oo AT44T | o [0 (01 I 3,818,021
32. Reinsurancellinonproportionallassumedifinancialllines................
33. Aggregateiwritelinsiforiotherllinesioflbusingss............ccevevreennenns
34, TOTALS. ...ttt
35. AccruediretrospectivelpremiumSIDaSEAIONIEXPEIIENCE. ..........rurerrurerereererseeseesseesessassesssessessasssssseesesssssssssessssssessessessesssessessssasssessessassasssesssssssssssnsssssssessessnssnssessesssnsnss | tosssssssssssnns 41,798,427
36. EarnediDULTUNDIIEAIDIEMIUMS. ........cveveieiiciiciete ettt a et ee st s s s s s e s s e s e s et et s e bbb st e Rse e At s R s b b s s e s et s s st en s s s s e s s s snsenessnsennns | nesesessssesasnns 12,337,413
37. Balancel(SUMUOILINESIZAINTOUGNIBB)............vuurereeeerereiseieeeesetsees et et eee e sse s eeseses s et s e seesees e ees et s s e s e eesae e en et eeesantans e s e st ansnessnssessanssessessestasssnssns | sessesessss 1,566,386,305
DETAILSIOFIWRITEIINS
3301, Rttt | Sereess ettt O (0 (O O 0
3302, ettt | Srererene ettt eeae (01 [0 [0 (0 R 0
3303, sttt | Sereees ettt O (0 (O O 0
3398.  SummarylofiremainingiwritelinsiforiLinel33fromioverflowlpage... | .....covrverrerrerrerneernenns (01 [0 [0 (01 R 0
3399.  Totalsl(LinesI33010thru33030plusi3398)I(Linel331above). .. .covre. | crrrrerrenrenrenrississresnens (O (O] [0 (1 I 0
(a) Bylgrossipremiumslisimeantithelaggregatelofiallithelpremiumsiwrittenlinithelpoliciesiorirenewalsliniforce. lAreltheyisolreturnediinithisistatement?0Y esi[IXIJINo[].
(b) Statelherelbasisloficomputationiusedlinleachicase:
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INUNDERWRITINGIANDIINVESTMENTIEXHIBIT
IPARTI1BIPREMIUMSIWRITTEN

IGrossIPremiumsi(LessIReturniPremiums),lincludingiPolicylandiMembershipiFeesiWrittenlandiRenewediDuringlY ear
1

ReinsurancelAssumed ReinsurancelCeded 6
2 3 4 5 NetlPremiums
Direct Written
Business (Cols.N10+120+13
LinelofiBusiness (a) FromiAffiliates  |FromiNonlAffiliates|  TolAffiliates ToINonlAffiliates 1040105)
1. FIM vttt | srersesieeas 4,167,171 |........ 102,816,954 |............. 2,037,597 | ..o 6,204,768 | .....ovvvererrreirinns (VN 102,816,954
2. ATEATINES. ... veeveeeeereeereeeseeessee e sesesesesmeess s sssssssesssessessssns | snssessseeens 1,413,288 |.......... 85,243,034 | ............. 4,456,493 |........... 5,869,781 | ..o | 85,243,034
3. FarmownersIMUItIPIEIPETIL.......c..cevieieieeeieseiesisee e | corereiesisssesesssenee (1] O 14,955,700 | ..oovvrerererernnnes (01 O (01 (1] O 14,955,700
4. HomeownersImUItPIEIPErl...........ccevviieeiereeieeiiceee e | e 56,054,071 |......... 335,267,712 |............. 2,157,373 |.......... 58,211,444 | ..o {1 ] — 335,267,712
5. CommerciallmUItIPIEIPENL........c.cvrvrmrerrcreerirerieerieeeeerieesiens | crereerenenenns 222,660 |......... 504,831,083 | ....cccovvrrrrcrirrnnnne [V I 222,660 | ...ooeveererrireiinnne (VN 504,831,063
6. MOMGAgEIGUAANTY........ceeeeceeeircreieiereeeeer et ssnennees | sereeneessesesensennseeen (0] (01 (018 (0 (0 0
8. OCEANIMAMNE.....vovveverierrereessressesesenss et eesisesesses | crsssesssnssssnnees 2,793 | .. 63,202,689 | .....cooverirrrirrennns (U I 2,793 | e 0 [ 63,202,689
9. INIANAIMAINE. ...vooeveriee e esssnnes | eeerseessseesd 628,692 |......... 143,684,331 | ..o (U 628,692 | ....ovoerrrrienne (VN - 143,684,331
10.  FinanCiallguaranty............oocccveereerermereesneriesesssssesssseseesenns | coeseseenenns 754,552 | ..o (U I 893414 |....cco. 1,647,966 |....ocvovvrrreirirnnens (1 O 0
111 MedicallmalpractiCellIOCCUITENCE. .......ucvurveeeeererereeie s seninees | cerevessesssesssssssseeens {1 [ (53,544) | c.oovevrreereriinn [0 (01 {1 [ (53,544)
112 Medicalimalpracticelliclaimsimade.............coeivererreireererisnnns | cererieiseisseseessienens (1] 1,093,658 |...oovererrrieiiinad (0] (01 (1] O 1,093,658
12, EAROQUAKE.....coeoeeece et renans | cessneseneies 36,887 | ..o 15,356,032 | ..o (U 36,887 | . (VN 15,356,032
13. Grouplaccidentlandihgalth..............c.ovmerininineeneinereeineneens | s (01 (01 (V18 (01 R (0 R 0
14. Creditlaccidentlandihealthi(grouplandindividual)............ccocveens [ coeverrerierercereieinns [0 [0 (01 (01 (0 0
15. Otherlaccidentlandlh@alth..............cocvvninminiinnrieiiiiriieeies | v [0 O [0 O 0 [ (U OO (01 O 0
16.  WOrKersiCOmMPENSAtION. .......cuvermeermreesmreereeessseesseessssssssesssssesane | seesanees 188,582,293 |......... 443,746,515 | ................(32,658) | ......... 188,549,635 |....ovvvvrrrerrrirrnnn0 [, 443,746,515
17.1  OtherlliabilityllIOCCUMTENCE. .......oerermrvrecerrerireeeseesieesesesesneenes | ereeeeenens 1,120,731 |......... 401,170,788 | ...corvvrernes 59,825 | ..o 1,180,557 | .cooovvevrerrecrirnnens (N 401,170,788
17.2  OtherlliabilitylliclaimsIMade. ..........cvveuerreereeeririrnerieerieseines | ereeeeeens 6,512,887 |......... 247,729,287 | ..o 39,000 |...cooeuue 6,551,887 | ..o (VN 247,729,287
18.1  ProductslliabilityllIOCCUITENCE............cvvvecrireiceisireieie e iessenaes | cevevsseesssaesssssienees (1] 52,666,328 | .....ccovcrerrerrnnn. (K1) (K1) (1] 52,666,328
18.2  ProductslliabilitylliclaimsImade. ...........ccvverrievererireineeeieieeieiens | evverereseresesssssenns (| 4,365,257 | ..oooeviverereriiennnd [0 TR [0 TR {1 4,365,257
19.1,019.2 Privatelpassengerlautolliability..............ccocevevcveieieiisieieieens | e (1] 255,596,128 | ......cccvvvvirerirnad [0 I (01 0 [ 255,596,128
19.3,019.4 Commerciallautolliability............cccrrerreererieerinerireereeerieerieens | ceeerieeesenenes 45460 |......... 280,937,205 | ..o (U 45460 |.....ooooverirriennens (VN 280,937,205
21, AUtOIPhySICAIIAAMAGE. ........ouverererrericerersiecsierieeeiesesseniens | crsersseeessesseesenens [ 226,881,042 | ..o (U (O (VN 226,881,042
22, AIrCrafti(@llIPENlS)........couvvverreererireiererieesieseresisesiesessssessenens | oveesseeesesssessenens LV O 107,611 | covovvvene (43929) | ....ovvvevn (43,929) | ...oovvirriiinnn. LV O 107,611
23, FIAEIIY.co oot | e 912,563 |........... 25,854,892 | ...oovverrriirrrieeenns (U I 912,563 | ..ooovvrrerrerrnrennnd0 [ 25,854,892
24, SUMBY..covvveirierrceetecsse et | resstenes 24,721,220 |........... 72,763,128 |....ovvvverennn 85420 |.......... 24,806,640 |....oocvevevrirerrirennnns (VN 72,763,128
26.  Burglarylanditheft..........ooveemreemrerreereceeeeesneeeesesseeeesseesnnessees | oeeeesseeeenes LLENL: 7 — 1,963,598 |.....ocovvrrenne 27457 | 203,239 | .o (V1 S 1,963,598
27. Boilerlandimachingry...........ccceieeniiiieecesiseeese e seeesesenes | evvneresssesesssssesns {1 26,764,949 | .....ccooviveerinn [0 TR (01 TR (| 26,764,949
TR O (Yo OO ORI DRSO (1 S 263,014 | ..o (O O (0 O 263,014
29, INtEMN@HONAL.......coourveeeericeicriei e | e 0 [ 6,598,824 | ....ovvvvrirrriienn) (U 0 [0 e 6,598,824
30. Reinsurancelllinonproportionallassumediproperty...........ccocveeeeee [rereeenee ) 0.9, GO P 1,199,858 | ..o 569 | .o 1,102 | (1] I 1,199,325
31. Reinsurancellinonproportionallassumediliability...............ccovvees {veverrinnnas D9 G IR 11,191,624 | ..o 46,968 |.....ccevuvnnn 46,968 | ...covvirerviiriiein 0 | 11,191,624
32. Reinsurancellinonproportionaliassumedifinancialllines............. |.ccco....... ). 9, SO IR 885,418 |..ccvvverrae. 3,780 | .o 3,780 [ (1] O 885,418
33. Aggregateiwritelinsiforiotherlinesloflbusingss...........cccoeceeeveees [ eoreiiieniiiicreininnad (L () [0 P [ P (L 0
34, TOTALS....ooiicerceistei sttt sesssssssssnnes | cveeeonns 285,351,049 |...... 3,327,083,092 |............. 9,731,278 |......... 295,082,860 | ....ccoorvcrerrrerriennn. 0 ... 3,327,082,559
DETAILSIOFIWRITEIINS
3301, ettt | snesseset st snnens (0 (0 (O O (0 0
3302, e | et (1 (U R (U (O N LV O 0
3303, sttt | snessesst st neens (0 (1 (O O (0 O 0
3398.  SummarylofiremainingiwritelinsiforiLinel33ifromioverflowipage. | ........ccccoveereverrnn. (0 (0 [0 (0 (1 0
3399.  Totalsl(LinesI33010thrul33030plusi3398)I(LineI331aboVe). . ..overs | rrerermrersrsrernesnnenss {0 [0 [ [ I {0 0
(a) Doeslthelcompany'sidirectipremiumsiwrittenlincludelpremiumsirecordedionlaniinstallmentibasis 1Y es[IJINo[IX1]
Ifiyes:11.IThelamountlofisuchlinstallmentipremiumss.......... 0.
(2. [Amountlatiwhichisuchlinstallmentipremiumsiwouldihavelbeenireportedihaditheylbeenirecordedionianiannualizedibasisi$.......... 0.
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[IUNDERWRITINGIANDIINVESTMENTIEXHIBIT
TPARTI2IILOSSESIPAIDIANDINCURRED

LossesIPaidiLessISalvage 5 6 7 8
1 2 3 4 Percentageliof
NetiLosses Losses LosseslIncurred
Unpaid NetiLosses Incurred (Col.17,IPart(2)
Direct Reinsurance Reinsurance NetiPayments CurrentiYear Unpaid CurrentiYear tolPremiums(Earned
LinelofiBusiness Business Assumed Recovered (Cols.N+02103) (Parti2A,0Col.[8) PrioriYear (Cols.41+05106) (Col.14,1Parti1)
1. 27,269,779 | ..o 3,456,601 | ..o 26,063,310 | .ooveeeceeiecrienns 47,855,962 | ...coivirirniiieins 39,728,617 | .o 34,190,654
2. 69,927,935 | ..o 2,243,810 | .o 67,882,703 | ..o 99,509,776 | ..ovvererrrrerrerrerens 76,892,095 |....covveierneicnnns 90,500,384
3. FarmownersIMUIIPIEIPETL..........ccuvueieieieeieiieeeeceieeeeeseieiees | et 0. 210,975,898 .o 10,975,898 | ... 7,057,543 | oo 9,606,097 |...covvvririeiireireinns 8,427,344 | ..
4. Homeownersimultiplelperil. ..18,080,640 | ....ocerverrerrierenens 248,146,254 | .... 19,013,938 |... 247,212,956 | ... 172,078,199 | .. 134,897,556 284,393,599
5. Commercialimultiplelperil... .10,934,423 | ... 449,405,492 |.... 10,942,154 |... ..449,397,761 ..707,156,977 |.. 805,896,957 350,657,782
6. Mortgagelguaranty
8. OCEANIMAINE. .....reuvrieereeeseesessersssesseeessessssseesessssssssssssssssessessssssessesss | srnsssnssnssessessmnsesessnssens 10,880 [ werersesssesrsnsssersasenes 7,099,976 | .o 16,880 | e 7,099,976 |..ovvvererrirriirniene 35,487,913 | .o 16,706,896 |....oovvvrrrrrererrirnns 25,880,992
9. Inlandimarine...... 208,628 |... ...14,639,008 |.... 14,639,008 |... ...14,469,551 |.. 37,548,841 |.. 51,559,719 |..
10 FINANCIAIIGUAANTY.......coovireviriecirie ettt | stesbesesss st LU SR (1,775) | cooeveerrernerrerrcrneneeed(1TTE) [ e 0].. w0 0 [ e 0.
111 Medicalimalpracticellloccurrence... . ..(43,206,682) | .... ...(43,206,682) | ... ....44,190,811 |.. ...3,037,847 | . .(2,053,717) | ..
112 MedicalimalpracticelllclaimsIMAde. .........ccvveerrrreeeirierereriniirersecienes | seveerensensinesnsensssseneenenenseenensQ. | covvenrensneenesinsenees (59,181,492) (59,181,492) | ....oveiirrine 96,602,762 | .....coovvrrrerircrerininns 3,814,593 | ... 33,606,677
12, EArhQUaKE.....c.ocecveiccsecrcseeneesensenenissiensnenseniens | snnsnsenesnensnnnnensesneene 121,001 i 1,432,688 121,051 | 1,432,688 | ..o 5,781,985 | .o 3,850,436 |....cocvireireriirennns 3,364,236
13.  Grouplaccidentlandihealth..............cccooevrirrernnnn . N G0
14.  Creditlaccidentlandihealthi(grouplandiindividual).. .0 . 0 0]..
15, OtherlaccidentlandlN@alth.............cccvevieiveicieieeeie e eiens | e 0 |0 | e 98,705) ... . L0 . .
16.  Workers'lcompensation 15475591 | 573,041,126 | ..o 116,391,904 | ..o 572,124,812 | ..o 1,808,856,500 |.....ccverreeeennn. 2,133,448,629 | ....coovevrrrienn 247,532,682
171 OtherlliabilityllIOCCUMTENCE. ......ceueeeeecereeereieie et 237,402,182 | oo 89,987,530 237,417,279 | oo 89,972,433 | oo 1,277,947,704 | ..o 1,063,812,287 | ..coovveeeeeireennns 304,107,850
17.2  Otherlliabilityliiclaimsimade... ...4,358,695 | ... (158,026,314)| ... 4,358,695 | .. .(158,026,314)| ... 279,159,396 | ..o 16,951,555 |.. ...104,181,526 | ..
18.1  Productsiliabilityllloccurrence.... 12,618,469 |.... ...87,896,102 |.... 12,626,506 |... ....87,888,065 |... ..440,029,739 |.. ...572,310,075 | ..... ....(44,392,271) | .
18.2  ProductslliabilityllIClaimSIMAde. ........cvrvrereirrierrieieieiesreeeeiessessesssssss | sessessessssssssssssssssssssssssessesssnes 0] .. ceed(7,869,199) [ oo s (7,669,199) | ...vovvvvrrerrrnnirrirnnens 7,383,373 | oo 1,673,598 | oo (1,959,424)| .
19.1,19.2 Privatelpassengerlautolliability 28,089,676 | ..o 377,700,244 8,089,676 | ..o 377,700,244 317,110,849 515,155,616 | ...coovvvvvrerivrrennns 179,655,476
19.3,119.4 Commercialiautolliability 637,927 | ..ovvireieiins 104,541,256 | ....coovvenririnininiinns 637,927 104,541,256 | ....ocvvvvvercirerinene 374,941,952 | ..o 363,655,318 | ...covverrcrieienins 115,827,890
21.  Autolphysicalldamage .(32,792) ... 149,371,032 | ... (32,792)]... .149,371,032 | ... 226,491,288 | ..o 51,605,956 | .. 124,256,364
22.  Aircrafti(alliperils 7,461,310 ...(2,161,037)| ... 1,129,478 (1,829,204) | ..o 5,483,996 | .. ..263,931 |.. ...3,390,860 | .
23. ..(10,400,027) | ...ooverrririrenrieiiis 63,991 ..(10,579,529)| ... ...16,632,877 |.. ..603,833 |.. ..5,449,514 | ..
24. (59,502,622) ...14,088,680 (62,558,313) 106,185,385 43,236,650
26.  BUrglarylanditheft.........coorieiercninininciereseiseiseie et sseseenenas | sereesssssessesssessessssssstessnens 182 | wrevseeseessssssensssnsenns (1,280,053) | ..vovereererrererieireereeeeen 2811 | i (1,282,382) | ...voevrerrenirrerrnernenns 1,700,235 | ..o 133,929 | 283,925
27.  BoilerlandimachiNery.........ccocrecueereieneereereieeseesseeseesessesesssssssessessnssenes. | sesseesessssssssssssssssssssesessesssnssal | neessssesssssnsensessssnsenns 4,619,591 | ..o [ 4,619,591 | ..o 15,612,425 | .o 19,445,280 | e 786,736
28, Creificeu ettt ssennnes | seressensensessenssessessensensensnessenss0 | ereeessessesseneanseeneans (2,427,451) (2,427 ,451) | v 2,781,716 348,145
29. .(32,996,764) | .... .(32,996,764) | ... ....28,054,380 |.. ..(5,678,904) | .
30.  Reinsurancellinonproportionallassumediproperty..........cccvreeerrvnene | vreereerererneneed XXX st | v (19,712,207) (N E LR ) | O — 53,684,020 4,255,232
31. Reinsurancellinonproportionallassumediliability............cccccvverrincnes | vrerervenernee XXX | v (109,494,105) (119,982,483) | .vovvevveeereieeenene 415,880,042 | ...cocvvrerrine 142,444,916 |..covvvveecnne 153,452,644
32. Reinsurancellinonproportionallassumedifinancialllines (3,805,650) (3,811,876) | ..cvovverereriierieinns 7,873,893 | .o 62,303 | .o 3,999,715
33.  Aggregatelwritelinsiforiotherllineslofibusiness 6,338,219 | .occevrviccceeeiiieieieiiieeel0 | 6,338,219 | ..o, 1,338,885 |....cocverrriirne, 2,433,820 |...coovvririieiies 5,243,285
34, TOTALS......ooirisirrinretnctntncrcresenenesensssssnneesnsninsnsnesnnns | svoneonenennnnenenen 229,239,047 | v 1,712,526,753 1,694,071,154 | ..o, 6,477,340,134 |......c.ocovvvvrene 6,046,905,725 |.........crvveennee. 2,124,505,562
3301.
3302.
3303.
3398.  SummarylofiremainingiwritelinsiforiLinel33fromioverflowlpage... 0
3399.  Totalsl(Lines133010thru33030plusi3398)I(LiNeI331above). ..o vueereerereers [ conernrrnmrnnsseesnmesrssnensessessesnenssd [ enrnnisinnnsninnnennne8,338,219 |0 | oieiinininnnennn0,338,219 | 1,338,885




amasaenentiorteyear2soite 1 RAVELERSICASUALTYANDSURETYICOMPANY

IUNDERWRITINGIANDIINVESTMENTIEXHIBIT
IPARTI2ATIUNPAIDILOSSESIANDILOSSIADJUSTMENTIEXPENSES

oL

ReportediLosses IncurrediButiNotiReported 8 9
1 2 3 4 5 6 7
DeductiReinsurance NetiLossesIExcluding
Recoverablelfrom Incurredibut NetiLosses UnpaidiLoss
Authorizediand notiReported Reinsurance Reinsurance Unpaid Adjustment
LinelofiBusiness Direct ReinsurancelAssumed | UnauthorizediCompanies (Cols.MH+012103) Direct Assumed Ceded (Cols.[4H+050+0611107) Expenses
1. P ettt nnenn | eebseeessentessenaeees 1,393,619 | oo 55,053,932 | ..o 3,167,878 | .o 53,279,673 | ..o 231,971 | s (5,392,221) | cvovveerereeeierneeene 263,461 | .o 47,855,962 | ...oovevereriennne 4,724,507
2. AEATINES.....voerereer it sies | erbeesessesbese st essneens 240,709 | .o 88,153,637 | ..ovvverrerrrrnnennnn 1,207,115 | i 87,187,231 32T | 35,034,972 | oo 22,825,704 99,509,776 | ....vvveeercrrerenene 6,918,188
3. FarmownersIMUIIPIEIPENL.........vcuverreierririeieerrineisreseisessissesesieees | reeeenessssessesssesssesessessenens (V1 O 2,378,929 | ..oovverieinrrerreneenennend0 | v 2,378,929 15,429 | oo 4,678,614 | .o 15,429 7,057,543 | oo 2,358,260
4. HomeownersIMUItIPIEIDETL..........cc.reueerrerrieiireisiieeieeeseeeesssesieseseiees | reeeeeesesiesssniaees 7,365,084 | ....ocoovieiine 58,610,205 | ...ccovvrrrrrennn. 7,864,181 | oo 58,111,108 | ...ovveeeererene 4845771 | .o 114,040,249 | ..o 4,918,928 | .... 172,078,199 | ..o 18,025,494
5. Commercialimultiplelperil... e | 11,372,741 | .. ..370,769,843 | ... 16,432,420 | ... .365,710,164 | ... LA4341977 | 341,446,709 |.... 14,341,873 |. 707,156,977 ...215,151,278
6. MOrtgagelgUAraNty..........ccceeeereirnereincereneieeeseeeseeeesenensessnnenne | ceneeneensessnsenseensessennseenen0 | cvevenenesnenenesnenseeeene0 [0 | e 0 |0 L 0
8. OCEANIMAINE. ..o reeseesseissesessesnessessessnssseseenss | eesensessnesnesnessnenennes 1288 | i 22,623,083 | oo 1,753,845 | ii00020,883,526 | o599 | i 14,604,387
9. Inlandimarine LGA11,902 | 40,204,796
10.  FinanCiallguaranty..........cccoceveuireeeieisieesissessesesesssessssssessens | cenessssesssssssssessessssessesssnsQ | onveinnvenessissiensssssensesesd | rvenevsneississensessiessrenen0 | e [0 [ (0)
111 Medicalimalpracticellloccurrence... ..(7,348,555) ... rerrneeeennn 44,190,811 | ...8,182,289
11.2  Medicalimalpracticelliclaimsimade.... .(15,264,304) | .... . ..96,602,762 | ..... 10,834,334
12.  Earthquake........cocoovvvrviniiriinne, e | . § 5,806,733 | .... 24243 | ....oeie.5,781,985 | .. ...1,321,458
13. Grouplaccidentlandiealth.............cc.covrrrinrnrnrenrnrinsnrnnseinsnnens | ceereeensennnenmsssnnssnneneenn [ o0 | o0 | v [0 s 0
14.  Creditlaccidentlandihealthi(grouplandindividual)...........cccccoeeerierees | covrvevrievesrinnieseieieineeend0 o0 |0 |0 [0 | s 0
15.  OtherlaccidentlandinEalth............coovueviieieiinirireennins | e (V1 OO 0 | o0 |0 [ cnn8,000 | s 0 .
16.  WOrkersICOMPENSALION. .......c.urvurecereereereiieeieeteteeesnseeeseesenseesensenenes | eeseesessesensennes 852,543,888 |.....ccocrvrrrrnnas 978,609,721 858,237,921 | .o 972,915,688 |.....cccorveeen.611,5620,136 | oo 839,821,281 615,400,605 |.....cccrvnene 1,808,856,500 | .....cccoovrvnennee 236,387,908
171 Otherlliabilityliloccurrence.. . 321,141,495 | .. ..331,284,237 | ... 324,619,224 | ... .327,806,508 | ... .1,455,335,296 | .... ...950,394,122 | ... .1,455,588,222 | . 1,277,947,704 ...397,842,540
17.2  OtherlliabilitylIClaimSIMATe. ........curererieneereireieeeeereiseeseee e | ceeeseessssesssssanes 27,288,334 | ..ovvieeina 97,618,093 27,288,334 | ..ooceeinnd 97,618,093 | ...ooviierienae 23,223,715 | oo 185,246,207 | ..ovvvvrerreeienes 26,928,619 | .... 279,159,396 | ....ccvverrrrrirnn. 59,478,128
18.1  ProductslliabilityllIOCCUMTENCE.........ccuueeeeieeieieireieiise e | ceeeessenseesssseees 39,323,466 | ....covvvieirnenes 78,769,589 | .......cccc0ee0..... 40,063,834 | ..o 78,029,222 | ...coovviinne 950,056,494 | ......ccoorvrrrinee 362,290,640 ...440,029,739 | ..o 259,288,681
18.2  ProductslliabilitylIIClaimSImMade. .......verrererrrreereireerisisiresesiesssssnns | ceveeseesessssssssessssssssessessnes (V1 O 520,864 | ...ovovrvrrrnnrnrnrnnneinnen0 | e, 520,864 | ..ccovvvrrrrrrnrrrreieinnnn0 | e 6,862,509 7,383,373 | e 4,248,271
19.1,119.2 Privatelpassengerlautolliability............coc.cueeireienieeirnineneinineinsines | ceereieeieeiseineenns 71,020,369 | ...coovererienne 175,786,278 | ...covvvvvinneenn 71,020,369 | oo 175,786,278 | .....ccvvreeenn. 14,560,297 | oo 141,324,571 317,110,849 | ..o 65,274,757
19.3,119.4 Commerciallautolliability.... ..7,939,985 ..182,668,503 | ... .182,483,005 | ... 192,458,947 | .... 374,941,952 | ..... 162,268,228
21.  Autolphysicalidamage v | e 365,533 .6,012,142 | ... 6,012,142 | ... 20,479,146 | .... ..26,491,288 | ..... ...6,207,222
22.  Aircrafti(alliperils)... veer | e 549,002 | .. .3,074,045 | ... 2,677,251 ...2,806,745 | .... 5,483,996 | .o 447,825
23, FUEIIY . oveereeeec et ntennn | ceeeeeneer st 1,237,690 | .o 7,200,941 | e L4721 | 6,996,910 | .oovverrrrernnnn 2, 185,763 | oo 11,397,375 16,632,877 | .ooveeereerrireireenns 4,001,185
24, SUIBLY. ..ot | feriens et eees 33,500,408 | .....ccovrrirnnne 114,391,377 | oo 44,197,558 | 103,694,227 | .....cocovvreeen. 11,331,068 | oo 10,332,309 ...106,185,385 | ...covvvvirririnnes 19,505,777
26.  Burglarylanditheft..........cocoeeiinrnnnninsesessnnesens | e 19| e 158,853 | o027 [ s 158,246 | ....covvveevrernenen D307 | e 1,544,580 1,700,235 | oo 270,801
27.  Boilerlandimachinery........ccc.oceeeeeeenreserneeneenseneesneenseseessiesensnesseens | cneenssssessessssmssnessesessessesns0 | weneenseneeneeneieneens 4,049,807 | ..covveererrenerrereieeenen 936 | o 4,048,870 | ...ovveererernrncreneenenn 301 | 11,563,554 15,612,425 | ..o 1,807,341
28.  Credit..ccocvirnnne .0 ..2,191,971 2,191,971 |0 e 589,745 | ... ...2,181,716 ....52,367
29.  International .0 6,690,772 690,772 ..21,363,608 | .... ..28,054,380 ....14,083
30.  Reinsurancellinonproportionaliassumediproperty. XXX | ..24,988,569 ..24,271,325 29,412,696 |.... 0. ..53,684,020 .3,386,474
31. Reinsurancellinonproportionallassumediliability.............cccoeeveeiees [ cererrirerernnns ). 0, SO TR 283,504,070 41,780,559 | .o, 241,723,511 174,156,531 | oo 0f.. ....415,880,042 10,272,489
32. Reinsurancellinonproportionaliassumedifinancialllings............cccoe. | voveerereereee XXX | v 2,877,338 | 0000 283,780 | 000000 2,593,558 | oo XXX s [ e 5,280,335 | coecveveieereeeeeeee e 0 7,873,893
33.  AggregateiwritelinsiforiotherlinesIofouSINESS.........ocveerresrerisrines | eerrrrersnisnsssnnsersesnieneeen0 [ revnrienninnininnsinnieinneee(367) | corresriensnrisnisnsnnrsnnsenend [ rovinneisnisieisncnisrieennee(367) | tovresrininsierinnisnsinnnisnnennsd | o 1,339,252 | i 0 1,338,885
34, TOTALS...ooistrerercnesenneseseseeeeeseessisssisssssisnssesssssssssssssennes | connneinnnnnenns 1,000,010,792 | ................3,095,649,269 | .................1,450,744918 |...............3,021,415144 | ................3,096,247,830 | ................. 3,496,475,532 | ..ccovvvvnne. 3,136,798,372 | ..covvurunnnd 6,477,340,134
3301.  Autolwarranty.
3302. ..
3303.
3398.  SummarylofiremainingiwritelinsiforiLineI33ifromioverflowlpage...... | ..oceieverrrerereririeireiennnd
3399.  Totalsl(Linesi33010thrui33030plusi3398)1(LiNel33IabOVE)......cvrrreers | correriierieisieriersisrieessianead 0

(a) Includingl$.......... Otforlpresentivaluelofilifelindemnityiclaims.




seuaiserentioteyeazsaire. TRAVELERS CASUALTYANDSURETY COMPANY
IUNDERWRITINGIANDIINVESTMENTIEXHIBIT

IPARTI3IIEXPENSES
1 2 3 4
Other
LossiAdjustment Underwriting Investment
Expenses Expenses Expenses Total

1. Claimladjustmentiservices:

I o OSSPSR PRSP 166,698,788 | ....cooovvvrrerernnns 564,280 | ...oooveereeereeireeeeenns (U I 167,263,068

1.2 ReinSUranCelassUmMEd..........ccoiriririieiiiiesiesisissssi e sssssssssiesiens | sesisesinssssns 286,788,710 | ..o LU TN (O 286,788,710

1.3 REINSUrANCEICEABA..........ocveieveceeececiceeee ettt st nes | eaesessessnans 170,082,677 | ..oooveeereeeeceeerean [0 (01N I 170,082,677

1.4 Neticlaimiadjustmentiservicesl(1. 10411.2001.3).......cvemeverrermrmmmecererineeesseseesessenees | oeereeeeesens 283,404,821 | ..o 564,280 | ...ooovrrrcriicrireerinenns (U O 283,969,101
2. Commissionlandibrokerage:

2.1 DirectleXCludingICONTINGENE..........civeieiieicieie ettt sbessens | srsebsssssssse s ses s s sbenes (1] 27445894 | ..o (V1 IO 27,445,894

2.2 ReinsurancelassumediexcludingIContingeNt...........cvvieveiiiieirieeeriieseeessiessisieies | eeeresssese e (| I 439,139,524 | .....ooovieireeend [0 I 439,139,524

2.3 ReinsurancelcededlexcludingIcONtiNGENt...........coevcveieverecirie st | eorersssessssessssesessesssenns (1] 28,725,729 | ..o (01 IO 28,725,729

2.4  Contingentillidirect 6,281,172 6,281,172

2.5 Contingentllireinsurancelassumed 69,998,570 |.. 69,998,570

2.6 Contingentllireinsurancelceded 6,285,397 6,285,397

2.7 PolicylandimembershiplfegsS...........ccuueviueruiieeieisiesieieisite et sesaens | ersebssssssssessssesssssessnsenas {0 {01 (01 RN 0

2.8 Neticommissionlandibrokeragel(2.10+02.20002.30+02.40402.5002.60412.7).....coevvrvverererenns | coerrrnerssresseseseseesesenes (| I 507,854,035 | ..covvevieeeie [0 507,854,035
3. AllowancesitolmanagersiandIagentS.............cccvuerieverreiieiesesesssesssse s ssessessssesse s sessesens | sosessssssssssessssessessesessenes {11 T 207,228 | ..oovvevereeeeieeeeias (01 TR 207,228
4. AGVEIESING. ..ot | eene st 2517 | oo 2,242,858 | ..o 7,636 | oo 2,253,011
5. Boards,lbureausiandiasSOCiations..............ccoeeveerrieerereerisniseceesesssissssessssessssssessssssesessssesssseses | evessesessesesesnns 1,216,416 | ..covvevrrnn 16,521,949 | ..oovvvice 2,564 | ..o 17,740,928
6. SurveyslandiunderwritiNGIrEPOMS. .......cccvevererieresetseeeses ettt ssse st s s ssssessessesesaes | evssesssssessesssssssnnes 32 | 10,502,866 | ......ccoovevrereririirnnnns 83 |, 10,506,061
7. AuditioflasSUrESTIIECONAS. ..ottt | eebiesiessb bbb L0 TN LU TR (O TN 0
8.  Salarylandirelatediitems:

8.1 SAIAMES.....urvvereeerierie ittt | sesnere e 119,448,117 | oo 218,778,514 | oo 2,358,353 | ...ovvreerens 340,584,985

8.2 PAYIONIAXES. .....cvvevereeerreriecrisrrirei ettt | ceseesinessiens 10,959,919 ....16,384,622 27,442,977
9. Employeelrelationsiandiwelfare.. 22,974,933 21,246,008 | .. 44,431,054
10, INSUFANCE......cooeieeii s | esiess s 7,418,439 12,493,170
11, DIFECIOISIIEES. ...ttt | sebee bbbt 0 [ oo, 172 | s 0 [ 4,172
12, TravellandiraVellEMS...........cuuuveeurrirerrieeriresseeieeesieseseessiesss st esss s sesssesssenenes | cesesssnesssenens 7,425,632 | ..oovvvvvenne 13,263,665 | ....oovvererirriinns 15,314 | oo 20,704,611
13, ReNtIANAIrENTIEMS. ......ovuuveecriceecriisiiei sttt sseenes | cessessesssenens 8,214,889 | ... 16,379,755 | oooooveercrircennne 121,834 | oo 24,716,479
14, EQUIDMENE......cvirrieriiieeiieesise sttt | ceseenienstenens 1,686,358 | .....cooevrvecrenne 6,711,123 | oo 54,934 | ..o 8,452,415
15.  CostloridepreciationlofIEDPIequipmentlandiSOftWare..............ccvcueveeeeicireeieiesereieeeiesvenns | eevsiesiesiesenees 1,623,791 | oo 15,564,991 | ....covviran 404,859 | .....ccvveennn. 17,593,641
16, PrintinglandIStationery..........c.couveerimieriiriiieiniessiesi st essnsensens | ceseessiesseenens 1,459,350 | ...oovevrercrinne 3,778,848 | ..o 46,766 | ...cooovvrerenn. 5,284,964
17.  Postage,ltelephonelanditelegraph,lexchangelandIEXPreSs. .........cuueuruurereeeereerrsseeeeseesnsennes | seeseesesseesneennes 1,946,012 | .coovvnee. 13,507,040 | oo 189,712 | v 15,642,764
18, Legallandlauditing............cccurremrermermiiisieriesisessiseesesesessne s sesses s esssessssennes | cessesninsesieens 14,938,905 | ...cocvirnriinns 9,936,333 | ..ooirreririninnns 324474 | ..o, 25,199,712
19, TOtAlSILINESIBHOIB). . vvvuverererereserieesseeeseesseesesesesesss st sess st esssssnnns | sevsssesssneens 199,318,389 | ...occvvrrenenne 370,021,749 | oo 3,918,034 | ...covvveens 573,258,173
20. Taxesllicenseslandifees:

20.1 Statelandilocallinsuranceltaxesideductingiguarantylassociationicredits

Of18..11.2,016,855. ... eeeeeeerne s reess st eess ettt | Sfseess et st (V) S 110,364,783 | ..oovereeeeeeriniecennn (U 110,364,783

20.2 InsuranceldepartmentilicenSESIANAIFEES. ..........ccvcveevereree et sesssnees | ereesssesssssessssesessesssenes (| IO 6,823,154 | ...oooverieriiceeend [0 I 6,823,154

20.3  GrossiguarantylassociationIaSSESSIMENTS.............c.cveevirivcrieeereieieies e esssenes | cveerssesssssessssessessesessenes (1] 7,553,956 | ...cvvverrerirereieeieians (01 7,553,956

20.4 Alliotheri(excluding(federallandiforeignlincomelandireallestate)............cccvveveveerereeens | cvverersrsieieerenrerecenes (L] 4,913,283 | ..o, [ 4,913,283

20.5 Totalitaxes,licenseslandifees(20.104120.20+120.31H120.4).........overrerrrrrernernrnrrmenrneenes | ceereerneeneeneenemsessmmsseesens0 | corrrnnnnennn 129,855,176 | oo 0 129,655,176
21. Reallestatelexpenses ..1,003,444
22. Reallestateltaxes
23.  ReimbursementsibyluninsurediaccidentiandihealthIplans............oceveeiieimeennieienseniees | cerereississseesseesesseesseenns (1 [0 (01 O 0
24.  AggregatelwritelinsiforimisCellanEOUSIEXPENSES. ......c..vrrrrrrrrersrresresessssessessssssssssssssssessssssees | sssssssesssssssenns [(HEXK) | — (18,593,712) | evvvervrrerrsrennenes 703,210 | .o (24,565,995)
25, TotalleXPenSESINCUITEM. ........o.cvrererrererissrerirressessieeise i essssessseess st esssessssessenes | esnsnessssnens 476,047,717 | oo 989,501,528 | ....ovcvvvrrrennns 5,626,784 | (a)........1,471,176,029
26.  LessIunpaidieXpenSeSIICUITENTIYEAN. ........cccovireveirereireerereeresessesesesesseses s sesessesessssssesessesesssns | sesssssesinns 1,415,248,260 | ................ 290,456,081 | .covvververerernen, 790,466 |............. 1,706,494,807
27.  AddIunpaidleXpenSeSIIDHOMIYEA. .......c..c.reuurrereeeserireessensseessesssseesssssssesssssesesessssessssssens | sevesscesens 1,328,036,286 | ............... 303,439,101 | ovvovveercrirrennne 766,268 | ............. 1,632,241,655
28.  Amountsireceivablelrelatingitoluninsurediaccidentiandihealthlplans,Iprioryar.........ccceveees | vererrrereererrereenernereereenens {1 [0 (0 T 0
29.  Amountsireceivablelrelatingitoluninsurediaccidentiandihealthiplans,icurrentlyear............coe. | coerirersresieerissensseenns {0 O [0 (01 0
30. TOTALIEXPENSESIPAIDI(Lines25M1260+127MI28H129)........couevvreverrererereerssereserenirees | nerinenenenens 388,835,743 | ............. 1,002,484,548 |......cccovvvnenne 5,602,586 |............ 1,396,922,877

DETAILSIOFIWRITEIINS

2401, MiSCElIANEOUSIBXPENSES. .......vuvvrvricvrieiciscseee st bbb ssens st sssssssbns | seesssessesnsnes (2,680,503) | .....cvvvrvrrniee 15,896,809 |....ccoovvvercrnnens 703,210 |.cooererire 13,919,516
2402, ServicelreiMBUISEMENES............cvuurerirreesrrsseesserseeessssesseess st sesss st ssssesss s esssses | ossessesssessons (3,994,990) [ ...ooovvverncenn (34,490,521) | covovvvvvrerrrerirrerinenind (U I (38,485,511)
2403, RS ee et | eentee s sttt (0 (0 (O 0
2498. SummarylofiremainingiwritelinsiforiLinel24fromioverflowipage
2499. Totalsl(Linesi2401thrui24031plusi2498)i(Linel24labove)...
(@) Includesimanagementifeesiof§.......... Ototaffiliatesiandi$.....48,840itolnonlaffiliates.
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s Saenentocpeyearzscire TRAVELERS CASUALTYAND SURETY COMPANY
EXHIBITIOFINETINVESTMENTIINCOME

1 2
Collected Earned
DuringlYear DuringlYear
1. U.S.IGOVEIMMENIIDONGAS. ... ...cveivieciiiieeese ettt bbb ss skttt s bttt () F 14,710,999 | oo 16,730,944
1.1 BondslexemptifromiU.S.[tax.... | (@) ..232,508,200 | ..... ...239,261,612
1.2 Otheribondsi(unaffiliated).... R IE:) 159,470,473 | ..... 156,674,288
1.3 Bondslofiaffiliates........ roee | (@) 0 [ oo 0
2.1 Preferredistocksi(unaffiliated).. ... | (D)..... .10,059,769 | ..... .10,062,492
211 Preferredistockslofiaffiliates.... (D) 0 | oo 0
2.2 CommONIStOCKSI(UNATTIIAIEA)........cvevevecviiiic ettt bbb bbbt bbb st s s s | bessebsssssessesssbes s s s senae 762,963 | oo 762,963
2.21  ComMONIStOCKSIOMAMIAIES. ... ..cvuveeeeeies ittt bbbttt | reene 504,909,476 | ..... 504,909,476
3. Mortgagelloans................ 7,771,045 | ... 7,771,045
4. REAIESIAE. ...ttt ssnesensessenenensenss | (Q)orereee s 277,607 | oo 277,607
B CONMTACHIOANS. ... cveeerteeeeeetseteetse bbbt s bbb E R AR et b s bbbt st | £aebsessestsebsee st et s sttt eent s L0 U 0
6. Cash,lcashlequivalentsiandishortitermiinvestments... 10,575,751 | ... 10,575,751
7. DeriVatiVEIINSIIUMENTS. ......couiiieieeiiciseteei ittt sttt bt sses e ss s nsentessnnnts | ([)eesessssssnssstassssssnssass st bnetees L0 RSO 0
8. OtherTiNVESIEAIASSELS. ......vuveereieriris ettt bbb bbbttt nnt | b .33,505,885 | ..... .33,505,885
9. AggregatelwritelinsIforlinVEStMENTINCOME. ........cceivieiiieieictsite ettt ettt bbb st s b ss e nsessntes | sbessesssssssesesansanssnsenaes 1,707,933 | oo 1,707,933
10, TotallgroSSliNYESIMENIIINCOME. ... ..cvuieieersiesrissies sttt is st sssebsee et es et ses st s b e s s bs e et st sn et st sn st sen s s sttt et en s st entessensnsananes | anses ...976,260,101 | ..... 982,239,997
11, VOO MENIIEXDENSES. ... vttt sttt s st s bbb s s 48224844342 s 8481 E AR AR AR AR b bbbttt nes (9). 5,626,784
12.  Investmentitaxes,llicenseslandifees,lexcludingifederallincomeltaxes.... e (@) 0
13, INtEreStIBXPENSE.......ucvviece e woe | (D). 251,013
14. Depreciationlonireallestatelandiotherlinvestediassets .| (). 56,282
15.  AggregatelwritelinsiforideductionsIfromIiNVESIMENTINCOME. ..........c..cueiviieiiiieciscie ettt ettt ss bbb bt s s s st s s bensens | onbessesssssntessetessansassessnsensesseeneas 0
16.  Totalldeductionsi(Linesi11ithroughi15)..........cccoverevrrrnnee. I ...5,934,078
17. Netlinvestmentlincomel(LiN€IT0IMINUSILINEITE).........c..cevieireiiiiieiieieissieisstestssse st sse st sse bbb bbbttt b bbb ss bbb ss st es bt s s st nsents | nebessessesansessesnsansnns 976,305,919
DETAILSIOFIWRITEIINS
09071, GNMAIDOIAROIS. ....eovvvovereererresersssesseeeesssseseaseesesssessessessessasssessessessssssessasssssssssssssssssssessssssessessessasssessessessasssessesssssssnsssssnssnssmssns | assessesssessessassansssssasssnsans 450,483 | oo 450,463
0902, MiSCEIIANEOUSIINCOME. .......oureeieureisieeeees sttt et s et s bbbttt | 4ebenb et bs st st 830,548 | oo 830,548
0903, SECUMLYILENAINGIFEES. ......cvvveieieeieiteieieteiet ettt et bbbttt s bt aes st b seb s b b s s s bs s et b s s s asesea e b st ebseseb et snsebanaes | ebessesessssesesessnsesnnseaesasaes 217,238 | oo 217,238
0998. SummarylofiremainingiwritelinsIforlLin€I9froMIOVEITIOWIDAGE. .........c.covvverrrieeis ettt ettt s sssss s s sssnees | seessssssssssesensesessessesssanes 209,684 | ..o 209,684
0999. Totalsl(Linesi09010thrul09031plusI098)I(LINEIAADOVE). . ... rverurerieseesiriesaeesees st sess sttt | fensssssssnssenssensssnsssnena 1,707,933 | e 1,707,933

(b) Includess.......... Olaccruallofidiscountiless($.......... Olamortizationlofipremiumiandiless($.......... Olpaidiforiaccruedidividendsionlpurchases.
(¢) Includest$.......... Olaccrualiofidiscountilessi$.......... Olamortizationlofipremiumiandiless($.......... Onpaidiforiaccruediinterestionipurchases.
(d) Includess.......... Ocforicompany'sioccupancylofiitsiownlbuildings;landiexcludesl$.......... QOlinterestionlencumbrances.
(e) Includesls$.....46,3790accruallofidiscountilessl$.......... Olamortizationlofipremiumiandiless[$.....897,0970paidforlaccruediinterestionlpurchases.
() Includesi$.......... Olaccruallofidiscountilessl$.......... (Olamortizationloflpremium.
(@) Includes.......... Olinvestmentiexpensesiandi$.......... Olinvestmentitaxes,licenseslandifees,lexcludingifederallincomeltaxes,attributableltolSegregatediandiSeparatelAccounts.
(h) Includes.......... Olinterestiondsurplusinotesiand$.......... QOlinterestionicapitallnotes.
(i) Includesi$.......... Oldepreciationlonireallestatelandi$.....56,2821depreciationlonlotherlinvestediassets.
EXHIBITIOFICAPITALIGAINS(LOSSES)
1 2 3 4
Realized
Gainl(Loss) Other Increases
onlSales Realized (Decreases)lby
orlMaturity Adjustments Adjustment Total
1. U.S.Igovernmentloonds..........cccceueveireieeieresiereiesse s (1,819,245) OO R (1,819,245)
1.1 BondslexemptifromiU.S.itaX.........cccevererrerereesirereseerese s 12,026,755 | v 0 L0 2,026,755
1.2 Otherlbondsl(unaffiliated).... ..5,300,258 ...(3,668,713) .(2,298,935) | .. 667,390)
1.3 Bondslofiaffiliates.... 0 | 0f... 0 | 0
2.1 Preferredistocksl(unaffiliated).. ..1,693,429 ..(935,027) | ... ..3,666,648 4,425,050
2.11 Preferredistockslofiaffiliates.... ...0 0 | 0
Commonistocksi(unaffiliated).. 1,358,777 .(1,007,412)| .. ...351,365
Commonistockslofiaffiliates............ceerrieirereerreeiecseecenes .0 .(163,281,996) | .. ...(163,281,996)
Mortgagelloans................ 0 0] e 0

0
0
.0
.0
0
0
0
0

22

2.21

3.

4. Reallestate... 0 0 .0

5. Contractiloans...... .0 0 .0

6. Cash,lcashlequivalentsiandishortitermiinvestments.................... ...32,433 L0 32,433

7. DerivativelinStruments............cocevveveevrererieeeeeesee s 10,561,019 . .(4,589,069)] .. 5,971,950

8. Otherlinvestedlassets..........covvvevieceeeireeeeceee e 0 | e 0f... 20,122,430 | .. ..20,122,430

9. AggregatelwritelinsiforicapitaligainSi(IoSSES).......c.vererrerrrrerenns .0 (116,878) | v (573,561) | oveveerereersirsrssnienaaes (690,439)

10.  TotallcapitallgainSI(I0SSES). . ... rrurrerererrerarsaresreseessnessesseseesssssnesne | seseens 219153426 | (4,720,618) | ...ovverrrerrerrirninnes (147,961,895) | ..vooveveeeeienens (133,529,087)
DETAILSIOFIWRITEIINS

0901. ForeigniExchange

0902, .ottt

0903, et

0998. SummarylofiremainingiwritelinsiforiLinel9fromioverflowipage.... .0

0999. Totalsl(LinesI0901ithrui09030plusi0998)i(Linel9labove)............... 573,561)
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ponuasatementorteyear200scite. 1 RAVELERSICASUALTY ANDSURETY COMPANY

EXHIBITIOFINONADMITTEDIASSETS
1

CurrentlYear PriorﬁYear ChangesiinJTotaI
Total Total NonadmittedlAssets
NonadmittedlAssets Nonadmitted/Assets (Col.12m1Col.01)
1. BONASI(SCREAUIEID).......ceeverreceiereieieeieire ettt sssss e ssessessssesssssssssssssssssssssssssessens | sessesssssssssessssnsssssssssessonssessnssnnssQ | seevesressessesssssmsssssssssessensssssnsessaQ | verssesssssssessssnssnssnsssesessssssssnes 0
2. Stocksl(SchedulelD):
2.0 PrEfermEdIStOCKS. ......cvveecricie ittt | ettt 0 [ e O [ e 0
2.2 COMMONISIOCKS. vvvvvvverecveearsseesssceessessssses e sssss st es sttt enens | sesessssessnessssesssessssss s ssssnssa (O RN (O RN 0
3. Mortgagelloansionireallestatel(SchedulelB):
BT FISHENS. ..ottt | s 0 [ o) O [ s 0
3.2 OtherthanfirStlIENS. ... ..v.vvereererrereeresriseireeseeisissessssesessessssssssssesssssssssssssssessensssssssssssanss | sessssmsssssmmssessmsssssmssessesssnssessasens (O [ (0 0
4. Reallestatel(SchedulelA):
4.1 PropertiesioccupiedIbytheICOMPEANY.........corrrrmrerrereinrrsreseeseesssessessssessesessssssssssessssssess | seesmsssssssssessessssssssessssssnsssssssns (O [ 0 | e 0
4.2 PropertiesiheldiforithelproductionloflinCOME............ccevevverieieieeiiieie e ieeiees | eveeeiesiesse e O [ o (01 OO 0
4.3 PropertieSINEldIfOrISAIE. ........ccruurereceerie ettt sesessstessesses | sreessstsssesssessesssssssssessesssseeeesens (O [ 0 | e 0
5. Cashi(SchedulelElIParti1),icashlequivalentsi(SchedulelEIParti2)
andishortitermiinvestmentsi(SCEAUIBIDA). ........cowurrerrireieeeeereisseeeesssseeesessessesessesssssees | sevsessssssssessssssssssssssessesssssssesnes (O [ 0 | e 0
8. CONMTACHIOANS. .....oouveerrerceirriscsis et es sttt | sereessssens st O RN (O OO RO 0
7. OtherlinvestedlassetSI(SCEAUIEBIBA)..........cc.ceiieieeieeeeeereetes et es st seessssesesns | evesessssssssessssessessssssessnssssessnsaes (01 U 1,292,441 [ .o 1,292,441
8. ReCeiVaDIESIOMISECUNEIES. .........verrrircrieriresieciseese sttt sesss s | sereessssesiesssses st 0 [ e O [ oo 0
9. AggregatelwritelinSIfOriNVESIEAIASSELS. ......cv.evrrerrerrerirriseireeeseisesessseeseeseesnssssssnssessesssssssssenes | sosssssssssssssessesssssssssessesssssnssassas 0 i 0 ] e 0
10. Subtotals,icashiandlinvestediassetsI(LINESITHOI)..........cerererrereierrieeieiesereisesssiessssesesssnns | erreisieiessse s (01 RO 1,292,441 [ oo 1,292,441
11, TitlelplantsI(fOriTItleliNSUTEISIONIY)......c.erereeerrreiieireiineensesressesssessessssessessssssssssssssssssesssssssssnes | sessemssnsssnssesmssssssssessesssssnsssnsens (O [ 0 | e 0
12.  InvestmentlincomelduelandiacCrUe.............. v | ceviresiesisesse et 0 [ e O [ e 0
13.  Premiumslandiconsiderations:
13.1 Uncollectedipremiumslandiagents'lbalanceslinithelcourseloficollection 32,780,494 | ..o 21,200,431 (11,580,063)
13.2 Deferredipremiums,agents'ibalanceslandinstallmentsibookedibut
deferrediandiNOtIYEHIAUE..........ccovveviicieicece s essssnaes | crensessesssiss e senes 7,363,868 |...ocooevivereiiiieine 10,533,826 |....ccocvvrererririrereinns 3,169,958
13.3 AccruediretroSpeCtiVEIDIEMIUMS. ........oovuevireeeie ettt ssses s ssssessesses e sesssnes | eevesinsessessesessessssesseesaes 1,978,959 | ...ooooverieien 3,234,326 | ..ooovreeereeeee e 1,255,367
14. Reinsurance:
14.1  AmountslrecoverablelfromMITGINSUTETS...........ccurermmreeerrrsreeseree e sesessses e
14.2  Fundslheldibyloridepositediwithireinsuredicompanies....
14.3  OtherlamountsireceivablelunderireinsuranCelcontracts............ooc.eueevesreemmresmerrereeeenenes
15.  AmountsireceivablelrelatingltoluninSUrEdIPIANS...........coweeirurireerienrereieieneiseieeeseeseesseessees | cereeinessessessesssseeessesessesesesesessen (O [ 0 | e 0
16.1 CurrentifederallandiforeigniincomeltaxirecoverablelandintereStithereon...........coovevevvevveverees | cvvvevrereiieeeies e [0 O 0 | e 0
16.2 NetldeferredItaXiasset. ... ...t sssesss s ssssssssss st sesssessssees | cesseessssessssssssssssenes 475,556,050 | ..oooevrceerrrnencennns 483,057,037 | ..oovvvoreerrreeineereeeinns 7,500,987
17.  GuarantylfundsireceivablelorONIAEPOSIL. ...........cccvireirerie et ssasssessssssseseesa | ceverisaessrsssesesessessese s ss e ssenad [0 TR (0 TR 0
18. ElectronicidatalprocessinglequipmentlandISOfWAre............cc.curvrireuivireiieieeisieisesssseisessnies | eveeisseiesssesiss e ssenen 0 | e 0 | e 0
19.  Furniturelandiequipment,lincludinglhealthlcareldeliverylassets..........couruererereiineinssniiens | cevverieiesssissessesesss e 6,930 [ oo 32,664 | oo 25,733
20. Netladjustmentiiniassetsiandiliabilitiesidueltoiforeignlexchangelrates...........orererreerenrereirne | cevreeeneereeeesineeseesessecse s (0 [ 0 | e 0
21. Receivablelfromiparent,isubsidiariesiandiaffiliates.............cooevierieeieicsieeieieese e | e [0 O (0 TR 0
22. HealthicarelandiotherfamountsIreCaIVADIE. ..........c..vvuireiiecrriiee e [ erineiesie e 0 [ o O [ e 0
23.  AggregatelwritelinsiforiotherthaniinvestedIassets.........ccovireircrerrieee s enens | ererissssssissessssssnsesans 363,223,448 | ..o 394,282,662 [.....cooovveriiiiin 31,059,214
24. TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected
CelliAccountsI(LineSITORNrOUGNI23)...........cvuucerremmmerinrrseresesiesieesseemsssessssessseessssssssesses | eesessssssessenssssssenns 880,909,749 | ..o 913,633,387 |..cvoeerreeirriicriens 32,723,638
25. FromiSeparatelAccounts,iSegregatediAccountsiandiProtectedICEllACCOUNtS..........ccevveveees | vevrerereireiesieireiseresie s [0 ST (0 TR 0
26.  TOTALSHLINESI2AIANAI25). ......coorveeeereeerreeaeeseeeeseeesseessseeesseesssessssassssnesssssesssssssssssssssessnsees | cvneesmnsesssssessesssesenns 880,909,749 |.....ovvverrrrrerrirrnnens 913,633,387 | .o 32,723,638

0903, .ottt Rttt | eest ettt O R (0 R 0
0998. SummarylofiremainingiwritelinsiforiLinel9fromIOVErlOWIPAGE. .........ccueverevrrerrereeereisesieieins | coverississiesies e O [ o (01 OO 0
0999. Totalsl(Lines109011thrul09031plusi0998)I(LINEIAIADOVE). .....uvuverrerersresrsssessessnessssrsssssessssssnsses | sossssmsssssnssesssssssssssssssesssssssssaseas 0 s 0 ] e 0
2301. AmountsireceivablelunderihighldeductibIEIPONICIES. .........ververriverieieieirierieseeeeesetesiesesenes | e 4,490,082 | ...oovrerriieirieiriinnas 4,459,507 | .eovvvrereiiereerisne e (30,575)
2302. OtherlassetsSINONAAMItEG. ..........verrerrrreerrerneeeerreseesseesssneessesssseesssessssesssssssessssssssessssnsses | convesmsesssnssssssssssesns 358,733,366 | ...veerrereerrereerenens 389,823,156 |..vooveerrrernenerneers 31,089,790
2303, Rttt | etsie et (O SRR (O OO 0
2398. SummarylofiremainingiwritelinsiforiLinel230fromIoverfloWIPAGE. ........overerrerreereerrereereeeereens | eorrirneinsiseeeeineseessesesseseseseseenend (O [ 0 | e 0
2399. Totalsl(LinesI23010thrui23030plusi2398))(LiN€I231aDOVE). .....cccuuveieeicrersiiee s | st 363,223,448 |...ooovviviin, 394,282,662 |.....oooooviiiiiiinns 31,059,214
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ponuasatementorteyear200scite. 1 RAVELERSICASUALTY ANDSURETY COMPANY

NOTESITOIFINANCIALISTATEMENTS

M.[SUMMARY OF[SIGNIFICANTIACCOUNTINGPOLICIES

A.[ITravelers[Casualtyland Surety[Company((the[Company)prepareslits statutoryfinancial statements(in[conformity (with[accountingpracticesprescribed

oripermittedby(theState/of (Connecticut. [The[State of [Connecticutrequires(thatiinsurance companies/domiciledlin'Connecticutiprepare their(statutory
basis(financial(statementslin[accordance[with[the National[Association of Insurance(Commissioners (NAIC) Accounting[Practices and Procedures
Manual, subject(tolany(deviations[prescribed or permitted by the Connecticut Insurance Commissioner. I Thelimpactlof anypermitted accounting
practices(on(statutory(surplus(was[not/material.

B.[Thelpreparation(of(financial(statementsrequires(management(tomake(estimates andlassumptions(thataffect/thereportedlamounts(of(certain(assets

and(liabilities and(disclosurelofl contingent(liabilities[at/the date of(the(financial statements’and thereportedamounts of(revenueland(lossesland
expenses(during/the reporting(period. TActual results(coulddiffer[from thoselestimates.

C.[ICertainassets[designatedlas nhonadmittedarelexcluded from[thel statutorybalance sheetlandchangeslin[such amounts[arelcharged oricredited

directlytolunassignedisurplus.1Thelcostsoffacquiring both(newlandrenewallinsurance businesslarelchargedtolincomeraslincurred.IPremiumsiare
recognized(as[revenues(pro(ratalover thelpolicy period.[TUnearnedl premium(reserves representithe unexpired portionLof policy premiums, het of
reinsurance.IReserves(forllosses, loss adjustmentlexpenses((LAE)andunearned (premiums ceded tolreinsurershavebeenreportedlas/reductions of
thelrelated(reserves. TAmounts(recoverablefrom(teinsurers(arelestimatedlinfalmannericonsistent/with(theloss(liability[associated (with[the reinsured
business.[[ALlliability is[establishedfor unsecured, unauthorized reinsuranceland overdue authorized reinsurance recoverables. [ The provision[for
federallincomeltaxeslis comprised of twocomponents,currentlincome(taxes and deferredlincome(taxes. Deferredfederallincome taxes arise from
changesduringthelyearlin(cumulative temporary (differences[betweenthe(statutorybasis(and tax(basis(of assets/andlliabilities, andare(recognized in
accordancel(with[Statement of Statutory[Accounting Principles ((SSAP)No.(10, IncomelTaxes. 1Goodwilllis(fecognized inlaccordance(with SSAPNo.
68, Business(Combinationsiand(Goodwill,/andlamortizedto/unrealized(capital lossesover(aiperiod nottolexceed 10(years.

Investedlassets(are/valued according(tolstatutoryrequirementsiand/the bases/oflvaluationadopted by/the NAIC.
Shorttermlinvestments(are(statedatlamortized cost.

Bondslarelgenerally stated atlamortized(cost, exceptbonds(thatlareldefined by the [NAIC asnhonlinvestmentigrade (NAIC[Class[3(6)which are
stated(at/thellower(oflamortizedcostorNAIC fairivalue. [Amortization/is[calculated(using(the/constantyield (method.

Commonistocks(ofnon(affiliatesarestated[atINAICfairivalue.

Redeemablelpreferredistocks[(NAIC Class(1(and(2) are[generally[statedat'amortized(cost, (Whereas NAIC[Class/ 36 are(stated[at/thelower[of
cost,[amortized(cost, lor'NAIC(fairvalue.TPerpetuallpreferred stocks (NAICClass1[and 2)are(generallystated at NAIC fair[value, (whileINAIC
Class(3(6/are(stated(at/thelower(of costlor(NAIC fairvalue.

Mortgage(loans(arestated at theamount[of[ principal outstanding, ‘adjusted(for_unamortized[ premium(or[discount, net of (encumbrances and
specificlimpairments. [Real estatelis[stated(at/depreciatedicost, (net/of . encumbrances(and(specificlimpairments.

Loan(backedand(structured securities are amortized[ using(thel retrospective method. 1 The effectivel yield[ used(tol determineamortizationlis
calculated based(onlactual historical/and(projected(future cashflows, which are(obtained from(alwidelyacceptedisecuritiesdata provider.

Investmentslin(subsidiaries/ arelbasedlonthenet worthlof(thelentity, determinedlinaccordancel with[statutory accountinglvaluationmethods.
Dividends(teceivedfromsubsidiaries areltecordedlas netlinvestmentlincomelandlundistributednetlincomelistecorded asnetlunrealized¢apital
gains((losses).

ThelCompanyl alsol exercises100% ! control over[Travelers( Lloyds[of( TexaslInsurance[ Company, anlunincorporated association, reported on
ScheduleBAlbased(onthe lunderlying(statutorylequityoflits financial statements.

ThelCompany’slinvestmentslinpartnerships,jointlventures andlimitedliability([companieslarereportedusing theequity(methodoffaccounting,
determinedlinlaccordance with[statutory[accounting(valuation(methods.[IDistributions (offaccumulated(earnings receivedfrom(theselinvestments
arelrecorded(as netlinvestmentlincomelandundistributed inetlincomelis/recorded asnetunrealized(capital (gains(losses).

Forlaccounting/policylinlregards|to(derivativeinstruments, (see Note (8.
ThelCompany!utilizesanticipatedlinvestmentlincomelas afactor(in the [premium [deficiency(calculation.

Property(casualty reserves! arelestablished(for loss and[LAE[andlincludelestimates[of bothlreported andlunreported/claimslincurred and(related
expenses.[Thelreserveslaretegularlyadjustedbaseduponiexperience. lin[determiningloss/andLAE [reserves,the [Company(continually (reviews!its
overalllreserve(position, (its reservingtechniques andlits feinsurance. [These feserves represent/thelestimated ultimate cost of alllincurred losses and
LAEnetlof(reinsurance. TSince(the reserveslarebased onestimates, the ultimate [liability'maybe moreloriless[thansuchteserves. 1Theleffects of
changeslinisuchlestimated reserves(arelincludedlin(netlincomelintheperiodliniwhichthelestimatesarechanged.ISuchlchanges maybe(material fo
netlincomeland(couldloccurlinlafutureperiod. [Forlaldiscussion ofllossand LAE related to[asbestos andenvironmental reserves, [see Note[33.

ThelCompany(hasnotimodified(its[accounting(policy regardingthe(capitalization(of(fixed [assets from ‘the prior period.

[2./ACCOUNTINGICHANGESIANDICORRECTIONSOF[ERRORS

Inl¢onnectionwith[combiningthe TravelersPropertyCasualty PoollandtheSt.[PaulPooltoform(the St.[PaulTravelers IReinsurancePool((seeNote
26),themethodoflapplying ' SSAPNo.[6, UncollectedPremium(Balances, BillsIReceivableforlPremiumsiand Amounts/Duelfrom AgentslandBrokers,
previously usediby(the formerimembers of the St.[Paul(Pool wasconformedtolthe method used by the[St.Paul Travelers ReinsurancePool. 1This

changelresultedlinlanlincreaselin/surplusthatiwasoffset/byanlincreaselin'nonadmitted assetsof alsimilaramount.

[B8..BUSINESSICOMBINATIONSIANDIGOODWILL

A

StatutoryPurchaseMethod:

1. OnlJanuary(1,(2005, the(Company purchased fromlits affiliate, the(St.[Paul Fire(and(Marine Insurance[Company, 100% (of(the[St.[Paul (Guarantee
InsuranceCompany((St.[Paul/Guarantee),alCanadianlinsurancecompany.

InCeonjunctioniwith(this(purchase, alformalfilinglwas madewith(the Office of[the Superintendentof(Financial lnstitutionslin(Canadalinlorder(to
amalgamate[S$t.[Paul(Guaranteeand TravelersCasualtyland[Surety[Company of(Canada, alsubsidiary/of the[Company.[The effective date of the
amalgamationiisJanuary(1,[2005and($t.[Paul Guarantee isthesurvivinglcompany.

2.[1Thelpurchase(ofSt.[Paul(Guarantee ' was/accountedforlas(astatutory(purchase.

3.0 The'costof(St. (Paul Guarantee was$135millionresultinglin'goodwilllintheramountofi$41.7 million.

4. Goodwillramortizationrelatingtothe purchasefiSt. PaullGuarantee was$4.2millionforitheyearrended Decemberr31,r2005.

([IIB. [IStatutoryMerger:

Notlapplicable.
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C.0lmpairment(lLoss:
Notlapplicable.
[4.[DISCONTINUEDOPERATIONS
Notlapplicable.
[5.[INVESTMENTS
A.[JMortgage(lLoans:

Thelmaximum/(percentagelof anylonelloan(tolvalue of[ security[at theltimelthelloan was made,exclusive of anylpurchase money orlinsured or
guaranteedmortgagesiwas66%.

Taxes, [assessmentsrandrotherramounts advancedibythelCompany,randrexcludedfromthemortgageloanibalance, totaled$134,824 randr$5,026 rat
December31,12005(and (2004, respectively.

B.[IDebtRestructuring:
Notlapplicable.

C.[JReverseMortgages:
Notlapplicable.

D.CLoan[BackedSecurities:

The[Company(applies(the fetrospective(method of(revaluinglloanbacked(securities. IThe Company’s(loanbacked securitiesWere(recalculated(using
actual’and(anticipated/cash flows, includinganticipated prepayments, (withithe originalcost.

For(collateralizedmortgage obligations/and(asset(backedsecurities, the[Smith BarneyMortgage PrepaymentModel (providedby(Yield Book®!is used
to[project prepaymentswheneverlitlisCavailable. TFor pass/through(certificates and when(collateralized [ mortgagel obligations[andassetbacked
securities are notLmodeledLlin[Yield Book®Lor noprepayment. modellis provided, a.consensus|forecast from Bloomberg(L.P.lis[used if available,
otherwiselthelaveragethree/month(prepaymentihistorylisused.
ThelCompany(usedIDC,aswelllas[brokeriquotes whennecessary, ini[determiningthefairivaluelofiitsloan(backed(securities.
E.['RepurchaselAgreements:
ThelCompanylengages!in(dollarirollrepurchase activities from (whichl(it generatesnetlinvestmentlincome from(selling(mortgagebacked securities/and
simultaneously(agreeing tolrepurchasefromthe same(party(substantially(the same(securities. IThe(Company!invests the proceeds(fromithe salelin(a
short/term(investment(pool, thelsold[ securities(remain’alrecorded asset/ of the[ Companyland alliability is recorded as anlaggregate[writelin[for
liabilitiestorecognize the Company’s obligation(torepurchase substantially the(same(securities(at'thelendoflalspecified [period.[Thelsecuritiesunder
thedollarrepurchaseragreementrasofiDecember31,[2005are[GovernmentNationallMortgagelAssociation[30yearbonds withabook value©f $24.6
million, (alfairivalue 0fi$24.6million,aweightediaveragecoupontate0fi5% [andaweightedaverage life (0f 7.56 lyears.
F.[JRealEstate
[1 Notlapplicable.
[6.[JOINTIVENTURES, [PARTNERSHIPSANDLIMITEDILIABILITY[COMPANIES
Not/applicable.
[7.INVESTMENTINCOME

A.[[Surplusexcludesduelandaccruedlinvestmentiincomeliffamountsiarelover180days past/due forimortgage loansandover90(days
[Mpast/due(for(all'otherlinvestedassets.

B.[MAt[December(31,2005, the[Company hadno(past/due accruedlinvestmentiincome.
[8.IDERIVATIVEINSTRUMENTS

ThelCompany(uses(financial futures contractsas(almeans oflhedginglexposure tolinterestitatelrisk onexisting assets. 1The[Company does notlholdlor
issue(derivative instrumentsiforitrading/purposes.

Theselderivativelfinanciallinstruments(have [off (balance sheetrisk. [Financialinstruments(with off (balance sheetrisk(involve, [tovarying degrees, elements
oflcredittandmarket(risk(in(excess of the[amount fecognizedlin(the[balance sheet. IThelcontract or notionallamountsof theselinstruments reflect the
extentloflinvolvementthe[Companyhas'in alparticular class(of(financiallinstrument. THowever, the [maximumloss(of(cash(flowlassociated[with[these
instrumentsican belless(thantheselamounts. [Financial futuresicontracts havelveryllittle[creditrisk Since[organizedexchangesarethe[counterparties.
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ThelCompanyluses[exchangeltraded(financial futures(contracts(toladjust/thelasset duration oflitsinvestmentportfoliolinlordertolreducelthe(Company’s
overallrisk[éxposure(to/changes/inlinterest(rates. [To hedge 'the[Company’soverallrisk[exposure[tochanges(inlinterest(rates, the[Company entersshort
positions(inifinancial futuresicontracts/whichoffsetasset(price [changes tesultingfrom[changeslinmarketlinterest rates. 1SeeSchedule DBMIPartDfor
additionallinformation.

Margin(paymentsarelrequiredtolenter(afutures(contractand(contractigains or(losses are(settled/dailylin[cash.[[Thelcontractlamount of(futures¢contracts
represents(thelextentofithe[Company’slinvolvement, (butnotfuturecashrequirements, asiopenpositionsareltypicallyclosedout/prioritothedeliverydate
ofthelcontract.

[9.INCOMETAXES
A.0Thelcomponentsiofithenet/deferredtax/asset((liability) recognizedinithe[Company’s/assets, lliabilities, surplusiandiotherfundsareasfollows:

December(31,2005 December(31.12004

Totallofgross(deferred[tax/assets(
Totallof(deferred taxlliabilities
Netideferredtax/asset!((liability)!
Deferredtax/assetnonadmitted
Netladmitted deferreditax/asset((liability)

(Increase)decreaselininonadmitted(asset(

$0791,579,7790)

[ (50.677.020)
1 740,902,7590]

[1(475.556.050)
$(1265,346,709

$0 7,500,987

$11780,826,863

[ (33.173.169)
1 747,653,694

[1(483.057.037)
$(264,596.657

$01(11,894,324)

B.JAs of[December(31, the[Company had undistributed earnings(in certain foreign subsidiaries (0f($32,412,000. 1The [Company[does not expect those

unremittedearningstolreverselandbecome(taxable toithe([companylinithe foreseeablefuture.

C.[0Thelprovisions forlincurred(taxes/onlearnings(arelas(follows:

December(31,2005

Federal[ $01 38,834,67601
Foreign 0 (148.536)
O [ 38,686,1400
Federallincome(taxes on(net(capitallgains [l 8,129,793

Federallandiforeignincometaxes'incurred

$01 46.815.933

December(31,12004
$1261,812,631
0 372,439
[] 262,185,070
[] (8,350.778)
$01253,834,292

Theltax(effects of temporary(differencesthat(give rise to[significant portions (0f the deferreditax(assetsand(deferredtaxliabilitiesare (asfollows:

Deferred(taxassets:
Claims[andiclaim(adjustment/expenselreserves(’
Unearnedpremium reserves!]
Nonadmitted(assets!( ]
Insurance(related/assessments(]
Employee benefits(
Investmentsl(]

Other
Total deferred tax(assets(|
Nonadmitteddeferred tax/assets
Admitted(deferred(tax/assets

Deferredtaxiliabilities:
Investments(]

Other
Totaldeferredtaxliabilities
Netladmitted[tax(asset

December(31,2005

$0409,410,803(1
1 108,360,7480]
0 141,873,796
0 17,080,000C
U 14,937,1410
0 50,810,6580]
[ 49,106,633
01 791,579,7790]
[1(475.556.050)
[ 316.023.729

0 44,301,6570
[ 6375363
[ 50,677,020
$(1265,346,709

Thelchangelininet/deferredincome taxes(is(comprised ofithe(following:

Totalldeferredtax/assets!
Totalldeferredtax/liabilities
Netideferredtax/asset((liability)
Taxleffectloflunrealized(gains((losses)
Changelininetdeferredlincome(taxes

December(31,12005

$01791,579,77901

[ (50.677.020)
$(1740,902,759

December31,12004

$01393,402,354
121,299,530
147,403,621
17,080,000
11,113,271
0 39,855,175

O

R o

[1(483.057.037)
[1 297,769,826

0 29,961,959
[ 3211210
[ 33.173.169
$11264,596,657

December31.12004
$780,826,863
[l (33,173.169)

Change
$0 10,752,916

| (17.503.851)

$(1747.653.694 0 (6,750,935)
[ 7.046.898
$0 295,963

D.[1Thelprovision(for(federaliandforeignincome taxes/incurredis(differentfrom (that/whichwould[be(obtained by applying(the(statutory federallincome tax

rate(beforelincome(tax. [Thesignificantlitems/causing(this(differencelareas(follows:

Pretax/netlincomel((loss)[!
Taxeslat(statutory(rate(]

Increase((decrease)lattributableto:
Nontaxablelinvestmentiincomel(’
Nonadmitted(assets [
Tax(reserveladjustment!

Other

Totallstatutorylincomeltaxes

Federallandforeign(taxeslincurred(’
Changelininet/deferreditaxes
Totalistatutoryincome taxes

Effective(tax(rate’]

December(31,2005

$1827,009,973(]

$1289,453,491(

[1(248,354,576)
0 8,827,9270
T (3,683,595)0
276723
$1 46,519,970

$11 46,815,933(]

0 (295.963)
$(1 46,519,970

5.6%0

December(31.12004
$1,031,774,127

$1361,120,944

"1(167,986,580)
7 15,962,631
O (430,662)
© 1.519.681
$ 210,186,014

$1253,834,292

[ (43.648.278)
$210,186,014

20.4%

E.1.0 ThelCompany(has(noloperatinglloss ortax creditcarryforwards available foritax/purposes.

2.1 ThelCompanyhas$46,389,6861and[$253,825,237 of federallincomeltaxfrom thelcurrentandprioritaxiyearrespectively,available forirecoupment

inithelevent(of future(losses.

F.[11.00 ThelCompanylislincludedlinfaiconsolidated federallincome(taxreturniwithits[ultimate(parenticompany, The(St.[Paul Travelers
[0 [0 Companies,Inc.[(STA).TAlist/of theentities/included withthe (Companylinialconsolidatedfederallincome(taxreturn(filinglis

[J [1 attached.

2.[1TheCompany'is(a party(to[the STAltax allocation agreement, (whichsetsforth(the[mannerlin(which(the(total[consolidatedfederallincome(tax’is
allocated.(TMemberlcompanies(of the STAlconsolidated teturn grouppayltaxes annuallylon(their separateltaxablelincome. ICompanies(with(a
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current federallincome(tax.receivable from STA will[receive settlement tothe extent that such(receivableslare for(tax(benefits that(havebeen
utilizedlinltheconsolidated federallincome(tax(return.[[IMembercompaniesarelreimbursed by [STAlinitheleventithe(Internal(Revenue Servicellevies
uponlaimember’siassets/forunpaiditaxesinlexcesslofithelamountspecificallylallocated tolaimember.

Intheleventithat/the(consolidated(groupdevelopsianiAlternative[Minimum Tax[(AMT),[each[company/with'an[AMT on(alseparate company basis
willlbelallocated[a portion(of(the consolidated[AMT.[ISettlement(of the[AMT (will(be madelin(the[samemannerland timingas(the (tegular(federal
income tax.

10.INFORMATIONICONCERNINGIPARENT, SUBSIDIARIESI/ANDIAFFILIATES

AIC.[ The[Company(paididividends[ofc$300millionrand$677 (milliontolits ‘parenticompany, (Travelers(insurance GroupHoldingsnc.(TIGHI)[in2005and
2004, respectively.

TheCompany(purchased($t.[PaullGuarantee [from(its affiliate [St.Paul (Fire[andMarinelInsurance[Company (FirefandMarine)oniJanuary(1,2005for
$135.0million. [For(further(discussionisee Note 3.

SchedulelY[lIPart2(summarizes the netflowlof(fundsamong affiliates(forvarious(types ofitransactions between(affiliates. IRegulatorypriorlapproval
and/or(prior(notification'hasbeensatisfied forlanytransaction(requiring(such(action.

Thefollowing(arelgeneralbusinessarrangements thatresult/in(or(areused foritransactions(with affiliates(in the(normalcourseof business:

1.00 Thelprincipalbankingfunctions fortheproperty (¢asualty (operations0f (STAland[some orall[oflits[affiliated [property[casualty insurance companies
arehandledby(The(Travelers/Indemnity[CompanyI((Indemnity). [Settlementsbetween the[companies/are(made(at/leastmonthly.

2.[1STAImaintains[alprivate[shorttermlinvestmentpoollin[which affiliated companies may! participate. T Effective[January(1,[2005(thefPooling
Agreement(for Travelers Money[Market(Liquidity’ [(MMLP) dated [ August20,2002[was amended tolincludeladditional (STALentities.[TWith[this
amendment(the MMLP (wasrenamed thePooling[Agreement(for(St.[Paul(Travelers MoneyMarket(Liquidity" [(STAMMLP). IThis[poollis[managed
bylIndemnity.[Eachlcompanymaylconvertlits positionlin(thepoollintolcashatlanytime andmaylalsoluselits[positionlinthepooltolsettle
transactions with [ other[affiliated[participants’in‘the pool.[1Thelposition ofleachlcompanylin[the[poollis calculated andladjusted(daily.[[Each
participatinglinsurancelcompany!(carries!its'share (of(the[poollasalshortitermlinvestment(in(Schedule DA.TAt[December(31,12005, the(STAMMLP
totaled $3,775,854,353.

D.0AtDecemberr31,12005, the[Companyrhad$69,325,471receivable fromraffiliates. TAccountsbetweenandramongthe [Companyrandritsaffiliates fare
settledlonaldaily(basis/throughlthe STAMMLP or(cash. TAnyitems(open(atithelendofthe imonth (are settled(inthe followingmonth.

E.Guarantees(orundertakings(for(the benefit of (anraffiliate(which(resultlinfalmaterial(contingent exposure(for(the Company orianylaffiliatedlinsurer's
assets|tolliabilities, tothelextentnot(disclosed/in(Note (14, were(as [follows:

1 ThelCompanyiguaranteesithatTravelers(Excessland[Surplus/llines Companywillimaintainat/leastithe minimum capitalandsurplusrequiredbythe
applicable(laws[andregulationsof(Maine.

F.[1Material management  or[ servicel contractsand[ cost[ sharingl ‘arrangements, involving[ the Companyor[ any! affiliate, other[thancost[ allocation

arrangements:
TYPEIOFICONTRACTIAND SERVICINGICOMPANY OTHERIPARTY
DESCRIPTION
Servicelexpense reimbursement Travelers/Property (Casualty [Corp. The(Travelersindemnity[Company
Expense!allocation The(Travelersindemnity[Company Travelers P&C1

1 “Travelers P&C"lincludes Travelers [Property(Casualty Corp.land'some!oriallioflits(indirectlylownedlinsurancesubsidiaries.

G.[Alllof(thelissuedlandoutstandinglcommon(stock of the Company!islowned by TIGHI,(which(in(turnlis indirectlylowned(by STA,al publicly traded
insurance(holdinglcompany, thelorganizationof whichlis'shownlin(SchedulelY [Part[1.

H.CNotlapplicable.
1.0 Notlapplicable.
J.[JNotlapplicable.
K.ONotlapplicable.
11.[DEBT
Notlapplicable.

12.[RETIREMENTPLANS, 1 DEFERRED[] COMPENSATION, IPOSTEMPLOYMENTIBENEFITSANDI COMPENSATED[ ABSENCES[1ANDI1OTHER
POSTRETIREMENTBENEFITIPLANS

A.[1DefinedBenefit/Plans:
Notlapplicable.
B.[1DefinedContributionPlans:

Notlapplicable.
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C.[Multiemployer[Plans:
Notlapplicable.
D.[IConsolidated/Holding[Company(Plans:
1.0 Employee[Retirement/Plans:
TheCompany(participateslinalqualified ' honcontributory defined benefit(pensionplan sponsorediby STA[for substantially[alllemployees of the
Company!andits[property[casualty affiliates. In[additionthe[Company participates/in/nonqualified [defined benefit pension(planssponsored by (STA
andiby(Travelers(Property Casualty Corp. (TPC)which(covers(certain'highlylcompensatedemployees of(the(Companyandlits property casualty
affiliates. The[Company has(nollegallobligation(for benefits undertheselplans. The[Companylisichargediforlits(allocable[share(of[pensionéxpense
forrtheselplansrbasedron’itsrallocatedrand/orrdirectrsalaryrcosts.[TTheTCompany’srallocated sharerofthe pensionrexpensewas$4,037,595rand
$6,967,577for(2005/and 2004, respectively.
2.[1PostretirementBenefit Plan:
ThelICompany! participates(inlal health(‘carelJand( life[insurance benefit plansponsored( by ISTA[ for.employees( of( the [Company(land(lits
property casualty( affiliates that[satisfy certainlage and(servicelrequirementsand for certain(retirees. [ The Companyhas nollegallobligation(for
benefits(under(this(plan. The[Companylis/chargedforlitsallocable[sharelof postretirement benefit expense forthis/planbased onlits allocated
and/or’direct(salary[tosts.[TThelCompany’siallocated sharelof(the postretirementbenefit'expensewas($3,557,497 ‘and$328,207 for(2005 and
2004 respectively.
3.JDeferrediCompensationPlans:

ThelCompany(participates(in‘a’401(k)(savings/planisponsored(by STAfor substantially alllemployees of the Company and!its property casualty
affiliates.[STA,[in[ September(2005, merged the401(k) savings planisponsored by TPClwith[its(401(k) tol formlone[401(k) savings[plan. The
Companylhasnollegallobligation(for(benefitsiunder(this/plan. The(Companylis¢chargedforlits/allocable share(of (expense for(this(planibased onlits
allocatedrand/oridirect salaryrcosts. TThe[Company’siallocatedshareoflthe401(k)savingsplanexpensewas($11,458,635rand$9,045,777 for
2005(and(2004, respectively.
E.JPostemploymentBenefitsland[Compensated/Absences:
Notlapplicable.
18.[CAPITALIANDSURPLUS, DIVIDENDRESTRICTIONS'/ANDQUASI'TREORGANIZATIONS
TheCompanyrhas,000sharesoficommoncapital stockauthorizedrand™,000rshareslissuedandoutstandingwitharparivalueof($25,000pershare.
Dividends(tolshareholders’andtheproportion of the(profitsof (the(Company thatimay be paidtolshareholdersiare notllimited by charter.[IThemaximum
amount( of dividends[ which[ canbel paid[ byl Connecticutl insurancel companies!tol shareholders[ without prior approval of( the domiciliary[ Insurance
Commissionerlis subject/torestrictions relatingto statutorysurplus/orinetiincome. 1Themaximumamountloficashdividends to'shareholders(that'canibe
made(during2006withoutpriorfapprovallis($780,194,000.
Therelarenolrestrictions/onltheuse 0f the Company's unassigned(surplusandisuchsurplusis(held forithe (benefitiofthe [shareholder.
Thelchangelinithebalancelof(the(specialisurplusfundslisalresultiof retroactivereinsurancelactivityloccurring(in'2005. [See Note [23F [foriadditional detail.

Unassigned funds/orsurplus'hasbeenincreased by cumulative netunrealized (gains0f($950,134,336.

14.[TCONTINGENCIES

A. ContingentiCommitments:
AtiDecember(31,2005, thelCompanyrhadicommitmentstofundiinvestments(ofi$93,664,302.

B.[JAssessments:
TherCompany~haslaccrued(liabilities of ($58.8 millionforguaranty fundandrotherrinsurancelrelated assessments(primarily secondrinjuryfund
assessments)landrelated tecoverables(of($2.4millionlat'Decemberi31,[2005. Thelassessments(arelexpected to be paidioverialperiodranging from
onelyearitolthellife([expectancy(oficertainiworkers’ [compensation(claimantsand(therecoverables are expected(to/occurioverithe[samelperiod ofitime.

C. Gain[Contingencies:
Notlapplicable.

D.JAll[OtherContingencies:

ThelCompanylhas(purchasedlannuitiesfromlife insurance(companies to[fund(structured(settlements. IFor a discussion of(the Company’s/contingent
liabilities for(structuredisettlements, seeNote(27.

Inlthelordinary(courselof(business, the(Companylis(aldefendant(or.codefendantlin(various litigation matters.[Although(there(can(be(nolassurances, as
of(December(31,2005, the[Companybelieves, (basedlonlinformation currentlyavailable, that/the [ultimateresolutionof these(legal (proceedings (would
not(bellikely tolhavelamaterialladverse effectlonlits netlincome, financial(condition or(liquidity.

Forlaldiscussion(oficontingenciesrelatedtolasbestosandenvironmentalreserves,seeNote33.
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15.ILEASES
A.[Lesseell.easing/Arrangements:

1.0 AtlDecember(31,12005[and[2004, the[Companylisal[partyto(various leaselagreements for office [spaceandoffice[equipment. [IThe office [space
andloffice equipment(leases(are forvariousperiods|ofitime. [Total rental(expenselunderoperating leases forithe[Company(for(2005/and(2004 (was
$8,431,119rand$8,460,856, respectively.[TRentalexpensesincurred by the ‘Companyaresubjecttoranlintercompanyexpenselallocation
agreement.

Therelarelnumerous/leases(withrenewallterms, nonelof whichlarematerial tothe[Company.

2.[1Aggregate future minimum rental payments(for(leaseshavinglinitial or[remaininghoncancelablelleaseltermslin excess(of onelyear(forlthe
Company/totaled$38,822,275atDecemberr31,12005. MFutureminimum fental paymentsforieachofithefive succeedinglyearsarerasfollows:

Year Operating/lLeases
20060 $17,854,517
20070 7,442,093
20080 5,498,352
20090 4,238,247
20100 4,216,216

3.0] SalellLeaseback(Transactions:
Notlapplicable.
B.[Lessor's/Business/Activities:
Leasinglis(nota'significant part(of the[Company’s/business(activities.

16.INFORMATIONABOUTFINANCIALINSTRUMENTS WITHOFFBALANCESHEETRISKIANDFINANCIALINSTRUMENTS WITHICONCENTRATIONS
OF[CREDITRISK

ThelCompany!useslfinanciall futures[ contracts as al means( of hedging exposureltolinterestl ratel risk on[existingl assets. Thesel derivativel financial
instrumentsihaveloff(balancesheetrisk. 1SeeNote[8foraldiscussionlofithesefinanciallinstruments,(including(creditiand (marketrisk, ‘cashrequirements
and(related(accounting(policy. [For(further(details of the [@abovelinstruments, lincludingcontract(or notional(principallamounts, see Schedule[DB.

Inithenormalicourselofbusiness, the[Company hasunfundedicommitments(tolpartnershipsiandilimitedliability/companies.([The(off(balance sheet risks (of
thesefinanciallinstrumentswere$93,664,3021atDecember(31,2005.

Inipriorlyears,the(Companylunderwrotelinsurancelguaranteeing thesecurities (of lotherlissuers, primarily(corporate (bond issuers. [The Companynolonger
writes[suchlguarantees. TAt'December(31,12005,the[Company’slaggregate netlamount/of(guarantees(ofprincipal [and interest/for[suchlsecurities(was
approximately$0.5million.

17.[SALE,[TRANSFER/ANDISERVICINGOF FINANCIALASSETS/ANDEXTINGUISHMENTSOF [LIABILITIES
A. Transfers(of(ReceivablesReported(as(Sales:
Notlapplicable.
B.JTransferland[Servicinglof (Financial[Assets:
ThelCompanyléngages in(securities(lendinglactivitiesfromwhichlit’generates(netlinvestmentlincome(from thelending of certain(oflits investments to
otherlinstitutions for(short(periods/ofitime.[[Effective(April 1,[2004, the [Company(enteredlintola new(securitieslendinglagreement. [Borrowers|of(these
securities[provide(collateralléqual(tolat/least102% of themarketvalueofthe loaned securities (plus accruedlinterest. [This[collaterallis(held by althird
party(custodian,and(the[Company has thelright tolaccess(thelcollaterallonlylintheeventithat/thelinstitutionborrowingthe (Company’sisecurities(is(in
defaultiunder(thellendinglagreement. [Therefore, the[Company doesnot/recognizethe receipt of(the collateralheld by(the(third [party custodian(orthe
obligationitoreturnithe collateral.[Thelloanedsecuritiesremainlalrecordedasset/of the(Company.
C.[\Wash[Sales:
Notlapplicable.
18.[GAINIORTLOSSITOTHEREPORTINGENTITY FROMUNINSUREDIPLANSIANDITHEWNINSURED PORTIONIOF PARTIALLYINSUREDPLANS
Notlapplicable.
19.DIRECTIPREMIUMS WRITTEN/PRODUCEDBYMANAGINGIGENERALAGENTS/THIRD PARTYADMINISTRATORS

TheCompanydidnhot"haveanyldirect premiumswritten[through managing generalagents (as/definedinCAppendix A225 of(the [NAIC Accounting
Practicesland(Procedures/Manual)orithird[party administrators.

20.[SEPTEMBERM1[EVENTS

ThroughDecember(31,(2005,the[St. Paul Travelers(ReinsurancelPool (STA[Pool) has(recorded thelfollowingl charges, before(tax, for the estimated
ultimate(lossforboth(reportedandunreported claims(andrelated LAE [and(reinstatement(premiums(associated (with the terrorist [attack (on September(11,
2001.[1Thisestimatelis basedlonlal varietyl ofl actuarial techniques, coveragelinterpretation andl claims estimation methodologies as/well as ongoing
analysislof(both[paid and(reportedclaims(telated(tolthe attack. ISince the reservesland(related(teinsurance tecoverableslare basedlonlestimates, the
ultimatenet(liabilityi/maybemore or(less(thantheselamounts. [The Company’s(prorata participation percentagelofthe [STAPoollis[21.14%.
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0 Case+([IBNR[! Total
(inmillions) Reserve Incurred
Gross(lLoss & LLAE[] $0 720.10 $(2,504.8
Ceded(LLoss&ILAE [ (385.1) [{1.455.6)
Net(Loss[&LAE $0 335.00 $1,049.2
Additional & reinstatementpremiums(! 0 [ (42.2)
Reductionlinreinsurance

[] contingenticommission(expense 0 (91.0)
Total(STAPool NetPretax Cost $0 916.0
Company’siretentionfrom

[ 21.14%participation(inthe[STA[Pool $0 193.6

21.[0THERITEMS
A.[Extraordinary(ltems:
Notlapplicable.
B.[JTroubled(DebtRestructuring:
Notlapplicable.
C.[Other(Disclosures:
ThelCompany electedtoluse foundinglinreportinglamounts|inthisstatement.

On(April1,12004, TPCicompletedthe previouslylannouncedmergerlintothe St.[Paul Companies, (Inc.[(SPC), forming[STA.[IEach(shareof TPCIclass
Aland(class(B/common(stockiwasexchanged for(0.4334 ofalshare(of(SPCicommon(stock.

2005(Schedule(P:

Thel1995(and(prior(“Total Net/LosseslandExpenses Unpaid”’ (Schedule[P[1lPart[1, Column(24, Line(1)lis[separately reported tolaccident yearas
follows((inithousands):

Accident(Years
ScheduleP 1995 1994 1993 1992 1991 (&(Prior
PartMAD $0 6010  $O 997  $00 1530 $0 841 $0 489
Part1BL 2441) 14,6970 1810 1720 49,860
Part1C[J 2,1330] 1,214(] 29601 528(] 3,600
Part1D[J 56,1160 48,5321 45,9200 51,8610 565,712
Part1ED 71370 6,5330J 5,696 6,036 51,010
Part1F [ISection1[] 5910 2150 1870 1780 2,838
Part1F [ISection2[] 1,884 8650 6640 6010 2,477
Part1GL 3970 445(0] 600 5801 1,912
Part[(1H(IISection(1[] 17,3510 29,638(] 41,8230] 9,207(] 543,315
Part[1H[ISection2[] 2,02801 1,4530 2,582 8760 3,020
Part[1M(] 00 20 320 320 421
Part[ 1N 94(] 2450 40 300 182
Part100] 6,9370] 55,9961 2,2971] 4,021(] 143,382
Part1P 300 220] o oL 82
Part[1R[IISection[1[] 9,826 7,0430] 6,124(] 4,390(] 443,832
Part[1R[IISection2[] 3320 1890 500 470 1,140

The(following(loss/and/or[LAE reserves have been(ceded underiretroactivereinsuranceagreements.[[They arereported here bylline of (business’and
accidentlyear(to/facilitate(loss discounting/under(Internal(RevenueCode $ection 846 ((inlthousands):

1997 2000 2001 2002

CommercialAuto’] $C o0 $0 (1,163)0 $0 (572)0  $0 (999)
Workers’'[Compensation( orJ (662)] (2,333)01 (2,758)
Commercial MultiplePeril (] 00 (11,315)00 00 0

Medical Malpractice TICM [ oo (13,872) (3,394)0) 0

Speciallliability [ 00 (393)0) o0l (27)
OtherilLLiability TiOcc (188)07 (30,572)01 (6) (3,043)
Otherl(Liability TICM[J 00 (6,215)0) (168)01 (7)
Special(Property(] o0 o0 o0 (285)
Other( 00 00 o0 (140)
Reinsurance(A[] o0l o0 o0 (1,656)
Reinsurance B[] [] (IO ) (MO0 (IO (7, 761)

D. Uncollectible(Premium(Balances:
Notlapplicable.

E. BusinesslInterruption(insurance/Recoveries:
Notlapplicable.

F. BenefitiPlans:

Notlapplicable.
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22.[EVENTSISUBSEQUENT
Notlapplicable.
23.'/REINSURANCE
A.[lUnsecured/ReinsuranceRecoverables:
1.0 Affiliated[CompanyRecoverables:
TheCompanyparticipateslinthe([STA[Pool((seeNote(26)and/orlotherreinsurance programs(with affiliatesland(takes(credit forreinsurance (ceded

directlylandlindirectlytoltheselcompanies. I Thelunsecuredlaggregate recoverablesfor cededllosses, lossladjustmentexpensesland unearned
premiumsiat/December(31,12005,in[connection with reinsurancelagreementsamongaffiliatedlinsurers, wereas(follows:

Reinsurance balances(cededtoaffiliates’andrecoverable by The TravelersIndemnity[Company(060566050):

Company E.E.LLN. Amount
St.[PaulFireland(MarinelInsurance Company!! 41104066900 $111,814,493,021
Travelers(Casualtyland(Surety(Company!(] 0616033504 (] [ 9,458,991,815
ThePhoenix/Insurance(Company!( 0610303275( 2,322,236,457
ThelStandard(FireInsurance Company!(] 066033509 2,250,645,352
United[States(Fidelityland[Guaranty[Company(] 521051528001 2,057,104,967
Travelers(CasualtyInsurance/Company (of(Americal 0610876835(] 1,266,267,663
Farmington/Casualty(Company!(] 061067463 689,064,382
ThelAutomobile(InsuranceCompany ofHartford, Connecticut(| 0610848755(] 635,371,054
The(TravelersIndemnity([Company of(Connecticut(’ 06103362120 635,371,054
TheCharter(Oak Firellnsurance(Company!(! 06102912900 590,626,613
St.[PaulSurplusLines(insurance Company!(’ 41123081901 407,174,408
The(TravelersIindemnity(Company(of/Americal’ 5816020487 357,955,523
St.[PaulProtectivellnsurance(Company!( 36125424041 268,466,642
TravelersiCommercialllnsurance[Company(] 0611286268 219,247,758
Travelers(Casualty(Company(of(Connecticut( 061286266 219,247,758
Travelers Commercial(Casualty(Company!] 95136341100 219,247,758
TravelersProperty(Casualty(Company(ofiAmericall 36127191650] 165,554,430
TravelersProperty(Casualty/Insurance(Company!! 06(1286274(] 138,707,765
AthenalAssuranceCompany!(’ 411143576501 134,233,321
St.[PaulMedical(Liability Insurance(Company 4114357660 134,233,321
TravelersPersonal SecurityInsurance/Company!] 06112862641 [ 125,284,433
TravelersPersonalInsuranceCompany/(] 36137032000 125,284,433
Travelers(Excessand(Surplusillines(Company(] 061203698 125,284,433
TravCollnsurance Company! 35018380771 [l 125,284,433
The(TravelersiHomelandMarineInsuranceCompany(’ 3518380790 125,284,433
Discover(Property & [CasualtyInsurance(Company(] 36129993700 67,116,661
Discover/SpecialtyInsurance(Company!! 5201925132 0 67,116,661
O Total $134,744,896,550

Reinsurancebalancesassumed by The Travelers Indemnity[Companylandrecoverable(by the following(affiliatedinsurers:

Company F.E.LLN. Amount
St.[PaulFireland(MarineInsurance Company!| 41104066901 $710,987,954,313
Travelers/Property(Casualty[Company(of(Americal 36127191650 9,578,797,195
Travelers(Casualtyland(Surety(Company!(] 0616033504 (] [ 5,360,931,112
United(States(Fidelityland(Guaranty[Company!’ 521051528010 4,221,893,781
The(Standard(FireInsuranceCompany!(] 0616033509(] 2,324,804,134
The(TravelersIndemnity[Companyof(Connecticut! 0610336212( 2,323,239,626
The(Travelers(Indemnity[Company (of(Americal 58160204871 2,056,214,911
The(CharterOak FirelInsurance(Company'] 06102912900 1,632,202,834
ThePhoenix/Insurance(Company 0610303275 1,268,765,032
St.[PaulSurplus/Lines(insurance(Company'! 411123081911 861,938,965
Discover(Property (& CasualtyInsurance(Company!( 36129993700 860,660,053
ThelAutomobilelinsurance[Companyof(Hartford, (Connecticut(’ 0610848755( 722,123,322
TravelersCasualtyInsurance/Company of(Americal | 0610876835(] 419,855,946
Farmington/Casualty Company(! 0611067463 326,856,709
Travelers(Property(Casualty/InsuranceCompany!! 0611286274(] 243,301,529
St.[PaulProtectivellnsurance(Company!( 36125424041 203,153,599
TravCollnsurance Company!( 35018380771 [ 193,550,918
Travelers(Commercial Casualty(Company(! 95136341100 167,185,003
TravelersPersonalllnsurance/Company!(] 36137032000 156,827,947
Travelers(Excessland(Surplusilines(Company!(] 0611203698 114,116,249
Travelers(CommercialInsuranceCompany [ 0611286268 100,100,465
TravelersCasualty(Company(of(Connecticut( 0611286266 94,348,549
AthenalAssuranceCompany!( 411143576511 93,694,379
St.[PaulMedical(Liability Insurance/Company!! 41143576611 63,795,610
TravelersPersonal Security Insurance Company!] 0601286264 0 57,990,416
Discover(SpecialtyInsurance(Company(] 521192513201 0 56,409,772
The(Travelers(Homeland(Marine InsuranceCompany( 3501838079 0 54,249,988
O Total $(44,544,962,358

Inraddition, the Companyhad$160,291,006 'offunsecuredraggregatetecoverablesforrcededrlosses, Mossadjustment’expensesandunearned
premiums, that/exceeded(3% oflits[Surplus(as regards(policyholders, recoverable from Travelers(Casualty land [Surety[Companyof[America.
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2.[1Unaffiliated [ Company(Recoverables:

Thelunsecuredlaggregate recoverables(for ceded(losses,lossladjustment expensesand unearned premiums(recoverable from anylunaffiliated
reinsureriatiDecember31,12005, that'exceeded 3% ofithe[Company'sisurplusas(regards(policyholders, werelas follows:

NONE

Additional(detail lon(reinsurancerecoverable balances by reinsurerlis[shownlin(Schedule F [IPart(3.

B.[1ReinsuranceRecoverablelin(Dispute:
Notlapplicable.

C.[IReinsurance/Assumediand(Ceded:

1.00 Assumed!(] Ceded
Reinsurance Reinsurance
O Premium(] Commission(] Premium(] Commission(] Premium(]
Reserve Equity Reserve Equity Reserve

Affiliates ] $.1,566,386,3050] $1) 177,917,177 $[1 149,610,3631] $

16,993,41601 $(1,416,775,94211 $.1 160,923,761

AlllOther [ 5.388.992 [ 612106 [ 0 L[ 0 5.388.992 [
Total $01,571,775,297 $[1 178,529,283  $[ 149,610,363 $| 16,993,416 $(1.422,164,934 $(] 161,535,867

Direct/Unearned/Premium(Reserve!]

2.0 Accruals(for contingent, (slidingscalel adjustment and other( profit' sharinglcommissions, netlofl reinsurancelassumed(and( ceded, amounted(to
$82,471,3711attDecember31,2005. This balancerepresentsthe[Company's21.14% proratalshareofithe netlamountof the[STA[Pool [(seeNote

26):
DirectBusiness[] $0 7,811,197
Add:[ReinsurancelAssumed![] [ 82,471,371
Less:[ReinsuranceCeded [ 7811197
Net $082,471,371

D.[UncollectibleReinsurance:
Notlapplicable.

E.CJCommutationof(Ceded(Reinsurance:
Notlapplicable.

RetroactiveReinsurance:

$01 144,221,372

1. Assumed Ceded
a.[JReserves(Transferred:
(1)nitiallReserves $01,987,1600] $102,599,317
(2)[Adjustments|TPriorYear(s)( [l (634,200)0] 2,190,580
(3)[Adjustments(liCurrentYear 0 0 607,226
(4)Current(Total $11,352,960 $105,397,123
b.[JConsiderationPaid/or(Received:
(1)dnitial Consideration $02,210,2050) $0190,914,746
(2)[Adjustments(liPrior(Year(s)[! 0 o0 [ (301,668)
(3)[Adjustments(ICurrent(Year 0 0 0 0
(4)Current(Total $12,210,205 $90,613,078
c.[] Paid(lLLosses/Reimbursedor(Recovered:
(1) PriorYear(s)[] $0 787,62901 $13,033,332
(2)Current(Year 0 (7,630 [l 4,835,466
(3)Current(Total $0 795,259 $117,868,798
d.[1SpecialSurplusFrom[RetroactiveReinsurance:
(1)CInitialSurplus[Gain(orLoss] $01 223,04501 $11,684,571
(2)[Adjustments|IIPrior(Year(s)!! [l 634,2000 (12,492,248
(3)CAdjustments(iCurrentYear 0 0 0 607,226
(4) CurrentYear(RestrictedSurplus $11 857,245 $1117.854,882
(5)Cumulative(Total Transferredto
[Wnassigned(Funds $0 0 $01(3,070,837)
e.[JListlthelotherlinsurerslincluded(in/thelabove/transactions:

Company Assumed Ceded
AmericanRelInsuranceCompany(10227)0 $11,352,96077 $0 O
Commercial Risk[RelInsurance(Co.(27955)(! 0 i (2,473,380
General(Reinsurance(Corporation((22039)[] 0 m [ 63,420,000
nSpireRelLimited(AA1784124)C ] m [ 14,526,463
PlatinumWnderwriters(Reinsurancel(lnc.(10357)( 0 m 121,415,840
Various 0 0 [l 3,561.440
] Total $011,352,960 $105,397,123
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f. Paid(lLoss/LAE[Recoverable:

O O 0 Amount

0 0 Paid(lLoss/LAE[] Over90/Days[’ Collateral
Company Recoverables PastDue Held

nSpireRe(Limited(AA1784124)0] $0 oo $0 oo $017,292,969

PlatinumWUnderwritersReinsurancellnc.(10357)( [l 384,801 0 00 0 0

Various [ 828970 0 232,412 0 90,729

] Total $01,213,771 $0 232,412 $(17,383,698

ReinsuranceAccountedforias/alDeposit:

Inlconnection(with(the(1992(saleof[American[Rellnsurance [Company[(Am[Re), alreinsurance agreement/was|entered!linto(that providesthat/to the
extentlAmRelincurredlossesin(1991and prior'thatiwerelstillloutstandingat’January1,1992,(inTexcess of[$2.7 [billion, the[Companyhasan80%
participation’in(paymentson(those losses[up tora/maximumof($500million. IThis[agreementhasbeenlaccounted for as a deposit/since 1996 anda
liability has beenestablished(for the expected[payout underithe agreement. [ Thel effectivelyield as of([December(31, 2005/ was[determined(tolbe

14.8%.

0 0 Interestiincome/] Cashl Deposit((Liability)/
Year (Expense) Payments Asset/Balance
199501 0 0 0 0 $11(151,300,000)
199601 $01(9,300,000) 0 0 (160,600,000)
19970 (13,200,000)( 0 (173,800,000)
199801 (15,500,000)( 0 (189,300,000)
199901 (13,000,000) \ (202,300,000)
20000 (15,200,000)( 0 (217,500,000)
20010 (22,500,000)( 0 (240,000,000)
200211 (34,000,000) 0 (274,000,000)
20031 (50,500,000)( O (324,500,000)
200401 (48,000,000) 0 (372,500,000)
20050 1(53,000,000)( $1194,810,2841 (330,689,716)

24.'/RETROSPECTIVELYRATEDICONTRACTSIANDICONTRACTSISUBJECTTOIREDETERMINATION

A.UAccrued(retrospective premiums((Page(2,(Line13.3)have been(determined/basedupon(loss experiencelonlbusiness/subject/tol suchlexperience
ratingladjustment.[TAccrued(retrospectively tated premiums, includinglalllof(those(relating[to[bulk[IBNR,have been determined(bylor allocated(to
individualpolicyholderiaccounts. TTenpercentiofithelamountnotoffset by retrospectivereturnipremiums, (otherlliabilities to'the[same party(otherithan
loss’andlloss expenselteserves), or collaterallas permitted by (SSAP[No. (66, RetrospectivelyRated Contracts, hasbeennonadmitted. 1TThelamount
shownlin/PartDbelowlis the (Company’s/proportionate [share(ofthelaccruedretrospective [premiums ofithe[STAPool [(see Note(26).

B.['ThelCompany(records/accrued(retrospective premiumaslanadjustment/tolearned(premium.

C.[ISeelSchedule(PPart(7A.

D.[JCalculation/of (nonadmitted retrospective [premium:

1.0 Totallaccruediretrolpremiumt(] $142,066,207
2.[1Unsecuredlamount(] 19,789,594
3.0/ Less:[INonadmittedlamount((10%) [1 1,978,960
4.1 Admittedramount(1)(3) $40,087,247

25.[CHANGESIININCURREDILOSSESAND 1LOSS/ADJUSTMENTEXPENSES

In[2005,the[chargelforrincurredlossiandlloss adjustmentiexpensesiforiclaimsrarisinglinprioryearslincreasedby($128,043,150, (primarilydueltorother
liability[+occurrence and(teinsurancelassumed liability, (partially[offset by aldecreaselin[special property, workers’[compensation,[commercial (multiple
perilland.commercial autolliability loss andloss adjustmentiexpenselreserves. I Thelincreaselinlotherlliability’and(products liabilitylis primarily duelto
asbestos(andenvironmentalreserve(strengthening.1The offsetting(decreaselis/generallythe resultof(ongoing/analysis of fecentloss(data’and(trends. 1A
portion(of(the[¢change(from [prioriyear(effects relates(tolretrospectivelyratedpolicies and(willnothavelamaterial impact on/surplus/dueltolaccompanying
premium adjustments.

26.INTERCOMPANYPOOLING/ARRANGEMENTS

On(July1,12005, [effective January(1,2005, S TAlcompleteditspreviouslylannouncedinitiative(of [combining!its twolmajorlinsurance pools(the(Travelers
Property[CasualtyPool, whichlincludesthe[Company,andformerimembersoftheSt.[Paul[Pool)and (United StatesFidelityland(Guaranty[Company, after
receivinglallirequiredregulatory(approvals, toform(anew(pool(calledthe St.[Paul Travelers [ReinsurancePool(the STAPool).

TheCompanylis(alparticipant/inithe([STAPool,[anlintercompany(pooling/arrangement. [Thellead company ofithe[STA[Poollis[Indemnity. lUnder(the terms
oflthelarrangement, (the[propertycasualtyunderwriting(Ttisks [for(substantially(alllines of(business ofthelintercompany(poolparticipantsiarereinsured(with
Indemnity. (I Thel[poollof(het underwriting[tisks [remaining after reinsurancelis transacted(with[third[parties by Indemnity(is[then(tetroceded to the[pool
participantsbasedonpoollparticipation percentages. TThe provisionfor reinsurance andthe writeloff of (uncollectible[reinsurance arelreportedlinthe
statutoryfinancialstatementsof Indemnity’andare(not allocated to/thelother(pool participants.

Thenames, INAICcompanycodes(and intercompanypoolpercentages(ofthe companiesparticipatinglinithe[STAPoollare as follows:

] NAIC Pool
STA[Pool(Participant Company[Code Participation(%
St(Paul(Fire[andMarineInsurance Company!] 24767(] 26.36
ThelTravelersIndemnity(Company!! 25658 22.41
Travelers/Casualtyand(Surety(Company!( 19038(J 21.14
ThelPhoenix(Insurance/Company!! 2562301 5.19
The(S$tandard(Fire(Insurance/Company!( 190700 5.03
United(States(Fidelityland[Guaranty(Company(] 2588701 4.58
Travelers/CasualtyInsurance(Companyof/Americal’ 1904601 2.83
Farmington(Casualty(Company!( 4148311 1.54
TheAutomobilelInsurance(Companyof(Hartford, (Connecticut(’ 1906201 1.42
ThelTravelers(Indemnity[Company(of(Connecticut(] 25682(] 1.42
The(Charter(Oak Firellnsurance(Company!( 25615(] 1.32
St(PaulSurplus(Lines(Insurance Company(! 304810 0.91
The(TravelersIndemnity([Company(of(/Americal 256661 0.80
St(Paul[ProtectivelInsurance(Company!(] 1922401 0.60
TravelersCasualty(Company(of(Connecticut( 361700 0.49
Travelers(Commercial Casualty/Company!] 4028201 0.49
Travelers(Commercial Insurance Company!( 361370 0.49
TravelersProperty Casualty[Company of(Americall 25674(] 0.37
TravelersPropertyCasualtyInsurance[Company(! 361610J 0.31
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Athena’AssuranceCompany!( 4176901 0.30
StPaullMedical(LiabilityInsurance [Company!" 4175001 0.30
TravCollnsurance Company!] 28188(] 0.28
TravelersExcessland/Surplus(LinesCompany!(’ 296961 0.28
ThelTravelersHomeland(Marinellnsurance(Company! 27998 0.28
TravelersPersonal(Security(Insurance/Company!(] 361450] 0.28
TravelersPersonalllnsurance(Company!( 381300] 0.28
Discover/Property& Casualtylinsurance(Company!(’ 36463 0.15
Discover(Specialty(Insurance Company!( 1021301 0.15

Allrof the'above STAIPooll companies! arel partytol reinsurancel agreements with nhon(affiliated reinsurers( covering[ business( subject/tol the pooling
agreementiand(have ¢ontractual rights(of(directrecovery/fromthe non(affiliatedreinsurers(underithelterms/of(such(reinsurance’agreements.

27.STRUCTUREDISETTLEMENTS
ThelCompanylhas(purchasedlannuities(from(lifelinsurance’ companies, under which(thelclaimantlis the payee and(the Companylis(the ownerlof the
annuity(contract, tolfund(structured(settlements.[[These annuity/contracts(are nowtheldirectresponsibility (of the llifeinsurance(companies(from whom they

havelbeenpurchasedland claimsisettledbythe purchaselofisuchlannuitycontracts areltreated asiclosed claims.

Thelfollowingllifelinsurancecompaniesheldreserves at December(31,2005, (for(structuredisettlementannuities[purchased by members ofithe STAPool
(seeNote(26), of which($780,950,566is attributable tolthe[Company:

0 LicensedlinflCompany’s(] Statement
Life Insurance(Companyand(llocation State (of([Domicile Value of(Annuities

FidelitylandGuaranty!Life(Insurance Co, Baltimore,(MD[! Yesl! '$1,186,964,859
The(TravelersLifeland[Annuity/Company, Hartford, CT( Yes(! 411,569,380
Symetralllife[lnsurance Company, Bellevue, WAL Yes[] 290,009,864
ING LifelInsuranceland(Annuity[Company, Hartford, CT[ Yesl 267,110,816
FirstiColonyLife(Insurance Company, lLynchburg, VAI Yes!(! 205,121,334
GE[CapitallAssurance Company,Seattle, WAL Yes(] 200,495,192
The(Travelers(Insurance(Company, Hartford, CT[ Yes(! 187,922,227
Alllotherlcompanies(! 944,990,650

28.[HEALTHICARE'RECEIVABLES

[ [Notlapplicable.
29.[PARTICIPATINGPOLICIES

[ [Notlapplicable.
30.PREMIUMIDEFICIENCYRESERVES

[ DAslofiDecemberr31,2005,thelCompanyhadliabilities 0f($0relatedtopremium deficiencyfeserves. ISeeNote1Part C, fegardingthe considerationrof
investmentlincomelin(thelcalculation ofithis premium deficiency reserve.

31.HIGHIDEDUCTIBLES

At/December(31,12005, thelamountloflteserve creditifecorded by the [Companyforrhighdeductible policies lon unpaidiclaimsiwas$1,235,420,3757andthe
amountbilledfandioutstandingionipaidriclaims was($24,122,121.0IThese@amountsepresentthe [Company’'siproportionateshareof the [STAPool (see Note
26).

32.IDISCOUNTINGIOF (LIABILITIES[FORIWNPAID LOSSESORIUNPAIDLLOSSIADJUSTMENTEXPENSES

A.[Tabular'workers'[compensation(reserveshave (been(discountedat/aimaximum rate of(5% using tables appropriate tolthe state laws underiwhich(the
benefitsarelpaid, (generally thefollowing(UnitedStates(Life Tables:

Non(FatalCases:] United(States|Life TablesTotal[Population1969(7 1 IMI

United(Statesl(Life TablesTotal[Population™97981TX

United(States|Life TablesTotal[Population1999(IIFL, NJ&INY
UnitedStates|Life(Tables[Total/Male(or(Total [Female 1989191+ CA &IMA
United(StatesILife(Tables(Total(Malelor Total [Female2000=MN
United(States|Life(TablesTotal/Male(or(Total [Female[1999 +allother states

s |

Fatal(Cases:[] United(States|Life TablesTotallFemale1969(71=MI™*

0 United(States|(Life Tables Total[Female(1979(81 = TX[*

O United(States|Life(Tables(Total[Female1989(91+[CA&MA[*

[} *[landlthe[1979INCCIRemarriage/Table
New!York[Mandated Mortality(& Remarriage Table+INY
UnitedStates|Life(Tables Total Female2000=+MN**
United(States|Life(TablesTotal[Female[1999+(all[other(states[*
[l **andlthe(Railroad [RetirementBoard/Remarriage Table

| |

Otherlliability reservesl(relatingto excess[coverageon workers’[compensationllife table (claims havebeen(discountedionthe same basis as/workers’
compensationireserves.

Alsettlementiwith(afixedand/determinable [Other(Liability [paymentlisidiscountedat(a rate 0f(2.63%.
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ThelDecember(31,12005liabilities (of the [Companylandlits(affiliates(listed [below/included(the [followinglamounts of such(discountedIliabilities:

| |
Company

St.[PaulFirelandMarinellnsurance Company!’
The(TravelersIndemnity(Company!
TravelersCasualtyand(Surety Company!(|
ThePhoenixInsurance Company(!
ThelStandard(FirelInsurance Company!(]
United(States(Fidelityland[Guaranty[Company(!
Travelers(CasualtyInsurance(Companyof(Americal
Farmington(Casualty(Company!(

ThelAutomobilelInsurance(Companyof(Hartford, [Connecticut(’

The(TravelersIndemnity[Company of(Connecticut(’
The[Charter(Oak Firellnsurance(Company!(
St.[PaulSurplus(Lines(Insurance Company(!
The(TravelersIndemnity[Company(of(/Americal’
St.[PaulProtectiveInsurance Company!(]
TravelersCasualty[Company(of(Connecticut(’|
Travelers(Commercial Casualty/Company!]
Travelers/CommercialInsurance Company(]
TravelersProperty Casualty[Company of(Americall
Travelers/PropertyCasualtyInsurance [Company(!
St.[PaulMedical(Liability(Insurance [Company[!
Athena’AssuranceCompany(
TravCollnsuranceCompany!(
TravelersExcess/and/Surplus(LinesCompany!(’
The(Travelers(Homeland(MarineInsurance Company(!
Travelers/Personal(Security(Insurance(Company!!
TravelersPersonalllnsurance(Company(]
Discover(Property & CasualtyInsurance(Company(
DiscoveriSpecialtyInsurance/Company

$0 1,556,239,230

Workers’(] 0 OtheriLiability[]
Compensation Other(Liability Structured/Payments

$01 410,224,6600 $0 9,797,4871 $0 3,354,574
[ 348,753,2120 0 8,329,3490 0 2,851,897
[1 328,988,9730 [ 7,857,3150] 0 2,690,276
o 80,768,816 0 1,929,0190 0 660,479
[ 78,278,8330 0 1,869,550 0 640,118
[ 71,275,7571) [ 1,702,294(] 0 582,851
0 44,041,570C 0 1,051,8540] 0 360,146
[ 23,966,084 0 572,387 0 195,980
0 22,098,5970 0 527,786 0 180,709
0 22,098,597 0 527,786 0 180,709
[ 20,542,3580 0 490,618 0 167,983
0 14,161,7770 0 338,2291) 0 115,807
0 12,449,9140 0 297,344 0 101,808
0 9,337,4350] 0 223,008 0 76,356
0 7,625,5720] 0 182,1230J 0 62,357
0 7,625,5720] 0 182,1230) 0 62,357
0 7,625,5720] 0 182,1230 0 62,357
0 5,758,085 0 137,522(] 0 47,086
0 4,824,342 0 115,2210) 0 39,451
0 4,668,7180 0 111,504 0 38,178
0 4,668,7180) 0 111,504 0 38,178
0 4,357,470(] 0 104,0700] 0 35,633
0 4,357,4700 0 104,0700) 0 35,633
O 4,357,4700] 0 104,0700) 0 35,633
0 4,357,4700 0 104,0700) 0 35,633
0 4,357,4700 0 104,070 0 35,633
0 2,334,359(0] 0 55,752(] 0 19,089
0 2,334,359 0 55,752 0 19.089(1 1 Total
$0 37,168,000 $0112,726,000

Thelamount ofitabular(discountforiworkers'([compensationand otherlliability reservesat/December(31,2005 was(as follows:

TabularDiscount(included(in(Schedule(P[Part1

0 0 OtherlLiability T
Workers’[Compensation Otheriliability StructuredPayments

Company Case IBNR Case IBNR IBNR
St.[PaullFirerandMarinellnsurance[Company[’ $156,089,807$1770,820,97811 $4,052,3231$2,127,25211 $71 155,656
The(Travelersindemnity[Company!(’ 132,700,023 60,208,578 [ 3,445,089 1,808,487 [ 132,328
Travelers(CasualtylandSurety[Company!( [125,179,762(11 56,796,490(1 [ 3,249,852(11 1,705,998(1 [ 124,829
ThePhoenix(Insurance Company!(! 1 30,732,401 13,943,888 1 797,859111 418,833 [J 30,646
The(Standard(FirelInsuranceCompany!(’ [0 29,784,96711 13,514,01800 [ 773,262(11 405,9210) [J 29,701
United States[Fidelityland[Guaranty[Company(’ [1 27,120,308 12,305,011 [1 704,083 369,606 [ 27,044
Travelers/Casualty/Insurance(Company of(Americal |  [1116,757,745(11 7,603,314(1 [1 435,056(11 228,381(1 1[I 16,711
Farmington(Casualty[Company(] 0 9,119,056 4,137,493 [ 236,744 124,278 [ 9,093
ThelAutomobileInsurance Company!(of Hartford,([CT [ 8,408,480 3,815,091 [ 218,297011 114,594 [J 8,385
ThelTravelers(Indemnity[Company(of(Connecticut(] [ 8,408,480 3,815,0910) [J 218,297111 114,594 [J 8,385
ThelCharter(Oak(FireInsurance[Company!(] [ 7,816,333 3,546,422(1 [1 202,924111 106,524 [] 7,794
St.[PaulSurplusLinesiinsurance Company!(] [J 5,388,533 2,444,882(1 [1 139,894[1] 73,4370 [ 5,373
ThelTravelers(Indemnity[Company(of(Americal | [ 4,737,17211) 2,149,347() [1 122,984 64,5600 [] 4,724
St.[PaulProtective Insurance Company!(! [ 3,5652,879111 1,612,010 [ 92,238(1] 48,4200 [ 3,543
TravelersCasualty[Company(of(Connecticut( [ 2,901,518 1,316,47501 [ 75,328(1] 39,5431 [ 2,893
Travelers/Commercial Casualty [Company(! [ 2,901,518 1,316,4750 [ 75,3281 39,5431 [ 2,893
Travelers(Commercial Insurance(Company!( [ 2,901,518 1,316,47501 [ 75,3281 39,5431 O 2,893
TravelersProperty Casualty[Company of(Americall 2,190,942 994,073 [J 56,8800 29,8591 [ 2,185
Travelers/PropertyCasualtyInsurance(Company(! [ 1,835,654 832,87201 [1  47,656(1 25,0170 [ 1,831
St.[PaullMedicallLLiability(Insurance[Company [ 0 1,776,439 806,00500 1 46,1190 24,2100 O 1,771
Athena’Assurance Company!] [ 1,776,439() 806,005 (] 46,1190 24,2100) 1,771
TravCollnsurance Company!] 0 1,658,01000 752,2710 0 43,0441 22,5961 O 1,653
TravelersExcessland(Surplusillines[Company(] [ 1,658,01001 752,27100 1 43,0441 22,5961 [ 1,653
ThelTravelersiHomelandMarinellnsuranceCompany(] [J 1,658,01001 752,2710 1 43,0441 22,5961 [ 1,653
TravelersPersonal(Security(Insurance Company!(’ [ 1,658,01001 752,27100 1 43,0447 22,59601 [ 1,653
Travelers/Personalllnsurance Company(! [ 1,658,01001 752,2710 1 43,0441 22,5961 O 1,653
Discover/Property& CasualtyInsurance[Company[| [ 888,220 1 403,003 [ 23,0600 12,105001 [ 886
Discover(Specialty(Insurance[Company 0 888,220 [ 403,003 [ 23,060 [ 12,105 [ 886

Total $592,146,464 $268,668,354 $15,373,000 $18,070,000 $C 590,486

B.[JNon(tabularreserveshavenot/been discounted.
C.[0Exceptforithefollowinglcompanies, nochangesintheratesoriotherkeyassumptionsused(toldiscount/prioriaccidentlyearreserveshavebeenmade.

[l Forithefollowing/companies, theldiscountrate(used foridiscountingworkers’[compensation reserveswaschangedfrom3.5%(t0(5.0%:

0 0 CurrentiLiabilities[] Current(Liabilities
0 0 2004 (& Prior(] 2004 &(Prior(] Changelin
Company @[5.0% Discount  @[3.5% Discount [Discounted Liabilities

St.[Paul(FirerandMarinelInsuranceCompany!(] 0 $49,951,9140) $157,997,4280] [ $1(8,045,514)
United(States(Fidelityland[Guaranty(Company(] 0 8,679,050 1 10,076,943 0 (1,397,893)
St.[PaulSurplus|Lines(insurance Company!] 0 1,724,440 [ 2,002,187(] 0 (277,747)
St.[PaulProtectivelInsurance Company(] 0 1,136,993 0 1,320,1240) 0 (183,131)
St.[PaulMedical(Liability(Insurance Company(] 0 568,497 0 660,062(] 0 (91,565)
Athena’AssuranceCompany(’ 0 568,497 0 660,062 0 (91,565)
DiscoverProperty& CasualtyInsurance[Company!(’ 0 284,2481) 0 330,0310) 0 (45,783)
Discover(Specialty(InsuranceCompany!( 0 284,248 0 330,0310) 0 (45,783)

33.[ASBESTOS/ENVIRONMENTALRESERVES

Thelfollowingrepresentsithe[Company’s(allocableshare(ofithe [pooled [property ¢asualty (business(of(the $t[Paul TravelersiinsurancePool(the [STAPool),
basedonlits(prolratalparticipation percentage0f(21.14%.
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A.Does(the[companyhavelon(thebooks orlhaslit'everiwrittenlanlinsuredfor'whichlyoulhavelidentified(a[potential forthe (existence(of(alliability[due to
asbestosl(losses?Yes[(X)No[([D)

Exposure(foriasbestoslosses(arises(fromliability[coveragewrittenimanyyears ago.[Theexposures(includebodilyinjury[and(property[damage/losses.

With(respect/tolreservingprocedures,[thelSpeciallLiabilityT Group(staffi membersarelinldailycontact/witheachlotherlon[pending asbestosiclaim
activities/and anticipated/development.(lin(addition, althorough(annual reviewlis(conductedwith representatives of the(claim, legal, [reinsuranceas (well
as(financiallareas,specifically tolreview pendingasbestos(claims, otherlrelevantfacts[andlapplicablellaw.[TBased upon’suchlalreview, asbestos
reserves(arelestablishedforithe[Company’s futureexposure.

Becausel each( policyholder( presents! different( liabilityl and( coveragelissues,[the[ Company! generally evaluates(thel exposurel presented byl each
policyholderionlalpolicyholder(bypolicyholderbasis.(In[thecourse(of this [evaluation, the[Company(considers: availablelinsurancecoverage,lincluding
thelrole(offanylumbrellalorexcesslinsurancelthe[Company haslissuedto(thepolicyholder;limitsiand deductibles;anlanalysis[of[eachpolicyholder’s
potentiallliability; thejurisdictionslinvolved;past/andlanticipatedfuture claim(activity land loss[development(on(pending(claims;past/settlementvalues
ofsimilar[claims;allocated( claim[adjustment[ expense;[ potential role[ of otherlinsurance; thelrole,lif( any, of nonlasbestos! claims[or[ potential
nonlasbestos(claimslinlany(resolution(process;andapplicable coverage defenseslorideterminations,(ifiany, lincluding the [determination as(towhether
orinotian(asbestos(¢laimisaproducts/completedloperation(claimsubjecttolanlaggregate limitlandthelavailable coverage,iflany, [for(that ¢claim.(When
thelgross(ultimateexposure(forlindemnity[and(related ¢claim (adjustment/expenselis determined fora policyholder, the[Company calculates, by each
policyLyear, alceded(reinsurance_projection basedlon[anyapplicable facultative and(treaty reinsurance, past cededexperience and reinsurance
collections.[Conventionallactuarial imethods are(not(utilizedto establishlasbestos reserves. The[Company’sievaluationshavenotresultedin(anydata
fromwhichlalmeaningfullaverage [asbestos/defenselorlindemnity[paymentimay(be determined.

With(respect tolitslasbestosexposures, the[Companylalsolcompareslits historicall direct, assumedland/het loss and expensel paid experience,
year(bylyear, tolassessanylemerging/trends, fluctuationsoricharacteristics [suggestedbythe aggregatepaidiactivity.

1. Direct/Basis(TAsbestos: 2001 2002 2003 2004 2005
a.l1Beginninglreserves:(] $1240,165,0000$1255,644,0000$1,048,948,000($1787,345,0000$(11 863,327,000
b.0Incurredllossesand(LAE:[] [ 70,765,000 943,138,000 29,944,000(1] 172,645,000 164,440,000
c.[] Calendarlyearpayments for(lossesiandLAE:[] 55,286,000 [ 149,834,000 [] 291,547,000 [1 96,663,000 [1 92,264,000
d.[1Endingreserves: $11255,644,000 $1.,048,948,000 $ 787,345,000 $1863,327,000 $1 935,503,000

2. Assumed(ReinsuranceBasis(lAsbestos: 2001 2002 2003 2004 2005
a.l1Beginninglreserves:!(] $0) 42,793,000 %11 51,304,0000$71 84,386,000 %1 79,373,0000$11103,083,000
b.0Incurredllossesand(LAE:[] [ 14,369,000 39,712,000  1,903,000011 29,595,000 27,225,000
c.[] Calendarlyearpayments for(lossesland LAE:[] 5,858,000 [| 6,630,000 [| 6,916,000 [1 5,885,000 [I 16,718,000
d.[1Endingreserves: $0 51,304,000 $C 84,386,000 $0 79,373,000 $1103,083,000 $1 113,590,000

3. Netiof(Ceded(Reinsurance(Basis [IAsbestos: 2001 2002 2003 2004 2005
a.[]Beginninglreserves: ! $232,956,0007$1250,596,0000$1878,845,0007$691,427,000$1 815,550,000
b.(JIncurred(lossesiand(LAE:[] [ 63,587,000 755,122,000(11 22,663,000011 191,795,000011 189,203,000
c.[] Calendariyearpayments forllossesiand LAE:[] 45,947,000 [ 126,873,000 [] 210,081,000 [ 67,672,000 [1 84,451,000
d.[JEndinglreserves: $01250,596,000 $11878,845,000 $691,427,000 $815,550,000 $1 920,302,000

B.[/Ending/loss/and[LAE reserves(foriunreported(¢laims(includedin(Part/Alabove:

1.0 Direct/Basis:[| $[1 816,852,000

2.[1Assumed(ReinsuranceBasis:[] $0 74,100,000

3.0 Netlof(Ceded(Reinsurance Basis:[ $0) 784,686,000

C.[Ending/LAE[reserves forreportedandunreported(claimslincluded/in(Part/Aabove:

1.0 Direct/Basis:[ $ 160190,000
2.[1Assumed(Reinsurance Basis:[] $0 0
3.JNetlof(Ceded(Reinsurance Basis( $01 155,836,000

D.[IDoeslthe/companyhavelonithe(books(or(has!it'everiwritten(anlinsuredfor/whichlyouhavelidentified a(potential forthe existence of a lliability [ due to
environmentalllosses?[Yes[(X)INo[(T)

Exposureforlenvironmentallosses arisesfromliability[coverage written(manylyears[ago. 1Theléxposures includebodilylinjuryland property(damage
losses.

ThelCompany’sireserves(forienvironmental(claims(arenotiéstablished(onalclaimby(¢claim basis. [The(Company(carries[anlaggregate bulk reserve [for
alllof the(Company’s(environmentalclaims thatlarelinidispute, untilithe dispute(isresolved. [This bulk reservelisestablishedand(adjustedbased upon
thelaggregate [ volumeloflin(process environmentall claims andtheCompany’slexperiencelin resolving(those claimslandlincludes(unresolved and
incurred but'not reportedlenvironmentall claims/for[which(the(Company has[notlreceivedlanyspecific/ claims/as(well as(for thelanticipated costlof
coveragellitigation(disputes(relatingto/these(¢laims. [ICase(reserves arelestablished(solelyforiresolved(claims.

Thelresolution(oflenvironmental exposures(bythe(Company(generallyloccurs by settlementionlalpolicyholder(by policyholderibasisias opposed tola
claim(by(claimlbasis. Generally, the[Company strivestoextinguishanylobligations'itimayhavelunderanypolicylissued to thepolicyholderfor past,
presentland(futurelenvironmentallliabilitieslandextinguishany pending coverage!litigation dispute [ with the[policyholder. This form[of settlement’is
commonly(referreditolas(albuyback” of( policies(for futureenvironmentallliability. In[addition, (many of(the(agreements havelalsolextinguished any
insurancelobligation[which’the[Companymayhave forlothericlaims, includingbut notlimitedtolasbestos andlotherlcumulativelinjury(claims.[The
Companyandlits[policyholders maylalsolagreeltolsettlements which extinguishany(future(liability arising fromknown specified[sites[or[claims.
Provisions of(theselagreements(alsolincludeappropriatelindemnities andlholdharmless[provisionsto protect the[Company. The[Company’s(general
purposeliniexecutingtheselagreements/is(tolteducethe[Company’s/potential ‘’environmental ‘exposureland(eliminatetherisks [presented by ¢coverage
litigation(withthe [policyholderand relatedcosts.

Inlestablishinglenvironmentalreserves, the [Company(evaluates/the [exposurepresented byleach policyholderiandithe [anticipated cost/of resolution, [if
any.lIn(thelcourselofthis[analysis, the[Companylconsidersthelprobablelliability, ‘available[coverage,relevant(judiciallinterpretationsand historical
valuelof( similarlexposures.[In(addition, the(Company(considers[the many(variables(presented, suchlas(thelnaturelof(thelalleged activities ofl the
policyholderiatleach site;the allegations oflenvironmental harm(ateach site; the(number(ofisites; the total(number(of potentially responsible (parties(at
each(site;the[natureof(environmentallharm(andthe[corresponding remedy(at eéachisite; the[nature (of(governmentenforcement activities [at'each site;
thelownershiplandigeneraluse of(each(site; [theloverall naturelof thelinsurance relationshipbetweenthe [Companylandthepolicyholder,includingthe
rolelof(anyumbrellalorlexcesslinsurancelthe[ Companyhaslissued(tolthelpolicyholder; thelinvolvementofl otherlinsurers; thel potential forlother
available[coverage, including(thenumber oflyears(oficoverage; theTtole, iflany, [©f(nonenvironmentalclaims [orpotential (nonlenvironmental(claims,in
anylresolution(process;[andithelapplicablelaw inleachjurisdiction.[Conventionallactuarial techniques(arenot/used(tolestimate these reserves.

Historically, the [Company's(experience has indicatedthat/policyholders with(potentially[significantlenvironmentallexposuresmay(often have asbestos
orlothergeneral(liability exposuresorlclaimspendingwith[the[Company. TDueltolthis[experienceandlthe fact that settlement agreements with
policyholders 'may( extinguish( the[ Company's( obligations! for[ alll claims,[ the[ Company( evaluates/ ‘and( considers!thel environmentall reserves(in
conjunctionwithitheasbestosandotherigenerallliability[reserves.
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ThelCompanylalsolcompares/itsihistoricalldirectland(netloss[and(éxpense paidlexperiencelyear(by(year, tolassessanylemerging trends, [fluctuations
oricharacteristicssuggestedby(the aggregatepaidlactivity.

1. Direct/Basis(lIEnvironmental: 2001 2002 2003 2004 2005
a.[1Beginninglreserves:!(] $11226,787,000.$1185,719,000$1132,003,000$191,648,000$1111,844,000
b.Incurredllosses(and(LAE:[] [ 24,778,00001 (2,569,000)1m 20,268,00001 60,608,000 9,117,000
c.[] Calendariyearpayments for(lossesiand LAE: [| 65,846,000 [ 51,147,000 [ 60,623,000 [ 40,412,000 [] 49,472,000
d.[1Endingreserves: $0185,719,000 $1132,003,000 $ 91,648,000 $1111,844,000 $01 71,489,000

2. Assumed(Reinsurance(Basis/IEnvironmental: 2001 2002 2003 2004 2005
a.l1Beginninglreserves: (] $01 42,066,000 %1 29,879,000 $1 29,466,0000$1 28,075,000 $1131,345,000
b.JIncurredllossesland(LAE:[] [ (8,330,000)m  4,245,000011 2,103,000/  6,977,0000 1! 912,000
c.[] CalendarlyearpaymentsforllossesiandLAE: [1 _3.857.000 [\ 4,658,000 [1 3.494.000 [1 3.707.000 [ _ 2.689.000
d.[1Endingreserves: $01 29,879,000 $11 29,466,000 $1 28,075,000 $[1 31,345,000 $1 29,568,000

3. Netlof(Ceded(Reinsurance(Basis [Environmental: 2001 2002 2003 2004 2005
a.l1Beginninglreserves:(] $01235,471,0000$1189,643,0000$1141,741,0000$1107,213,0000$1131,164,000
b.JIncurredllossesland(LAE:[] [ 13,676,000 434,000 16,030,000 57,945,000 10,533,000
c.[] CalendarlyearpaymentsforllossesiandLAE: [1 59.504.000 [ 48.336.000 [ 50.558.000 [ 33.994.000 [ 51,982.000
d.[1Endingreserves: $01189,643.000 $1141,741,000 $7107,213,000 $1131,164,000 $C1 89,715,000

E.JEndingllossand[LAE reserves foriunreported(claims(includedlinPart/Dabove:

1.0 DirectBasis: [ $ 50,116,000
2.[1Assumed(Reinsurance Basis:[] $01 20,441,000
3.1 Netlof(Ceded/Reinsurance Basis! $0 67,214,000

F.0JEnding(LAE reserves(forreportedlandiunreportedclaims(included in/Part/Dabove:

1.0 DirectBasis:[J $0 19,854,000
2.[1Assumed(Reinsurance Basis:[] S0 O
3.JNetlof(Ceded(ReinsuranceBasis( $01 19,734,000

Asatesultlof the [processes(andproceduresidescribed/above, managementibelieves(that/thereservescarried forlasbestos(and environmental¢laims
at'December(31,(2005 are appropriatelyestablished(baseduponiknown(facts, currentllawlandimanagement’sjudgment.(However, the [uncertainties
surrounding(the(finaltesolution(of(these claims[continue, and!itlis difficult to determinethe ultimateexposure forlasbestos (and(environmental ¢claims
andrelated!litigation. As alresult, thesereserveslaresubject/tolrevisionasnewlinformation(becomeslavailableland(as/claims(develop. Thecontinuing
uncertainties’include, [withoutllimitation, the(tisks[‘and(lackofl predictabilitylinherentinCmajor(litigation, (anylimpact/from(the[bankruptcy[ protection
soughtibyvarious asbestosproducersand otherlasbestos defendants, alfurtherlincreaselorldecreaselinasbestos andlenvironmental claims which
cannotnow(belanticipated, (thelroleof any umbrellalorexcess[policies the [Companylhaslissued, thelresolution orladjudication of[someldisputes
pertaining(to/ the amountlofl available coverage!forlasbestos( claimslinla mannerlinconsistent with(thel Company’s previous assessment/of these
claims,the[humberlandloutcomelof( direct actions[againstthe[ Company[and(future developments(pertaining[tothe[Company’s[ability[to recover
reinsurance [forlasbestos/andlenvironmental ¢laims.(Inladdition, the Companylhas(seen(anlincreaselinthe Company’sasbestos(relatedloss/and(loss
expenselexperience aslalresultlof(the exhaustionlorunavailability dueltolinsolvencylofiotherlinsurance(potentially lavailable(topolicyholders along(with
thelinsolvencyloribankruptcyofiotheridefendants. ltlisfalsonotpossibletolpredictichangesiinithellegallandilegislative[environmentandtheirimpaction
thelfuture (developmentloflasbestos andenvironmentaliclaims.(Thisdevelopmentwill be [affected by future court(decisions andlinterpretations, [aswell
asl[changeslinlapplicablellegislation. ltlis[also(difficult to[predict/the ultimate outcome ofllargecoverage disputesiuntil(settlement hegotiationsnear
completionand(significant legal questionsarelresolved or, failing settlement, until(the disputelis adjudicated. Thislis[particularly[the caselwith
policyholders inbankruptcywherenegotiationsoftenlinvolve allarge number(of ¢claimants (andotherparties(andrequire [courtapprovalto be effective.
As(part(oflits(continuinglanalysis(oflasbestos reserves, whichlincludesaniannualigroundupreviewof asbestos policyholders, the[Company continues
tolstudythelimplicationsof these’andlother'developments.

Because/ofltheluncertaintiessetforthiabove, [additional liabilities'mayarise forlamountslinexcess(of(the[currentlasbestosand/environmentalreserves.
Infaddition, the(Company’s(estimateof(claims/and(claim[adjustmentiexpensesimay¢thange. Theseladditionallliabilities(orlincreaseslinlestimates,(or(a
range!(of(either,[cannotmow be reasonablyestimated(andcould resultiinlincomelstatementicharges that'could'be material tolthe Company’soperating
resultsland(financiallconditionlin(futureperiods.
34.'SUBSCRIBERISAVINGS'ACCOUNTS
Notlapplicable.
35.MULTIPLEPERILICROPIINSURANCE

[J  Notlapplicable.
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s Saenentocpeyearzscire TRAVELERS CASUALTYAND SURETY COMPANY
MISUMMARYIINVESTMENTISCHEDULE

Gross AdmittedlAssetslasiReported
InvestmentiHoldings intthelAnnualiStatement
InvestmentiCategories Amj)unt Percezntage Amgunt Perce4ntage
1. Bonds:
11 U.SIHTEASUNYISECUNEIES. ... ...cvucvvereeiveiecircts ettt ettt bbb se bbbt es s ssen s | srbessan 427,660,032 | ....cccovnvne 35 [ 427,660,032 | ..covrrrnen 35
1.2 U.S.Igovernmentiagencylobligationsi(excludingimortgagelbackedisecurities):
121 IssuedlbylU.S.IgOVEMNMENIAGENCIES. ........c.cvvevrrerie sttt sssse s bt sses s ssssesssessssssnnns | sevsessissensas 100,000 | ...ccoorrnnnns 0.0 [ 100,000 | ..coverieneas 0.0
1.22 IssuedibylU.S.IgovernmentISpONSOrediagenCies........ccverruererrrrereerermermesnssnnessemsssssssssessessssssssmsssssanssnsns | oessmesssssmssesssssseend (V] (VX0 I (1] 0.0
1.3 Foreignigovernmenti(includingiCanada,lexcludingimortgagelbackediSECUrities)............ccvrerrerrerrererrrerirererirens | covvverienns 3,686,688 | ................ 0.0 [ 3,686,688 | ............... 0.0
1.4 Securitieslissuedibylstates, territoriesliandipossessionslandipoliticalisubdivisionslinithelU.S..
1.41 States[territorieslandipossessionsigenerallobligations............cccccveueeveieieceeeesiese e seessenes | e 1,311,657,180 | ............. 10.7 |...... 1,311,657,180 | ...coveeee. 10.7
1.42 Politicalisubdivisionslofistates, territoriesi&ipossessionsi&ipoliticallsubdivisionsigenerallobligations........ | ...... 1,459,428,243 | ............. 1.9 |.... 1,459,428,243 | .............. 11.9
1.43 Revenuelandiassessmentiobligations...........ccviciiiieieisiecesee e ssssssss s sssssssenss | ceenns 3,074,677,269 | ............. 251 |...... 3,074,677,269 |.....cco...... 251
1.44  IndustrialidevelopmentlandiSimilariobligatioNS...........c.rivrrriereririinrsrinreesiessesssressesssssssnssssssssssssesssssses | sresersssesnssesssssseend (V] (U0 0
1.5  Mortgagelbackedisecuritiesl(includesiresidentiallandicommerciallMBS):
1.51 Passithroughlsecurities:
1.5110IssuedloriguaranteediDYIGNMAL...........ccccrmremirrcieieeeseeie et sessssssssssssesssnsnes | oseesnns 146,010,461 | ....coocvevnees 1.2 [ 146,010,461 | ..ccvvveverneee 1.2
1.5120IssuedloriguaranteedibyIFNMAIGNAIFHLMC.........coccvvreeeeeerecsererneeinneeeseeessseessssesssessssesssessssns | cvnvennns 648,424,612 | ..vvvrvvernne. 53 | 648,424,612 | ..ovvvererennn. 53
1D BIANIONET. ...ttt bttt | ersenennai 38,857,586 | ....ccocevunve 0.3 | 38,857,586 | .....ccovvnns 0.3
152 CMOslandREMICs:
1.5210IssuedloriguaranteedibylGNMA,JFNMA,IFHLMCIOMVA........cccvvmmmeeerrreeisrenerenessneeseessssserinees | seeesnees 422,802,087 | ...coorvrernnee 35 | 422,802,087 | ..cooovvrer 35
1.522lllIssuedlbyinoniU.S.1Governmentlissuersiandicollateralizedibyimortgagelbacked
[msecuritieslissuedioriguaranteedibylagenciesisShownlinILINEIT.521..........c.cvevereeeeevereeeneeeeereneenens | cevevireeressesesiesennad (V)N I (U0 (1] 0.0
1. 523TANIONET. ...ttt ettt | ertennen 262,722,335 | oo 24 | 262,722,335 | ..oovreve 2.1
2. Otherldebtiandiothertfixedlincomelsecuritiesi(excludingishortiterm):
2.1 Unaffiliatedidomesticisecurities(includesicredititenantilioansiratedibyitheISVO)...........ccocvveeververecrerrerrererereeens | v 973,182,904 | ....cevevne 79 [ 973,182,904 | ....ccevueee. 7.9
2.2 Unaffiliatedifor@ignISECUNHIES. .........cv.ovveverceeiee ettt sss st sas s s ssssssssnsaens | seriesens 100,679,175 | ..cvvevveennn 0.8 [.wee. 100,679,175 | coevvernnn 0.8
2.3 AfilIAtEAISEOUNTIES.......cvvucerreeeceeeie bbbttt esneenes | feenisent et 0 [ 0.0 [ oo (1N O 0.0
3. Equitylinterests:
3.1 InvestmentsSIiNIMULUAITIUNGS. ..........coiiiiiice s | esieessesieest e sseeneas 0 [ 0.0 [ oo (1N 0.0
3.2 Preferredistocks:
321 AFFIIEEEG. ..ceveeeeeee bttt | st (U I (00 N LV [P 0.0
322 UNAFfIlIALEH. ...ttt | i 139,420,726 | ....covvvvveve. L 139,420,726 | ..covvvvernnee 1.1
3.3 Publiclyitradediequitylsecuritiesi(excludinglpreferredistocks):
331 AFFIIEEEG. ..ottt | st (U (U0 (U [ 0.0
332 UNAFfIlIALEA. . ...ooeveeeries ettt ettt | reeiienns 12,527,078 | ...ovvvvvrene 0.1 | s 12,527,078 | ..o 0.1
3.4 Otherlequitylsecurities:
BT AFRIIBEEG. ..ottt [ criees 2,348,191,217 | oo 192 |...... 2,348,191,217 | v 19.2
342 UNGFfIlIALEH........ovveeeeceiecceres sttt | s (U I (U0 N (VN (P 0.0
3.5  Otherlequitylinterestslincludingtangiblelpersonalipropertylunderilease:
351 AFFIlIEEEG. ..ottt | eeneense s (U I (U0 N (U [ 0.0
352 UNGFfIIALEA. ......oeeeeereies ettt ettt | rentenst e (U I (001 (VN (P 0.0
4.  Mortgagelloans:
4.1 ConstructionlandllandideVelOPMENL.............cvuiuririienieneireeeeneisee sttt asse st sses st sssessesssssnns | seseesnessesnsssssaseseens (V1 0.0 | oo (1] I 0.0
4.2 AGICUIUIAL ...ttt sttt sttt n s es st et nnsnntessnsntes | netessensessnsansesnsneed (] I 0.0 | o (1] I 0.0
4.3 SinglelfamilyireSidentialiprOPEItIES. ........c.urvrrerrerrirrere et ssssssessessssssssssss st ssenssssssssessenssssssssessessans | sesessmssssssmsssssenssnens (V] (VX0 (1] I 0.0
4.4 MultifamilylreSidentiallprOPEItIES. .........civveieicieiissieeie ettt sss st st s s ssssssssessenas | evsssssessessnes 97,320 | v (U0 I 97,320 | oo 0.0
4.5 COMMEICIAMIOANS. .........ooveveeiecreieie ettt s st bbb bbb s st esben e sssnsesaas | oesesesnees 11,952,175 | ..o 0.1 [ 11,952,175 | ..o 0.1
4.6 MezzaninelrealleStatelloaNns...........c.ccovcuiiiiiiiiiis st | s 0 [ 0.0 [ oo (1N 0.0
5. Reallestatelinvestments:
5.1 PropertylocCupidIDYICOMPANY........ccoviieiiieiieeiee ettt sttt ses sttt st st ssse b ssbesesssaesssntebessstesasansssenes | evesessesessssesssensesena (01 I 0.0 | o 0
5.2 Propertylheldiforlproductionlioflincomel(including($.......... Olofipropertylacquirediinisatisfactioniofidebt)..............| veeveveevririreiieinnnd (VN I 0.0 [ 7,033,602
5.3  Propertytheldiforisalel(including$.......... Olpropertylacquirediinisatisfactionlofidebt)..........cccccvrrereervereesesniceees | coeriveeeisieeens (1N 0.0 | o 0
8. CONIACHIOANS. ... .o ettt sttt n s s st st nssensesssnsnsnnss | sressesssssnssesssnsseenn (V] (U0 0
7. ReCEIVADIESIOMISECUMHES. ......vvveerrirerriesei ettt ennes | eenenans 430,975,000 |.....ccocennee KR 430,975,000
8.  Cash,lcashiequivalentslandIshortitermiinVESIMENLS..........c.cceveieicreieeecce et s sensnas | cvereeens 234,753,241 | .o 19 | 234,753,241
9. OtherliNVESIEAIASSELS. .........rvverrissiesciisretsees et sis st s bbbttt | s 198,792,395 | ....ccccoeee. 1.6 |, 198,792,396
10, TOtAIIINVESIEAIASSEES. ......vecvoveeveeee ettt et esseeaesse s e ssssssesessesssssanees ...12,246 597,724 | .......... 100.0 |....12,253,631,327
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1.3
21

22

3.1
3.2

3.3

3.4
41

42

5.1

5.2

6.1

6.2

71
7.2

8.1
8.2

8.3
8.4

1.1

1.2

12.
12.1

12.2
12.3
124

GENERALIINTERROGATORIES
PARTIIICOMMONIINTERROGATORIES

GENERAL

IslthelreportinglentitylaimemberiofianiinsurancelHoldingiCompanyiSystemiconsistinglofitwolorimorelaffiliatedipersons,lonelorimorelofiwhich
islanlinsurer?
Ifiyes,ldidithelreportinglentityiregisteriandifilelwithlitsidomiciliarylStatelInsurancelCommissioner,DirectorloriSuperintendentloriwithisuch
regulatorylofficiallofithelstatelofidomicilelofithelprincipallinsureriinithelHoldingilCompanyiSystem,lalregistrationistatementiproviding
disclosurelsubstantiallylsimilaritoithelstandardsiadoptedibyithelNationallAssociationlofilnsurancelCommissioners((NAIC)linlitstModel
InsurancelHoldingiCompanyiSystemiRegulatorylActlandimodeliregulationsipertainingithereto,loriisithelreportinglentitylsubjectitolstandards

YesIIXOommTN oD

andldisclosurelrequirementsisubstantiallylsimilaritolthoselrequiredibylsuchlActlandiregulations? Yes[[IX(] NoU [0 JCIRN Anfoooa]
Statelregulating? Connecticut
Haslanylchangelbeenimadelduringithelyeariofithisistatementlinithelcharter,lbyllaws,larticlesloflincorporation,lorideediofisettlementiofithe
reportinglentity? Yes[munjmmmmNoI[iXi]
Ifiyes,idatelofichange:
IfinotIpreviouslytfiled,tfurnishiherewithialcertifiedicopylofithelinstrumentlasiamended.
Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentitylwasimadeloriisibeingimade. 12/31/2004
Statelthelaslofidatelthatithellatestifinancialiexaminationireportibecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.
Thisldatelshouldibeltheldatelofithelexaminedibalancelsheetlandinotitheldatelthelreportiwasicompletediorireleased. 12/31/2004
Statelaslofiwhatidatelthellatestifinanciallexaminationireportlbecamelavailableltolotheristatesiorithelpublicifromieitherithelstatelofidomicilelorithe
reportinglentity.[IThislisithelreleaseldateloricompletionidatelofithelexaminationireportlandinotitheldatelofithelexaminationl(balancelsheetidate). 01/27/2006
Byiwhatidepartmentioridepartments? Connecticut
Duringithelperiodicoveredibyithisistatement,ididianylagent,lbroker,lsaleslrepresentative,inonlaffiliatedisales/servicelorganizationiorlanyicombination
thereoflunderialcommonicontroli(otherithanisalariediemployeeslofithelreportinglentity)ireceivelcreditioricommissionsiforioricontrollalsubstantial
part(morelthani200percentliofianyimajorllinelofibusinessimeasuredionidirectipremiums)iof:
411 saleslofinewlbusiness? Yes[mmjmmmmNoI[iXi]
412 renewals? e[ mmNon[oX
Duringithelperiodicoveredibytthisistatement,ididianyisales/servicelorganizationiownediniwholelorlinipartibyithelreportinglentitylorianiaffiliate,
receivelcreditioricommissionsiforioricontrollalsubstantiallparti(morelthani20lpercentioflanyimajorilinelofibusinessimeasuredionidirectipremiums)of:
421 saleslofinewlbusiness? Yes[munjmmmmNoI[iXi]
4.22 renewals? e[ ummNon[oX
Haslthelreportinglentitylbeenlalpartyitolaimergerioriconsolidationiduringithelperiodicoveredibyithisistatement? Yes[munjmmmmNoI[iXi]
Ifiyes,lprovidelthelnamelofithelentity,INAICIcompanylcode,landistatelofidomicilel(useltwolletteristatelabbreviation)forlanylentityithatihasiceased
tolexistlaslalresultlofithelmergerloriconsolidation.
1 2 3
NamellofiEntity NAICICo.ICode StatelofiDomicile
00000

HaslthelreportinglentitylhadianyiCertificatesioflAuthority,llicensesloriregistrationsi(includingicorporatelregistration, lifiapplicable)isuspended
orirevokedibylanyigovernmentallentitylduringithelreportinglperiod?li(Youlneedinotireportianiaction,eitheriformalloriinformal,lifia
confidentialitylclauselisipartiofithelagreement.)

Ifiyes,Igivelfulllinformation:

Doeslanytforeigni(noniUnitediStates)ipersonlorientityidirectlylorlindirectlyicontroli10%lorimorelofithelreportinglentity?
Ifiyes,
7.21 Statelthelpercentagelofiforeignicontrol.
7.22  Statelthelnationality(ies)lofithelforeigniperson(s)iorientity(ies);lorlifithelentitylislalmutualiorireciprocal,
thelnationalityloflitsimanagerioriattorneylinifactlandiidentifyitheltypelofientity(ies)i(e.qg. lindividual,
corporation,igovernment,imanagerioriattorneylinifact)
1 2
Nationality TypeloflEntity

IsithelcompanyialsubsidiarylofiaibankiholdingicompanytregulatedibyithelFederaliReserveiBoard?
Ifiresponseltol8. 1lislyes,Ipleaselidentifyithelnamelofithelbankiholdingicompany.

Isithelcompanyiaffiliatediwithionelorimorelbanks, ithriftslorisecuritiesfirms?

Ifiresponseltol8. 3lislyes,Ipleaselprovideithelnamesiandilocationl(citylandistatelofithelmainloffice)loflanylaffiliatesiregulatedibylalfederal
financiallregulatoryiserviceslagencyl[i.e.lthelF ederaliReservelBoard(FRB),ithelOfficelofithelComptrolleriofithelCurrencyl(OCC),ithelOfficelof
ThriftiSupervision(OTS),lthelFederaliDepositiinsurancelCorporationl(FDIC)landithelSecuritiesIExchangelCommission)(SEC)]landlidentifyithe
affiliate'slprimaryifederaliregulator.

Yes[mmmmmNoI[IX]

YesmummmmNoI[IX]

.............. 0.000 %

Yes[mmummNoi[IX]

Yes[mummmNoi[IX]

1 2 3 4 5 6
AffiliateIName Locationl(City,IState) FRB 0cC 0TS FDIC

SEC

Whatlisithelnamelandiaddressiofithelindependenticertifiedipubliclaccountantioriaccountingifirmiretaineditolconductithelannuallaudit?
KPMGILLP,IOnelFinanciallPlaza,l7550MainiSt.,[Hartford,ICTI06103

Whatiisithelname,laddresslandiaffiliationi(officer/employeelofithelreportinglentityloriactuary/consultantiassociatediwithlaniactuarial
consultinglfirm)lofithelindividualiprovidingithelstatementioflactuarialiopinion/certification?
WadelT.IOvergaard,lIF.C.A.S.0&M.A.A.A.I(SenioriVicelPresidentlandiChiefiCorporatelActuary)iThelSt.IPaullTravelersiCompanies,inc.

OnelTowerISquare,[Hartford,ICTI06183

Doeslthelreportinglentitylownlanyisecuritieslofialreallestatelholdingicompanyloriotherwiselholdireallestatelindirectly?
11.11 Namelofireallestatelholdingicompany:

11.12 Numbertofiparcelslinvolved
11.13 Totallbook/adjustedicarryingivalue
Ifiyes,Iprovidelexplanation.

FORIUNITEDISTATESIBRANCHESIOFIALIENIREPORTINGIENTITIESIONLY:
WhatichangeslhavelbeenimadelduringithelyeariinithelUnitediStatesimanageriorithelUnitediStatesitrusteesiofithelreportinglentity?

DoeslthislistatementicontainfalllbusinessitransactediforithelreportinglentityithroughlitsiUnitediStatesiBranchionlrisksiwhereverilocated?
Haveltherelbeenianyichangesimadeltolanylofitheltrustlindenturesiduringithelyear?
Iftlansweritol(12.3)lislyes,lhasitheldomiciliarylorientryistatelapprovedithelchanges?

BOARDIOFIDIRECTORS

IsithelpurchaselorisalelofialllinvestmentslofithelreportinglentitylpassediuponieitheribyithelBoardlofiDirectorslorialsubordinatelcommitteelthereof ?
DoesithelreportinglentitylkeeplaicompletelpermanentirecordiofithelproceedingsiofiitsiBoardiofiDirectorsiandiallisubordinatelcommitteesithereof?
HaslthelreportinglentitylaniestablishediprocedurelforidisclosureltolitsiBoardiofiDirectorsloritrusteesiofianyimateriallinterestioriaffiliation
onithelpartiofianylofiitsiofficers,idirectors, ltrusteesioriresponsiblelemployeesithatiisiiniconflictiorlistlikelyitoliconflictiwithithelofficiallduties

Yesl[]

16

Yes[muummNoi[IX]

Yeso[mm]mmmNo[im]
Yest[mu]mmmNol[Im]
N[ TOIm0iIN/AT[]

YesI[IXIImImN oZ[m]
YesIIXOommTN oo
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16.1

16.2

17.1

172

18.1

18.2

19.1
19.2

20.1

20.2

211

21.2

213

221
22.2

231

23.2
24.

24.01

24.02

24.03
24.04

24.05

25.1

25.2

ofisuchiperson?

GENERALIINTERROGATORIES
PARTIIICOMMONIINTERROGATORIES

FINANCIAL

Totallamountiloanediduringithelyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicyiloans):

16.11 Toldirectorsioriotheriofficers
16.12 Tolstockholdersinotiofficers

16.13 Trustees,lsupremelorigrandl(Fraternalionly)
Totallamountiofiloansiioutstandinglatithelendlofiyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):

16.21 Toldirectorsloriotheriofficers
16.22 Tolstockholdersinotiofficers

16.23 Trustees,Isupremelorigrandl(Fraternallonly)
Werelanylassetsireportediinithisistatementisubjectitolalcontractuallobligationitoltransferitolanotheripartyiwithoutithelliabilityifor
suchlobligationibeinglreportedinithelstatement?

Ifiyes,statelthelamountithereofiatiDecemberi31lofithelcurrentiyear:

17.21 Rentedifromiothers

17.22 Borrowedifromiothers

17.23 Leasedifromiothers

17.24 Other
Doesilthislistatementlincludelpaymentsiforias
fundloriguarantylassociationlassessments?
Iflanswerislyes:

sessmentsliasidescribedlinithelAnnuallStatementlinstructionslotherithaniguaranty

18.21 Amountipaidiasilossesloririskladjustment

18.22 Amountipaidlasiexpenses
18.23 Otherlamountsipaid

Doeslthelreportinglentitylreportianylamountsiduelfromiparent,isubsidiariesiorlaffiliatesioniPagel2lofithisistatement?
Ifiyes,lindicatelanylamountsireceivablelfromiparentlincludediinithelPagel2lamount.

INVESTMENT

Werellallithelstocks,lbondslandiotherisecuritiesiownediDecemberi3 1loficurrentiyear,loveriwhichithelreportinglentitythasiexclusivelcontrol,
inithelactuallpossessioniofithelreportinglentitylonisaididate,lexceptiasishownibyiSchedulelEIParti3]SpeciallDeposits?

Ifino,Igivelfulllandicompletelinformationirelati

ingithereto.

YesI[IXOmEN ol

YesIXOmmuNol[i]

Werelanytofithelstocks,lbondsloriotheriassetslofithelreportinglentitylownediatiDecemberi31lofithelcurrentiyearinotiexclusivelylunderithe
controllofithelreportinglentity,lexceptiasishownloniSchedulelEIParti31SpecialiDeposits,lorthasithelreportinglentitylsoldioritransferrediany
assetslsubjectitolalputioptionicontractithatlisicurrentlyliniforce 2I(Excludelsecuritiesisubjectitolinterrogatoryi17.1)
Ifiyes,IstatelthelamountithereofiatiDecemberi31lofithelcurrentiyear:

21.21 Loaneditolothers
21.22 Subjectitolrepurchaselagreements

21.23 Subjectitolreverselrepurchaselagreements

21.24 Subjectitoldollarirepurchaselagreeme

nts

21.25 Subjectitolreverseldollarirepurchaselagreements

21.26 Pledgediasicollateral
21.27 Placediunderioptionlagreements

21.28 Letteristockiorisecuritiesirestrictediasitolsale

21.29 Other
Foricategoryi(21.28)iprovidelthelfollowing:

YesI[IXOmmEN oD

1

2

NaturelofiRestriction Description

3
Amount

DoeslthelreportinglentitylhavelanythedgingitransactionsireportedioniScheduleiDB?

Ifiyes,lhaslalcomprehensiveldescriptionofith

elhedginglprogramibeenimadelavailableltoitheldomiciliarylstate?

Ifino,lattachialdescriptioniwiththisistatement.

WerelanylpreferredistockslorlbondslownedlaslofiDecemberi3 1lofithelcurrentlyearimandatorilylconvertiblelintolequity,lor,latitheloptionlofithe

issuer,iconvertiblelintolequity?

Ifiyes,IstatelthelamountithereofiatiDecemberi31lofithelcurrentiyear:

ExcludinglitemsliniSchedulelE,reallestate,imortgagelloansiandiinvestmentsiheldiphysicallylinithelreportinglentity'sioffices, ivaultsiorisafety
depositlboxes, iwerelallistocks,lbondslandlotherisecurities,lownedithroughoutithelcurrentlyeartheldlpursuantitolalcustodiallagreementiwithla

qualifiedibankiortrusticompanylinjaccordancelwithiParti11General,iSectionilV.HiCustodialloriSafekeepinglAgreementsiofitheINAIC

FinanciallConditionlExaminersiHandbook?

ForlagreementsithaticomplyiwithitherequirementslofitheINAICIFinancialiConditioniExaminersiHandbook,lcompletelthelfollowing:

YesI[IXOommEN oD
YesI[IX[] No [N/ AL

Yes[mummmNoi[IX]

YesIIXOmEN oD

1
NamelofiCustodial

2
n(s) Custodian'slAddress

JPIMorganiChase

3iChaselMetrotechiCtr.,15thIFI.,1Brooklyn,INY(11245

FortalllagreementsithatidolnoticomplyiwithithelrequirementslofitheINAICIFinancialiConditionlExaminersiHandbook,Iprovidelthe

name,llocationlandlalcompletelexplanation:

1
Name(s)

2
Location(s)

3
CompletelExplanation(s)

FutureslAccountiAgreement

CitigroupiGlobaliMkts.

Collateraliforifuturesicontracts

10S.0Wacker(Dr.,IChicago,ILT60606

Haveltherelbeenlanylichanges,lincludinginamelchangeslinithelicustodian(s)lidentifiediini24.01iduringithelcurrentiyear?

Ifiyes,Igivelfulllandicompletelinformationlrelatingithereto:

YesU[mummmNoi[IX]

1
OldiCustodian

2 3
New(Custodian DatelofiChange

4
Reason

Identifylalllinvestmentiadvisors, (brokers/dealersiorlindividualsiactinglonlbehalflofibroker/dealersithatihavelaccessitolthelinvestment

accounts,lhandlelsecuritieslandlhavelauthori

tyltolmakelinvestmentslonibehalfiofithelreportinglentity:

1
CentrallRegistrationiDepositoryINumber(s)

2
Name

3
Address

N/A

DoeslthelreportinglentitythavelanyldiversifiedimutualfundsireportediiniSchedulelD IParti2(diversifiediaccordingltoithelSecuritiesland

ExchangelCommission(SEC)linithellnvestm:
Ifilyes,Ilcompletelthelfollowingischedule:

entiCompanyiActiofi19400[Sectioni5(b)(1)])?

Yes[mummmmNoI[IX]

1
CUSIP#

2
NamellofiMutuallFund

3
Book/Ad].CarryinglValue

0

16.1
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0
25.2999.1TOTAL 0
25.3 Forleachimutuallfundilistediinithe(tablelabove,icompletelthelfollowinglschedule:
1 2 3 4
AmountiofiMutual
Fund'siBook/Adjusted
NamelofiMutuallFund NamelofiSignificantiHolding CarryingiValue
(fromithelaboveltable) ofitheIMutuallFund AttributableltolHolding DatelofValuation
0
26.  Providelthelfollowinglinformationtforiallishortltermiandilongitermibondslandiallipreferredistocks.IDolnotisubstitutelamortizedivalueloristatementivaluelforifairivalue.
1 2 3
ExcesslofiStatement
Statement overiFairiValuel(l),
(Admitted) Fair orlFairiValuelover
Value Value Statementi(+)
26.1 9,096,984,252 | ...... 9,297,283,337 200,299,085
26.2 139,420,726 | ......... 139,566,750 ....146,024
26.3 9,236,404,978 | ...... 9,436,850,087 200,445,109
26.4 Describelthelsourceslorimethodsiutilizedlinldeterminingithelfairivalues:
FairlvaluesloflbondslandipreferredistocksiarelbasedionipricesipublishediinitheINAICIValuationlofiSecurities. I f
thislunitipricelisinotlavailablelthelfairivaluelisibasediuponiquotedimarketipricesioridealeriquotes,lor,lifiquoted
priceslarelnotiavailable,lbasedlonivaluationidetermined,linigoodifaith,ibyiThelSt.0Pauli TravelersiCompanies,linc.
27.1 HavelallithetfilingirequirementsiofithelPurposesiandiProceduresiManualiofitheINAICISecuritiesiValuationiOfficelbeentfollowed? Yes[IX0]ommumuN o]
27.2  Ifino,llistlexceptions:
OTHER
28.1  Amountlofipaymentsitoltradelassociations,(servicelorganizationslandistatisticalloriratinglbureaus,ifiany? G, 8,133,142
28.2 Listithelnamelofithelorganizationlandithelamountipaidiifianylsuchipaymentirepresentedi25% orimorelofitheltotalipaymentsito
tradelassociations,Iservicelorganizationslandlstatisticalloriratinglbureausiduring(thelperiodicoveredibylthisistatement.
1 2
Name AmountiPaid
InsurancelServiceslOffice 3,692,613
29.1  Amountloflpaymentslforilegallexpenses,lifiany? E 21,654,590
29.2 Listithelnamelofithefirmiandithelamountipaidlifianyisuchipaymentirepresentedi25 % orimorelofitheltotalipayments
forllegallexpensesiduringithelperiodicoveredibylthisistatement.
1 2
Name AmountiPaid
Simpson,[Thatcheri&Bartlett 7,425,631
30.1  Amountiofipaymentsiforiexpendituresliniconnectioniwithimattersibeforellegislativelbodies,lofficersioridepartmentsiofigovernment,lifiany? LT 504,045
30.2 Listithelnamelofithelfirmiandithelamountipaidiifianylsuchipaymentirepresentedi25% orimorelofitheltotalipaymentiexpenditures
inlconnectioniwithimattersibeforellegislativelbodies, lofficersloridepartmentslofigovernmentiduringithelperiodicoveredibyithisistatement.
1 2
Name AmountiPaid
Debevoisel&Plimpton 170,839

16.2
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IGENERALIINTERROGATORIESII(continued)
IPARTI2/PROPERTYIANDICASUALTYIINTERROGATORIES

DoeslthelreportinglentitythavelanyidirectiMedicarelSupplementiinsuranceliniforce?
Ifiyes,lindicatelpremiumiearnedioniU.S.lbusinessionly.
Whatlportionloflitemi(1.2)lisinotireportedionithelMedicarelSupplementlinsurancelExperiencelExhibit?
1.31 Reasonlforiexcluding:

IndicatelamountiofiearnedipremiumiattributableltolCanadianiand/oriOtheriAlieninotlincludediniitemi(1.2)labove.
IndicateltotallincurrediclaimsionalllMedicarelSupplementlinsurance.
Individuallpolicies:

Mosticurrentithreelyears:

1.61 Totallpremiumiearned

1.62 Totallincurrediclaims

1.63  Numberloficoveredilives
Alllyearsiprioritoimosticurrentithreelyears:

1.64 Totallpremiumiearned

1.65 Totallincurrediclaims

1.66  Numberloficoveredilives

Grouplpolicies:

Mosticurrentithreelyears:

1.71  Totallpremiumiearned

1.72  Totallincurrediclaims

1.73  Numberloficoveredilives
Alllyearsiprioritolmosticurrentithreelyears:

1.74  Totallpremiumiearned

1.75 Totallincurrediclaims

1.76  Numberloficoveredilives

Healthitest: 1 2
CurrentiYear

PriorlYear

2.1 PremiumINumerator.

2.2 PremiumiDenominator. 3,462,812,532

...3,645,669,109

2.3 PremiumiRAtiol(2.1/2.2)......coevveveerrierreriereiesenes | cverisiesiesisissssissenand 0.0 | 0.0
2.4 ReservelNumerator...... B IO [ 155,771
2.5 ReservelDenominator.. 9,459,431,718 ...9,105,825,977

2.6 ReservelRatiol(2.4/2.5)........ccccccevvvvirririnenns

...0.0

Doeslthelreportinglentitylissuelbothiparticipatinglandinoniparticipatinglpolicies?
Iflyes,Istatelthelamountioficalendarlyearipremiumsiwrittenion:

3.21 Participating

3.22 Nonilparticipatingipolicies

ForiMutualiReportinglEntitieslandiReciprocallExchangelonly:

Doeslthelreportinglentitylissuelassessablelpolicies?

Doeslthelreportinglentitylissuelnonlassessablelpolicies?
Iflassessablelpolicieslarelissued,iwhatlisithelextentlofithelcontingentiliabilitylofithelpolicyholders?
Totallamountiofiassessmentsipaidioriordereditolbelpaididuringithelyearionidepositinotesioricontingentipremiums.

ForlReciprocallExchangeslonly:

Doeslthelexchangelappointilocallagents?

Iflyes, lisithelcommissionlpaid:

5.21 OutiofiAttorney'slinifacticompensation

5.22 Aslaldirectlexpenselofithelexchange
WhatlexpensesliofithelexchangelarelnotipaidioutiofithelcompensationiofithelAttorneylinifact?

Yesi[im]
Yes{[m]

HaslanylAttorneylinifacticompensation,icontingentionifulfillmentioficertainiconditionsibeenideferred?
Ifiyes,igivelfulllinformation:

Whatiprovisionthaslthisireportinglentitylmadeltolprotectiitselfifromianiexcessivellosslinitheleventiofiaicatastrophelundertaiworkersicompensationicontractlissued
withoutilimitiofiloss?
Injorderitolmanagelitsirisk,thelCompanyimonitorsithelconcentrationioflinsuredilemployeesionlallocationibasis.

AlthoughithelCompanyicurrentlythasinolworkers'lcompensationitreatylreinsurance,ithelCompanyireviewslavailableltreaty

reinsurancelcoverageslquarterlylandimakeslpurchaseldecisionslaslitideemslappropriate.[Facultativelreinsurancelpurchases

larelalsolmadelasideemediappropriate.

Describelthelmethodiuseditolestimatelthisireportinglentity'siprobablelmaximumiinsurancelloss,landlidentifyitheltypeloflinsurediexposuresicomprisinglthat
probablelmaximumiloss,thellocationsioficoncentrationsiofithoselexposuresiandithelexternaliresourcesl(suchlasiconsultingifirmsloricomputerisoftware
models),liflany,lusedlin(thelestimationiprocess:

ThelCompanylusesiRisk(Link,lalproductidevelopedibyiRiskiManagementiSolutions,linc. litolestimatelitsiProbablelMaximumilLossi(PML).llProperty

exposureslarelmodelediusinglRiskiLinkitoldeterminellocationsloficoncentrationlincludingiCalifornia,IFlorida,INewiMadrid,‘thelNortheast,thelGulfiStates

andithelMidlAtlanticiStates.

Whatiprovisionihasithisireportinglentityimadel(suchlaslalcatastrophicireinsurancelprogram)itolprotectiitselfifromianiexcessivellossiarisinglfromithe
typeslandiconcentrationslofiinsurediexposuresicomprisinglitsiprobablelpropertylinsurancelloss?
ThelCompanylpurchaseslbothlexcesslofilosslandiprolratalreinsuranceltolprotectiitselfifromlaniexcessivelcatastrophelloss.

Doeslthelreportinglentitylcarryicatastrophelreinsurancelprotectioniforiatlleastionelreinstatement,linlaniamountisufficientitolcoveriitsiestimated
probablelmaximumilosslattributable(tolalsinglellossieventiorioccurrence?
Ifino,Idescribelanylarrangementsliorimechanismsiemployedibytthelreportinglentityitolsupplementiitsicatastrophelreinsurancelprogramioritolhedgelits
exposureltolunreinsuredicatastrophiclloss.

Haslthelreportinglentitylreinsuredianytriskiwithianylotherlentitylunderialquotalisharelreinsurancelcontractithatlincludeslalprovisionithatiwould
limitithelreinsurer'sllossestbelowithelstatediquotalsharelpercentagel(e.g. Jaldeductible,lallossiratiolcorridor,lallosslcap,laniaggregatellimitior
anylsimilariprovisions)?

Ifiyes,lindicatelthelnumberlofireinsurancelcontractsicontainingisuchiprovisions.
Ifiyes,idoes(thelamountiofireinsurancelcredititakenireflectithelreductionliniquotalsharelcoveragelicausedibylanylapplicablellimitinglprovision(s)?

Hasithislreportinglentitylreinsuredianylriskiwithlanylotherlentitylandiagreeditolreleaselsuchientityifromiliability, lintwholelorinipart,

17

Yeso{mmmuNolX(]

e 0
e 0
e 0
e 0
S 0
e 0
.................................... 0
L3 0
e 0
.................................... 0
e 0
3 0
.................................... 0
oo 0
.................................... 0
.................................... 0

Yesu[XnmummNon[m]

B 28,721,547
L J— 3,298,361,012

Yesi[mmmmmmNon[m]
Yes[mmjummmmNo[m]
............................. 0.0 %

Yes[mjommuNon[i]

Not [ JmmN/Af ]
No[IKmoN /AL

YestmummmiNon[m]

Yesu[XiuummNon[mm]

YesuXnmmmmNon[m]

YestuXommmNor ]
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IGENERALIINTERROGATORIESII(continued)
IPARTI2/PROPERTYIANDICASUALTYIINTERROGATORIES

fromianyilossithatimayloccurion(thisirisk,loriportionithereof,ireinsured?
Ifiyes,lgivelfulllinformation:

Hasithelreportinglentityicededianyiriskiunderlanylreinsurancelcontracti(oriunderimultiplelcontractsiwithithelsamelreinsurerioriitslaffiliates)ifor

whichiduringithelperiodicoveredibyithelstatementi(i)litirecordedialpositivelorinegativelunderwritingiresultigreaterithani3%lofipriorlyeariend

surplustasiregardsipolicyholdersloriitireportedicalendariyeariwrittenipremiumicededioriyeariendilosslandilosslexpenselreservesicededigreater

thani3%ofiprioriyearlendisurplusiasiregardsipolicyholders;((ii)litlaccountediforithaticontractiasireinsurancelandinotlasialdeposit;landi(iii)ithe

contract(s)icontainionelorimorelofithelfollowingifeaturesioriothertfeaturesithatiwouldihavelsimilariresults:

(a)  Aicontractitermilongerithanitwolyearsiandithelcontractlisinoncancellablelbyithelreportinglentitylduringithelcontractiterm;

(b)  Allimitedioriconditionalicancellationiprovisioniunderiwhichicancellationitriggersianiobligationibyithelreportinglentity,lorlaniaffiliatelofithe
reportinglentity,itolenterlintolalnewireinsurancelcontractiwithithelreinsurer,lorlaniaffiliatelofithelreinsurer;

(c)  Aggregatelstopllossireinsurancelcoverage;

(d)  Anlunconditionalloriunilateralrightibyleitheripartyitolcommutelthelreinsurancelcontractiexceptiforisuchiprovisionsiwhichiarelonly
triggeredibylaldeclinelinithelcreditistatuslofithelotherlparty;

(e)  Aiprovisionlpermittingireportinglofilosses,loripaymentiofilosses,llessifrequentlyithanionlalquarterlylbasisi(unlessitherelisinolactivity
duringithelperiod);ior

(f) Paymentischedule,laccountinglretentionsifromimultiplelyearsiorianyifeatureslinherentlyidesigneditoldelayttiminglofithelreimbursement
tolthelcedinglentity?

Haslthelreportinglentitylduringithelperiodicoveredibyithelstatementicededianyiriskiunderlanylreinsurancelcontracti(orlunderimultiplelcontracts

withithelsamelreinsurerloriitsiaffiliates),lexcludinglicessionsitolapprovedipoolinglarrangementslioritolcaptivelinsurancelcompaniesithatiare

directlylorlindirectlylcontrolling,icontrollediby,lorlundericontroliwithi(i)lonelorimorelunaffiliatedipolicyholderslofithelreportinglentity,

ori(ii)lantassociationlofiwhichlonelorimorelunaffiliatedipolicyholdersiofithelreportinglentitylisialmemberiwhere:

(a)  Thelwrittenlpremiumicededitolthelreinsureribyithelreportinglentityloriitsiaffiliatelrepresentsififtylpercenti(50% )lorimorelofithelentire
directiandiassumedipremiumiwrittenibyithelreinsureribasedionlitsimostirecentlylavailablelfinanciallstatement;lior

(b)  Twentyifivelpercentl(25% )lorimorelofithelwrittenipremiumicededtolthelreinsurerihasibeeniretrocededibackitolthelreportinglentitylorlits
affiliates?

Iflyes(tol9.100r19.2,IpleaselprovidelthelfollowinglinformationlinithelReinsurancelSummaryiSupplementaliFilingiforiGeneralllnterrogatoryi9:

(a)  Thelaggregatelfinanciallstatementiimpactigrosslofiallisuchicededireinsurancelcontractsionithelbalancelsheetlandistatementiofiincome;

(b)  Aisummaryiofithelreinsurancelcontractitermsiandiindicatelwhetherfitlappliesitoithelicontractsimeetingithelcriterialini9. 100r19.2;1and

(c)  Aibriefidiscussionlofimanagement'siprinciplelobjectiveslinienteringlintolthelreinsurancelcontractlincludingitheleconomicipurposeltolbe
achieved.

Exceptiforitransactionsimeetingithelrequirementslofiparagraphi30lofISSAPINo.062,IPropertylandiCasualtylReinsurance,lhaslthelreportinglentity

cededranytriskiunderianyireinsurancelcontracti(orimultiplelcontractsiwithithelsamelreinsurerlorlitsiaffiliates)iduringithelperiodicoveredibyithe

financialistatement,landleither:

(a)  Accountedforithaticontractlasireinsurancel(eitheriprospectiveloriretroactive)lunderistatutorylaccountinglprinciplesi("SAP")landlasla
depositiunderigenerallylacceptediaccountinglprinciplesi("GAAP");lor

(b)  AccountedforithaticontractlasireinsurancelunderiGAAPIandlaslaldepositiunderiSAP?

Iflyes(tol9.4,lexplainlinithelReinsurancelSummarylSupplementaliFilingiforiGenerallinterrogatoryi9i(SectioniD)iwhyithelcontract(s)lisitreated

differentlylforiGAAPIandISAP.

Ifithelreportinglentitythaslassumedirisksifromlanotherientity,ltherelshouldibelchargedioniaccountiofisuchireinsurancelalreservelequalitolthatiwhichithe
originallentitytwouldihavelbeenirequireditoichargelhadiitiretainedithelrisks.IHasthislbeenidone? Yes{[IX[]
Haslthislreportinglentitylguaranteedipolicieslissuedibylanylotherireportinglentitylandinowtiniforce?

Iflyes,lgivelfulllinformation:

IfithelreportinglentitylrecordediaccruediretrospectivelpremiumslonlinsurancelcontractsioniLinel13.3lofithelassetsischedule, [Pagel2, Istatelthelamountiof
correspondingfliabilitiesirecordedifor:

12.11 Unpaidilosses

12.12 Unpaidiunderwritinglexpensesi(includingllossladjustmentlexpenses)
OfithelamountioniLinel13.3,iPagel2,istatelthelamountiwhichlisisecuredibyllettersioficredit,icollaterallandiotherifunds:
Ifithelreportinglentitylunderwritesicommerciallinsurancelrisks,Isuchlasiworkers'icompensation,larelpremiuminotestoripromissoryinotesiacce ptedifromiits
insuredsicoveringlunpaidipremiumsland/oriunpaidilosses? Yes{[i]
Iflyes,Iprovidelthelrangelofiinterestiratesichargediunderisuchinotesiduringithelperiodicoveredibyithisistatement:

12.41 From

1242 To

Arellettersloficreditloricollaterallandiotherifundsireceivedifromlinsuredsibeinglutilizedlbylthelreportinglentityitolsecurelpremiuminotesioripromissorylnotesitaken

bylalreportinglentity,loritolsecurelanylofithelreportinglentity'sireportedidirectiunpaidilossireserves,lincludinglunpaidilossesiunderilossideductiblelfeatures
oficommercialipolicies?

Iflyes,IstatelthelamountthereofiatiDecemberi31loficurrentiyear:

12.61 Lettersioficredit

12.62 Collaterallandiotherifunds

Whatlamountiofiinstallmentinoteslisiownediandinowiheldibyithelreportinglentity?
Havelanylofitheselnotesibeenthypothecated,isoldloriusediinianyimanneriasisecuritylforimoneylloanediwithinithelpastlyear?
Iflyes,iwhatlamount?

Largestinetlaggregatelamountilinsuredlinianylonelriski(excludingiworkers'icompensation):
Doeslanylreinsurancelcontracticonsideredinithelcalculationlofithislamountlincludelaniaggregatellimitiofirecoveryiwithoutialsolincludingla
reinstatementiprovision?
Statelthelnumberlofireinsurancelcontractsl(excludinglindividualifacultativelriskicertificates,lbutlincludinglfacultativelprograms,lautomaticifacilities
orifacultativelobligatorylcontracts)iconsiderediinithelcalculationlofithisiamount.

Isithelcompanylalcedantiiniaimultiplelcedantireinsurancelcontract?
Ifiyes,Ipleaseldescribelthelmethodiofiallocatinglandirecordinglreinsurancelamongithelicedants:
PerithelCompany'siReinsurancelAllocation/Agreementlandipoolinglagreement

Ifithelanswerltol15. 1lislyes,larelthelmethodsidescribediinlitemi15.2lentirelylcontainedlinithelrespectivelmultiplelcedantireinsurancelcontracts?
Ifithelansweritol15.3lisIno,larelallithelmethodsidescribediini15.2lentirelylcontainedliniwrittenlagreements?
Ifithelanswerltol15.4lislno,Ipleaselexplain:

Haslthelreportinglentitylguaranteedianylfinanciallpremiumiaccounts?
Ifiyes,givelfulllinformation:

171

YesimmmmmmNoniXi]

YestmujmmmmNoX(]

YestmummmmNorXi]

YestuummmNoXi]

Not [ mmN/Anf ]
YesuummmNoXi

.................. 29,883,898
.................... 7,470,975
.................. 21,589,014

No X oN/AL ]

.......................... 0.0 %

YesIX ol

............. 1,271,890,045
................ 155,907,516

YesuXiuummNon[mm]

YesUuummmNoI[X]
YesIXOmmmNol ]

Yesium]mmmmNoi[iXi]
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IGENERALIINTERROGATORIESII(continued)
IPARTI2/PROPERTYIANDICASUALTYIINTERROGATORIES

17.1 Doeslthelreportinglentitylwritelanylwarrantylbusiness?
Iflyes,idiscloselthelfollowinglinformationiforieachlofithelfollowingitypesiofiwarrantyicoverage:

18.1

1711 HOME..ooveeeeeees e

17.12 Products........ccoevvvenrererncennnnns

17.13 Automobile

17.14 Other*.....ovveeerereresereneis
*IDiscloseltypeloficoverage:d................

1
DirectlLosses
Incurred

2
DirectlLosses
Unpaid

3
DirectiWritten
Premium

4
DirectlPremium
Unearned

5
DirectiPremium
Earned

Does(thelreportinglentitylincludelamountsirecoverableloniunauthorizedireinsuranceliniSchedulelFiParti3(thatiitlexcludesifromiSchedulelFIParti5?
IncurredibutinotireportedilossesionicontractsinotliniforceloniJulyi1,11984lorisubsequentlyirenewedlarelexemptifromiinclusionliniSchedulelFiParti5.
Providelthelifollowinglinformationtforithisiexemption:
18.11 GrosslamountiofiunauthorizedireinsuranceliniSchedulelFiParti3lexcludedifromiSchedulelFiParti5
18.12 Unfundediportionlofiinterrogatoryi18.11
18.13 Paidilosseslandllossiadjustmentiexpensesiportionlofiinterrogatoryi18.11
18.14 Caselreservesiportioniofilnterrogatoryi18.11

18.15 Incurredibutinotireportediportioniofiinterrogatoryi18.11
18.16 Unearnedipremiumiportioniofilnterrogatoryi18.11
18.17 Contingenticommissioniportionlofiinterrogatoryi18.11

ProvidelthelfollowinglinformationiforlalliotherlamountslincludediiniSchedulelFiParti3landiexcludedifromiSchedulelFiPart15,inotlincludediabove:

18.18 GrosslamountiofiunauthorizedireinsuranceliniSchedulelFiParti3lexcludedifromiSchedulelFiParti5
18.19 Unfundediportioniofiinterrogatoryi18.18
18.2.. Paidilosseslandllossiadjustmentiexpensesiportionlofiinterrogatoryi18.18
18.21 Caselreservesiportioniofilnterrogatoryi18.18

18.22 Incurredibutinotireportediportionlofiinterrogatoryi18.18
18.23 Unearnedipremiumiportioniofilnterrogatoryi18.18
18.24 Contingenticommissioniportionlofilnterrogatoryi18.18

17.2

Yes[mmjummmiNoi[iX]

Yes[mmjummmiNoi[iX]
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FIVEI'YEARIHISTORICALIDATA

Showlamountsliniwholeldollarsionly,inolcents;ishowlpercentagesitoloneldecimaliplace,li.e.[17.6.

1 2 3 4 5
2005 2004 2003 2002 2001
GrossIPremiumsWritten
(Page8,Part11B,ICols.01,120&03)
1. Liabilityllinesi(Linesi11.1,011.2,016,017.1,017.2,018.1,018.2,119.1,119.208119.3,119.4)........cecrvvennce ....1,883,579,128 |....1,621,953,028 |....1,536,175,493 |....1,291,303,777 |....1,168,523,317
12.  Propertyllinesi(Linesi1,02,19,112,12108026)..........cccrvvurrumrremeerneernieneiseesseisneesessessseesssssseessssssesness | ceneens 588,888,357 |....... 760,025,971 |....... 725,422,027 |....... 676,991,161 |....... 546,546,098
13.  Propertylandiliabilitylcombinedilinesi(Lines(3,4,15,8,1220&127) ....1,003,522,692 |....1,641,777,407 |....1,418,999,065 |....1,238,280,409 |....... 981,010,715
4. Alliotherllinesi(Lines6,010,113,014,0115,123,124 128,12908033)..........crvvermrvrerenreereensrseniessessesssesians | ceneens 132,847,026 |......... 30,776,936 |......... 38,709,702 |......... 28,639,572 |......... 54,872,736
15.  Nonlproportionalireinsurancellinesi(Linesi30,1310&032)..........c.eurverrrrrerrerererireessserssssesssessesessens | crssenes 13,328,216 |........... 5,235,935 |......... 26,606,175 |......... 20,174,274 |......... 29,630,997
06, TOLAII(LINEIBA). ... oottt | oo 3,622,165,419 |....4,059,769,277 |....3,745,912,461 |....3,255,389,193 |....2,780,583,862
NetiPremiums[Written
(Pagel8,IParti1B,/Col.06)
17.  Liabilityllinesi(Linesi11.1,011.2,116,0117.1,017.2,018.1,118.2,119.1,119.20&119.3,119.4).......c.evervvnev. ...1,687,251,621 |....1,441,706,330 |....1,349,726,158 |....1,175,030,412 |....1,110,274,274
18.  Propertyllinesi(Linesi1,12,19,112,12108126)..........cc.evverrrrrrmrerirerinsssiessessessssssssssssssesssessssesssssssssssens | sossens 575,944,991 | ....... 746,808,176 |....... 714,364,402 |....... 668,230,996 |....... 536,879,805
19.  Propertylandiliabilitylcombinedilinesi(Linesi3,[4,15,18,1220&127)...........ccrmrerevrnerrremmeesneernesssseseens | covvens 945,129,724 |....1,591,489,656 |....1,382,740,154 |....1,210,041,560 |....... 957,691,462
110.  Alllotherflines((Linesi6,110,013,114,015,023,124 128, 1290&033)........ccvurrrrmrerrerrermemeersesesssesiessesessessens | seveens 105,479,857 |.......... 1,117,664 | .............. 560,503 | ......... (6,805,509 ......... 20,833,766
111, Nonlproportionalireinsurancellinesi(Linesi30,1310&32)..........ccevrverrrererrerererereeseesessssesssesesseseens | cverrenes 13,276,367 26,517,458 | ......... 20,073,890 |.........29,500,511
112, TOLAII(LINEIBA). ... oot ...3,327,082,559 |....3,786,265,258 | ....3,473,908,676 |....3,066,571,350 |....2,655,179,818
Statementlofilncome
(Pagel4)
113.  NetlunderwritingIgainl(I0SS)I(LINEIB)........veurvururriereirrriseiereieeite sttt sssesssessessse st ssensssenas | e (127,242,276) | ....... 308,115,311 |....... 211,000,187 | ..... (959,854,588) | .....(323,307,450)
114.  NetlinvestmentigainI(IoSS)I(LINEITT). ... rvuururreerrieseieeiineeieeiseie st enssenses | eneens 982,608,935 |....... 748,635,414 | ....... 559,511,174 |....... 662,261,417 |....... 791,477,775
115.  TotallotherlinCOMEI(LINEITS).........uuruuieriiieie ittt eess st enssnsss | censens (33,240,761) | ....... (31,156,264) | ....... (37,856,114) | ....... (51,991,365) | ......... 43,615,928
116.  DividendstolpolicyholderSI(LINEIT)........c.reurierieriieieecee ittt esssesssssnas | ensesneens 3245718 | ......... (6,179,666) | ........... 1,810,725 |........... 3,851,477 | ..o 8,105,099
117.  Federallandiforeignlincomeltaxesiincurredi(Lin€119).........cccueeviurieerirecirieiseieise e seesssiens | cviniaes 38,686,140 |....... 253,834,292 |......... 52,892,003 | ....... (38,558,185) | ......... 59,849,011
118.  NetlinCOMEN(LINEI20)........ouvvererreerrienrieeieseeeseeeseeseeessessses s st eess st | ennens 780,194,040 |....... 777,939,836 |....... 677,952,519 | .... (314,877,828) ....... 443,832,143
BalancelSheetiLines
(Pagesi2landi3)
119. Totalladmittediassetsiexcludinglprotectedicelllbusinessi(Pagel2,iLinel24,1CoL.03).......c.ccvvvevnene ..13,886,611,930 |..13,576,189,533 |..12,809,640,338 |..13,390,844,615 |..11,168,293,936
120.  Premiumslandiconsiderationsi(Pagel2,iCol.13):
20.10 InlcourseloficollectionI(LINEIT3.1). ... vuivuririecriiiserierie st eessesesneenssesses | ceneeen 200,546,493 |....... 237,365,053 |....... 194,857,134 |....... 203,454,556 |....... 171,477 463
20.20 DeferrediandInotlyetiduel(LINEIT3.2)........cuuruuiurereerieiiierieseesiesssessseneesssessssssnsensens | cennees 777,767,098 |....... 886,770,703 |....... 882,927,392 |....... 791,789,306 |....... 679,098,789
20.30 Accruediretrospectivelpremiumsi(Linel13.3).........ccceveeeee. N 40,087,247 |......... 75,698,426 70,188,304 |......... 76,885,505 |.........95,574,070
121.  Totallliabilitieslexcludinglprotectedicellibusinessi(Pagel3,ILinel24)..............cocuueeurruerenneeenirnennns ..10,180,013,982 |..10,232,679,669 |....9,763,807,463 |..10,818,098,186 |....8,169,528,588
122.  L0SSESI(PAGEI3,ILINESITI&I2). .....ceureurrrircireiseiessiesiecs et ..0,477,797,152 |....6,047,513,382 |....5,826,218,384 |....5,742,073,392 |....4,661,618,268
123.  Lossladjustmentliexpensesi(Pageli3,ILingl3).......ccoowurmeereiiiirieieisessesssesssese s ....1,415,248,260 |....1,328,036,286 |....1,250,541,390 |....1,302,345,594 |....1,262,848,024
124.  UnearnedipremiumsI(Pagel3,ILiNEI9).........cccrrrurrerrermeereernneeseiseieesse e essessessssesnas ....1,566,386,305 |....1,730,276,309 |....1,590,705,748 |....1,395,599,457 |....1,179,636,911
125.  Capitalipaidiupl(Pagel3,ILineSI28I&I29)...........ccurermrerrereiireiseirneeesesiseesesssssisessesssesssssisssessns | sesesneen 25,000,000 |......... 25,000,000 |......... 25,000,000 |........ 25,000,000 |......... 25,000,000
126.  Surplusiasiregardsipolicyholdersi(Pagel3,ILiNEI35)...........cuureriumimmmereesneeseiseesseeseessneseesnees ....3,706,597,948 |....3,343,509,864 |....3,045,832,875 |....2,572,746,429 |....2,998,765,348
RiskiBasediCapitallAnalysis
127, TotalladjuStedICaPItal.............ce ettt ....3,706,597,948 |....3,343,509,864 |....3,045,832,875 |....2,572,746,429 |....2,998,765,348
128.  AuthorizedicontrollleveliriskibasedICapital.............cccccueueveieeieiririe e | creeaes 944,429,362 | ....... 803,090,516 |....... 730,069,259 |....... 740,951,582 |....... 639,466,653
PercentagelDistributioniofiCash,/CashiEquivalentsiandiinvestediAssets
(Page2,ICol.13)(ItemidividedibyiPagel2,iLinel10,iCol.13)1x1100.0
129, BONASI(LINENT)...oucvureereciriiesicissee it sis st sa sttt ss s bt ss st s st es et en b s saes
130.  StoCKSILINESI2AI&L2.2).......cvverierierererereeisssssisssesse st ses b s s snans
131.  Mortgagelloansionirealiestatel(Linesi3.10&03.2)..
132. Reallestatel(Lines4.1,04.21804.3).......ccccccovrrrrerrrnne
133.  Cash,lcashlequivalentsiandishortitermiinvestmentsI(LINEIS)............erverrrrereirrenienisereessseseeeienens
134,  ContractlloanSI(LINEIB)........ceurrrueerrererreeeireiisesssesssessessessssesssssssssse s sssssssessessssessessessssessssensessessnes
135.  OtherlinvestedIasSEtSI(LINEIT).......ciurirerrrrririieieieissieisesssssesesses s ssssse st sessssss s ssssessessessssesses
136. ReceivablelforisecuritieSI(LINEIB)...........cviuruireieisiierieieisise ettt sees
137.  AggregateiwritelinsiforlinvestedlassetSI(LINEI)........crverrrrereirrerieieisiresseesesse e snans
138.  Cash,lcashiequivalentsiandiinvestediassetsI(LINEIT0).........cccervrrierereniieeeieeeee e
InvestmentsliniParent,/SubsidiariesiandiAffiliates
139.  Affiliatedlbonds)(Sch.ID,ISummary,ILin€l25,0C01I1).......vureririeeeireireeeecereereeseeereeseeseeeseeseesessessees | sereessesseesesssnensen (018 (01 (01 [0 0
140.  Affiliatedipreferredistocksi(Sch.ID,1Summary,ILiNeI39,0C0LIT)......rwurverrerrerrerreeneereereeeneeseeseeeesnees | cereesseeseeseessnennenn (01 (01 T (0 [0 0
141.  Affiliatedlcommonistocksl(Sch.ID,iSummary,(Linel53,1Col.12)
142.  Affiliatedishortitermiinvestmentsi(subtotalslincludediiniSchedulelDA,Parti2,ICol.15,ILinel11)..... [ .coevevveverecrrnen. [0 [0 [0 (0 0
143.  AffiliatedimortgagelloansionIrEAIIESLALE. ............c.erurrurrrrrrrrerireereeeseiseseseesseeeseeess e sssesssssessenss | svsessesssessessansesean (01 (01 [0 [0 0
144, AllIOthErIAffilIALEA. .......covereeeererrereerreeeireeseeseee ettt sss st sess st essensnens | sesnssees 59,136,577 |......... 82,760,092 |......... 59,211,876 |....... 112,655,303 |....... 125,026,690
145.  Totalloflabovellinesi39itol44 ...2,407,327,795 |....2,459,233,306 |....2,309,917,939 |....2,065,316,570 |....1,995,194,733
146. Percentagelofiinvestmentsliniparent,isubsidiariesiandiaffiliatesitolsurplus
aslregardsipolicyholdersi(Linel45laboveldividedibyiPagel3,1Col.01,ILinel350X1100.0)...c..cvveveres [ onrrerennrnrennead 64.9 | 736 [ 758 | 76.9 | 66.5
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s Saenentocpeyearzscire TRAVELERS CASUALTYAND SURETY COMPANY
FIVEI'YEARIHISTORICALIDATA

(Continued)
1 2 3 4 5
2005 2004 2003 2002 2001
CapitaliandiSurplusiAccounts
(Pagel4)

147.  Netlunrealizedicapitallgainsi(IosSES)I(LINEI24)..........cvurverrerieeiieiseeieeeeissieie s sieessennas | e (142,469,624) | ....... 123,629,139 |....... 342,432,189 | ....... (35,534,240) | ....... 121,275,525

148.  DividendsitolstockholdersSI(LINEI35)...........ouuuriuurieriiriieiiine ettt ssessans | e (300,000,000)] .....(677,000,000) | .....(457,000,000) | .....(400,000,000) | .....(635,000,000)

149.  Changelinlsurplusiasiregardsipolicyholdersiforithelyearl(Lin€I38)...........cccoevrvrererereerersieiseienens | coveees 363,088,084 | ....... 297,676,990 |....... 473,086,445 | ..... (426,018,919) | ....... 157,869,644
GrossiLosses[Paid
(Pagel9,[Parti2,iCols.010&12)

150. Liabilityllinesi(Linesi11.1,011.2,0116,017.1,0117.2,018.1,018.2,119.1,119.208119.3,119.4).........eccrvvvrnec ...1,344,165,110 |....1,366,351,752 |....1,418,656,545 |....1,263,086,389 |....1,507,346,749

151.  Propertyllinesi(Linesi1,02,19,112,12108026)..........cccuuvrrrrrrrimeererneirseeseessesssesseeseessesssssssessssssssesnens | cosvens 264,106,167 |....... 286,507,285 |....... 291,634,288 |....... 296,600,926 |....... 278,393,890

152.  Propertylandiliabilityicombinedilinesi(Linesl3,14,15,08,1220&127)...........covuererrereurrememsnesnessesnreness | coreens 754,579,427 |....... 589,991,026 |....... 567,291,195 |....... 529,732,945 |....... 615,027,452

153.  Alliotherllines(Lines6,110,113,114,115,123,124,128,1290&133)...........cvverrerrerirmseseresssesssenssesssssens | envens (88,072,942) | ......... 22,317,459 |......... 54,046,738 |......... 73,895,383 |......... 69,819,649

154.  Nonproportionalireinsurancellinesi(LinesI30,1310&I32)......c..cvvveveveereesieeirireeseeeseresessesesseseesenens | eeene (133,011,962) | ......... 57,001,749 |......... 40,049,260 |......... 52,598,675 |........... 6,607,246

155, TOLAII(LINEIBA).......o.cveeieiieiiciee ettt ....2,141,765,800 |....2,322,169,271 |....2,371,678,026 |....2,215,914,318 |....2,477,194,987
NetiLosses/Paid
(Pagen9,iParti2,ICol.14)

156. Liabilityllinesi(Linesi11.1,011.2,016,017.1,017.2,018.1,018.2,119.1,019.208119.3,119.4).....c.oovvrvvreres | covnene 964,143,123 | ....... 794,658,555 |....... 917,364,939 |....... 792,787,701 |....1,012,231,528

157.  Propertyllinesi(Linesi1,02,19,112,12108026)..........cccvurreurrereereeneisieeseeiseeissesseeseessesesessssessessesesnnss | ceneens 258,106,360 |....... 279,401,459 |....... 291,702,027 |....... 272,296,439 |....... 272,132,325

158.  Propertylandiliabilitylcombinedilinesi(Linesi3,14,15,18,1220&127)...........ccomeereerneerreereeseeerneesmnesness | ceveens 717,476,977 |....... 539,492,470 |....... 544,891,722 |....... 493,093,389 |....... 560,840,318

159.  Alliotherllines(Lines6,010,113,014,0115,123,124,128,12908033)..........covvenererrerrreeirreneseneenissensesssenins | e (102,125,132) | ........... 1,663,776 |....cccceene. 975,735 |......... 11,436,585 | ............ (229,004)

160.  Nonproportionalireinsurancellinesl(Linesi30,1310&132).... (143,530,174) | ......... 50,662,643 39,322,645 |......... 52,740,039 |... 4,951,193

061, TOLAI(LINEIBA). ..ottt | o 1,694,071,154 |....1,665,878,904 |....1,794,257,069 |....1,622,354,153 |....1,849,926,359
OperatinglPercentages
(Pagel4)(ItemidividedibylPagel4,iLinel1)ix)100.0

162. Premiumslearnedi(Linel1)

163. Losseslincurredi(Linel2)

164.  LosslexpenseslinCUITEAI(LINEI).......c.cvrverrieerrerieeeeesieieeeesee s ssse st sesses s sanenes

165.  OtherlunderwritinglexpensesinCUrEdI(LINEHA).........cvvvevereirereiiereieieie e

166.  NetlunderwritingIgainI(IoSS)I(LINEIB)..........cevireveierereiieieeeie e sas
OtheriPercentages

167.  Otherlunderwritinglexpensesitolnetipremiumsiwritteni(Pagel4,ILinesi41+151115
dividedlbyiPagel8,iParti1B,ICol.16,ILIN€I34IXI100.0)........cc.rerrerrreerrireeeeeseeeese e seeeesssessesssenseas | eeeseesensesessnes 30.7 | 277 |, 26.2 | oo 26.6 | .o 25.6

168. Losseslandilosslexpenseslincurreditolpremiumsiearned
(Page4,Linesi20+131dividedibyiPageld, ILINeIMIXI100.0).....c.cveurvererrienrierieneieseeeeeeeesesseeesesseses | eeseesssesasnnenns 750 | 63.6 | .o 66.7 | .o 106.9 | oo 84.1

169.  Netlpremiumsiwrittenitolpolicyholders'isurplusi(Pagel8,lParti1B,

Col.[6,ILine134,idividedibyiPagel3,ILinet35,1COl.IIXI100.0).......c.curerrerrieneireeeneeeeeseeeseeeeessneeses | eerseesesseseesnees 89.8 | .o 1132 [ 1140 | 119.2 | 88.5
OnelYeariLossIDevelopmenti(000lomitted)

170.  Developmentliniestimatedilosseslandilossiexpensesiincurrediprior
tolcurrentiyeari(SchedulelP,Parti2iSummary,ILinel12,JCOLITT) ..o | ceveresienens 110,977 | o (57,186) | ...cvevvnva (86,233)

171.  Percentiofidevelopmentiofilossesiandilossiexpenseslincurreditolpolicyholders'isurplusiof
priorlyearlend(Linel70laboveldividedibylPagel4,ILinel21,1ColIIXIT00).......cccverrrreeereeirererieries | cerereresseisieenans 33 | s (1.9)] v (3.4)
TwolYeariLossIDevelopmenti(000iomitted)

72.  Developmentliniestimatedilossesiandilossiexpenseslincurredi2lyearsibeforelthe
currentlyeariandipriorlyeari(SchedulelP,IParti21Summary,ILinel12,0CoLI12).........ccoervereeerereees | cerrrrereinns 799,355 |..covierrene 68,878 |........... 1,033,130 |..ccoovnneen 947,200 | ooverenn (44,097)

173.  Percentlofidevelopmentiofilossesiandilossiexpenseslincurredito
reportedipolicyholders'isurpluslofisecondipriorlyeariend
(Linel721aboveldividedibyiPagel4,ILingl21,0COLI21X1100.0).....vevereeurnrrarmnnessnssnesnesseesnessssssssessnes | sneseessersnssnsees 2002 | wvvnensnnnessnnsneeelel | eorsennnnseneeencnsd@ed [ iiiininsinnnnens 333 | s (1.3
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s Saenentocpeyearzscire TRAVELERS CASUALTYAND SURETY COMPANY
SCHEDULEIDIISUMMARYIBYICOUNTRY

LongiTermiBondslandiStocksIOWNEDIDecemberi31iofiCurrentlYear

1 2 3 4
Book/Adjusted PariValue
Description CarryinglValue FairlValue ActuallCost ofiBonds
BONDS 1. UnitediStates.........coevevrvrnees | cervnrivnniinniennens 573,770,493 | .....covvovirrrinnee 579,941,945 | ..o 572,740,059 | ....cocoovviirriin 577,424,162
Governments 2. CaANAA. ... | et (0 0 (01 0
[(Includinglalliobligationsiguaranteed 3. OtherlCountries......ccoeeicris | crerirrerierierisiannns 3,686,688 |....ccovveirerinns 3,753,500 3,782,496 | ..o 3,639,000
[Ibyigovernments) 4. Totals....oooreeiesesrssieinni | s, 577,457,181 | .o, 583,695,446 576,522,555 |...ccooiiiinrien. 581,063,162
5. UnitedIStates.........ccoevmeeees | coveerrerrnnins 1,311,657,180 |...cccovvrenen. 1,336,300,879 |...cccovvrenen. 1,333,380,577 |..covverivrnnn. 1,243,985,000
States,[TerritorieslandIPossessions B. CaNAda.......ccooveereeereeeees | e [0 0
((Directiandiguaranteed) 7. OtheriCoUNtiEs......ccccveiies | it 0 | 0
8. Totals 1,311,657,180 1,336,300,879 1,333,380,577 1,243,985,000
PoliticallSubdivisionsiofiStates, 9. UnitediStates.. .1,459,428,243 | .... ..1,485,008,795 | ... ...1,466,921,964 | ... 1,392,995,600
TerritorieslandiPossessions 10. Canada
[(Directiandiguaranteed) 11. OtheriCountries...........c.......
12. Totals..... . ...1,392,995,600
SpeciallRevenuelandiSpeciallAssessment 13. UnitediStates........covevvvees | cevininnnenn.3,761,959,467 | ..................3,851,859,758 |.................3,789,704,258 | ................. 3,707,912,979
ObligationslandialliNoniguaranteediObligations 14, CaNAUA. ..o | e [0 U 0
ofiAgenciesiandiAuthoritiesiofiGovernments 15, OtherICOUNTHES........civciier | rrrrerieiisissieissiesissersesnand [0 R 0
anditheiriPoliticallSubdivisions 16, TOtalS....cvoecvecririeriscrisciiins | v 3,761,959,467 |.....coccvvivnnes 3,851,859,758 | ...covvrniirnes 3,789,704,258 |.......cccoevune 3,707,912,979
17. UnitediStates........ocovverrens | oveernirneneennenes 156,785,443 |.....cccovvviurrenne 172,456,691 156,389,573 | ..o 155,162,693
PubliclUtilities 18. Canada 165,556 | ...voucverrierieirenene 620,834 165,556 | ...coovereercirerin 8,277,785
1 (Unaffiliated) 19. OtherICouNtries.......oorvaries | correeneiereiensisnees 12,129,796 | oo 12,471,245 | .o, 11,584,965 |....ooviviiiiiininns 12,500,000
20. Totals.....oorerrrnrersrieinnins | e 169,080,795 |...oovisrrrirninns 185,548,770 168,140,093 |....oooovriirnnenns 175,940,478
IndustriallandiMiscellaneousland 21. UnitediStates........cocoveurmenees [ cevneereireeeneens 1,501,921,882 | ...ocvvvreene 1,530,340,268 1,506,271,084 |......cccovvenee 1,513,569,286
CreditiTenantlLoans 22, Canada........ccovevneerneireriinens | e 22,506,321 |..ooovrereiriinnn 22,800,075 |..oovvvverreiriirnen 22,496,965 |.....cocconerrrrirnnn 22,185,000
1 (Unaffiliated) 23. OtherICOUNTIES......ccvvvrrreiss | oreriissriinniinneand 65,877,502 | ..ovovrniniinnn 66,976,105 66,563,203 | ...oooririiniinnd 65,347,761
24, Totals.....ccovriirniniiniinnins | e 1,590,305,706 |....ccocvvveunene 1,620,116,448 1,595,331,252 | ...ovvvvvrninnn. 1,601,102,047
Parent,ISubsidiarieslandiAffiliates 25
26. TotaliBonds...
PREFERREDISTOCKS 27. UnitediStates
PubliclUtilities 28. Canada.........ccooevevenerenirnnens
[(Unaffiliated) 29. OtheriCountries..
30. Totals......covvnirirereisiineinas
31 UnitediStates
Banks,[TrustlandlinsurancelCompanies 32. Canada.......
(Unaffiliated) 33. OtherICountries...................
34, Totals.....ccovrivneiniiniinnins e 53,062,847 [ i 53,062,847
35. UnitediStates.........covvvrvenres | coverieneeirenireenns 37,507,290 |..oooorrerriiinnns 37,653,314
IndustriallandiMiscellaneous 36. Canada........ccoounvriirerninnees
[(Unaffiliated) 37. OtherICountries........ccoccoveens
38. Totals......coovvnirieieisiinnas
Parent,ISubsidiarieslandiAffiliates 39. Totals....ooovverreieinisrinninas
40. TotallPreferrediStocks......
COMMONISTOCKS 41. UnitediStates.........c.coeueneen.
PubliciUtilities 42, Canada........ccooevevreereererineen.
[(Unaffiliated) 43. OtheriCountries........cccocuen
44, Totals......ocveririniricieiirinninns
45. UnitediStates..........cccvvueneen.
Banks,iTrustlandiinsurancelCompanies 46. Canada.........cooovverrirrrrnnenn.
[(Unaffiliated) 47. OtheriCountries........cccoveenue
48. Totals
49. UnitediStates..
IndustriallandiMiscellaneous 50. Canada
[(Unaffiliated) 51. OtherICountries......c.ccoccoveene
52. Totals..
Parent,ISubsidiarieslandiAffiliates 53, TotalS......coverereereierisiiiies | 2,348,191,217 |...cveveranne. 2,348,191,217
54. TotallCommoniStocks....... | .c.cocereennn. 2,360,718,295 | ....coviniinnnn 2,360,718,295 1,458,761,019
55. TotallStocks......cmeessmessurnse | covveiiiniiennis 2,500,139,021 | ..o 2,500,285,045 1,588,998,457
56. TotaliBondslandiStocks.... | ................ 11,370,027,59% | ................ 11,562,815,141 | ...covvvvnven. 10,518,999,157
SCHEDULEIDIIVERIFICATIONIBETWEENIYEARS
BondslandiStocks
1. Book/adjustedicarryingivaluelofibondsiandistocks,Ipriorlyear..............c..c..... 11,128,289,305 7. AmortizationIofIpremium............ccoevververinrenereceeeees 34,078,656
2. Costiofibondslandistockslacquired,lColumni7,IPartl3............cccocreurrernennne 1,890,225,015 8. Foreignlexchangeladjustment:
3. ACCrUAlIOTIAISCOUNL. ..ot 10,513,642 8.1 Columni15,0Partll..........cccecvveenne (6,763)
4. Increasel(decrease)lbyladjustment: 8.2 Columni19,[Parti2,ISection(1....... (0)
4.1 Columnsi120014,0Partl.........cocovveerrerriens (4,826,673) 8.3 Columni16,Parti2,/Section’2....... (228)
4.2 Columns]1500017,0Parti2,[Sectioni1 . 4,465,206 8.4 Columni15,Part4.............cco....... (6,221) (13,214)
4.3  Columni15,IParti2,Sectioni2..... . (164,627,076) 9. Book/adjustedicarryingivaluelatiendioficurrentiperiod 11,370,027,594
4.4  Columnsi110013,IPart4......... (2,517,458) (167,506,002) 10. Totallvaluationiallowance 0
5. Totaligaini(loss),ICOIUMNITY,IPAMIMA............cevrieieicieeieeesserieise e 8,566,196 11. Subtotali(Lines9iplusi10).... 11,370,027,594
6. Deducticonsiderationiforibondslandistocksidisposediof,iColumn(7,iParti4..... 1,465,968,690 12. Totalinonadmittediamounts............ccccvverevnennc. 0

13. Statementivaluelofibondslandistocks,lcurrentiyear......
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s Saenentocpeyearzscire TRAVELERS CASUALTYAND SURETY COMPANY
SCHEDULEIPIIIANALYSISIOFILOSSESIANDILOSSIEXPENSES

SCHEDULEIPIIPARTIMIISUMMARY
($00000Omitted)

PremiumsiEarned LosslandiLossIExpenselPayments 12
YearsliniWhich 1 2 3 DefenselandiCost AdjustinglandiOther 10 1 Number
Premiums LossIPayments ContainmentlPayments Payments of
Were 4 5 6 7 8 Salvage Total Claims
Earnediand Direct Direct Direct Direct and NetiPaid Reported]
LossesiWere and Net and and and Subrogation | (Cols.[4m50+ | Directiand
Incurred Assumed Ceded (Cols.2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 60070+18109) | Assumed
1. Priof... | e XXX v | v XXX v | e XXX oo | e 228,164 | ........ 55,370 | ........ 63,610 | .......... 7,193 | ... 26,732 | .......... 750 | ....... (14,630) | ......... 255,194 | ...... XXX.......
2. 199%......... | ...... 3,333,445 | ......... 722,843 | ... 2,610,602 | ...2,046,728 | ...... 440,751 | ... 199,106 | ........ 21,390 | ...... 177,054 | ........ 14215 | ... 60,872 | ...... 1,946,532 | ...... XXX.......
3. 1997, e 3,258,997 618,078 | ...... 2,640,919 | ..2,024455 | ...... 378,999 | ... 219,104 | ........ 32,430 | ...... 177,533 | ........ 11,041 | ........ 65,217 | ...... 1,998,621 | ...... XXX.......
4, 3,270,177 .619,812 | ...... 2,650,365 | ...2,357,010 | ...... 496,518 | ...... 223,408 | ... 32,339 | ... 168,044 | .......14,800 | ........66,650 | ...... 2,204,805 | ...... XXX..oone
5. 3,157,028 585,017 | ...... 2,572,011 | ..2,415,130 | ...... 611,209 | ...... 228,142 | ........ 35775 | ...... 123,444 | ....14728 | .......68,214 | ...... 2,105,004 | ...... XXX.......
6. 3,341,009 823,300 | ...... 2,517,708 | ...2,266,053 | ...... 652,923 | ...... 227,459 | ... 39,351 | ... 122,247 | .......15,763 | ........72,959 | ...... 1,907,723 | ...... XXX..oone
7. 3,555,343 ..735,400 | ...... 2,819,943 | ..2,526,356 | ...... 744584 | ...... 211,524 | ........ 41,359 | ...... 136,336 | .......21444 | .....57.876 | ...... 2,066,829 | ...... XXX.......
8. 3,855,831 820,733 | ...... 3,035,097 | ...1,560,443 | ...... 319473 | ...... 152,936 | ........ 19,444 | ... 112,650 | .......15,513 | .......50,529 | ...... 1,471,598 | ...... XXX.......
9. 2003.........| ...... 4,270,828 | ......... 936,052 | ...... 3,334,776 | ...1,416,386 | ...... 222,210 | ...... 109,59 | ........ 15,583 | ...... 105,219 | ........ 11411 | ... 44,939 | ...... 1,381,998 | ...... XXX.......
10. 2004.........| ...... 4,316,703 | ......... 822,561 | ...... 3,494,142 | ..1,128,496 | ...... 144,129 | ........ 58,582 | .......... 5002 | ... 116,992 | .......... 9,520 | ........ 39,964 | ... 1,145,327 | ...... XXX.......
11. 2005.........] ... 4,068,838 | ......... 606,025 | ...... 3,462,813 | ...... 676,797 | ........ 46,884 | ........ 18,978 | ... 901 | ........ 98,732 | .......... 5920 | ........ 21,505 | ......... 740,801 | ...... XXX.......
12. Totals....... | ......... 0.9, S 0.9, S P XXX....... 18,646,018 | ...4,113,050 | ..1,712,444 | ...... 250,858 | ..1,364,984 | ...... 135,106 | ...... 534,097 | ...17,224432 | ...... XXX.......
AdjustinglandiOther 23 24 25
LosseslUnpaid DefenselandiCostIContainmentiUnpaid [Unpaid Total
CaselBasis Bulki+IIBNR CaselBasis Bulki+IIBNR 21 22 Net Numberiof
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstandingn
and and and and and Subrogation |  Expenses Directland
Assumed Ceded Assumed Ceded Assumed Assumed Assumed Ceded Anticipated Unpaid Assumed
1. Prior.....|...1,118,801 |...... 360,549 |...1,395,086 |......299,114 |.....115,731 |.......11,226 |...... 235,253 |.........9,196 |.....104,241 | .........6,970 |.......... 1,346 | ...... 2,282,057 |...... XXX.......
2. 199%..... ........ 65,375 60,374 |.......10,834 | .........5,978 | ........1,363 |....... 11,159 115,702 |...... XXX.......
3. 133,782 57,656 |.........1,342 |......17,324 |........9,967 |........ 12,614 ..159,518 |...... XXX.......
4, 115,539 92,747 |.......14,286 |........9,941 | .......2,612 |....... 15,926 199,741 |...... XXX.......
5. 173,243 |........ 37453 |...... 102,553 |........39,821 |........16,725 |.........2,782 | ........ 18,387 239,591 |...... XXX.......
6. 277429 |....... 61,488 |...... 183,213 |.......53,081 |.......25,181 | .........7,077 |........ 24,582 ...396,516 | ...... XXX.......
7. 402,469 |...... 142,739 |...... 221,590 950 |.......10,643 |........ 40,636 463,716 |...... XXX.......
8. 370,650 |........ 98,910 |...... 274,643 |........ 88,119 |........ 38,992 |..........3,066 |....... 48,700 555,642 |...... XXX.......
9. 344,397 |....... 53,494 |...... 388,538 |...... 129,933 |........ 47,805 |........1,767 |....... 89,379 , 696,343 |...... XXX.......
10. 2004.....|...... 411,352 |........ 89,032 |...... 627,182 |...... 122,440 |........ 47,245 |.........2,080 |...... 157,782 |.......16,168 |........36,157 | ..........(217) | ... 39,601 | ...... 1,050,215 |...... XXX.......
11. 2005.....|...... 721,039 |...... 169,332 |...1,289,948 |...... 381,868 |........ 44330 |........2,118 |...... 161,586 |.......12,756 |.......82,377 | ..........(343) | ........ 61,721 | ...... 1,733,549 |...... XXX.......
12. Totals...|...4,134,076 |...1,112,661 |...4,693,529 |...1,237,604 |...... 408,201 |.......54,702 |...... 816,005 |.......89,314 |....347,344 | ......12,285 | ...... 171,576 | ... 7,892,588 |...... XXX.......
34
TotallLossesland LosslandiLossIExpenselPercentage Nontabular NetiBalancelSheet
LosslExpenseslincurred (Incurred/PremiumsiEarned) Discount ReservesafteriDiscount
26 27 28 29 30 31 32 33 InteriCompany 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Expense Percentage Unpaid Unpaid
1. Prior..| ........ D00 G XXX oo [ e XXX oo [ oo e XK s [ e e XXX | e e XXX | 0 | 0 [ XXX | e 1,854,224 | .......... 427,832
2. 199. | ... 2,570,969 .508,736 | ....... 2,062,234 ...96,130 .19,572
31997, | ... 2,650,428 | .......... 492,289 | ....... 2,158,139 133,925 25,592
4. 1998. | ... 2,991,503 | .......... 586,957 | ....... 2,404,545 | o915 | il 94T | 907 |0 |0 | 2114 | 169,292 | ............ 30,449
5. 1999. | ... 3,088,676 | .......... 744,081 | ....... 2,344.595 | ..o 978 | e 1272 | 912 | 0 | 0 | 2114 | 198,522 | ............ 41,069
6. 2000. | ....... 3,138,754 | ......... 834,515 | ....... 2,304,238 | cooeeeeen93.9 | 1014 | 915 |0 | 0 | 2114 346,073 | ............ 50,443
7. 2001. | ... 3,598,430 | ....... 1,067,885 | ....... 2,530,545 | .o 1012 | 1452 | 897 |0 | 0 | 2114 | 384,553 | ............ 79,164
8. 2002. | ... 2,584,446 | ... 557,206 | ....... 2,027,241 | oo B87.0 | 879 | 668 | 0 | 0 | 2114 | 458,265 | ............ 97,378
9. 2003. | ... 2,534,202 | .......... 455,862 | ...... 2,078,340 | .ocoeeeeee59.3 | 887 | 823 | 0 | 0 | 2114 ] 549,507 | .......... 146,835
10. 2004. | ....... 2,583,788 | ......... 388,245 | ....... 2,195,543 | o599 | o872 | 828 |0 | el 2114 827,062 | ........ 223,153
11. 2005. | ....... 3,093,786 | .......... 619,436 | ....... 2474350 | ..oooeeee 760 | e 102.2 | e 715 | iiieenl0 | iieiieenn0 | 2114 | 1,459,787 | .......... 273,762
12. Totals| ........ D0 S .0 ST XXX [ ereeeee XX e L XX e | e e KKK | iDL XXX | e 6,477,340 | ....... 1,415,248

Note:[Partsi2landi4larelgrossiofiallidiscounting,lincludingitabularidiscounting.iParti1lisigrossiofionlyinontabularidiscounting,whichlisireportediiniColumnsi32landi33iof
[mmParti1.[Theltabularidiscount,liflany lisireportediinithelNotesitolFinancialiStatementsiwhichiwillreconcilelPartl1iwithiPartsi2landi4.
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s Saenentocpeyearzscire TRAVELERS CASUALTYAND SURETY COMPANY
SCHEDULEIPIIPARTI2IIISUMMARY

IncurrediNetiLosseslandiDefenselandiCostiContainmentiExpensesiReportedlatlY earlEnd)($000iomitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Yearslin
Which
LossesiWere One Two
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 Year Year
1. Prior..... |..... 5,893,005 |..... 5,696,710 |..... 5,526,735 |..... 5,461,279 |..... 5,318,626 |..... 5,219,913 |..... 5,834,825 |..... 5,860,136 |..... 6,134,419 |.... 6,385,758 |........ 251,339 |........ 525,622
2. 199%.... |..... 1,974,927 |..... 1,989,161 |..... 1,973,059 |..... 1,930,845 |..... 1,908,087 |..... 1,893,335 |..... 1,888,987 |..... 1,907,170 |..... 1,917,027 |..... 1,898,734 |........ (18,293) | .......... (8,436)
3. 1997.... | )., 9 R B 1,932,989 |..... 1,963,171 |..... 1,939,023 |..... 1,930,733 |..... 1,948,930 |..... 1,949,826 |..... 1,958,238 |..... 1,974,822 |..... 1,989,594 |.......... 14,773 | .o 31,356
4. 1998... |...... XXX oo [ v D09 G B 2,049,075 |..... 2,054,149 |..... 2,091,678 |..... 2,145,324 | ..... 2,183,088 |..... 2,202,276 |..... 2,229,830 |..... 2,248,088 |......... 18,259 |.......... 45,812
5. 1999.... [ ) 0.9 G IO XXX oo | o ).0.% G P 1,894,739 |..... 1,937,706 |..... 2,023,726 |..... 2,104,635 |..... 2,177,256 |..... 2,226,328 |..... 2,230,418 |............ 4,09 |......... 53,163
6. 2000.... |...... XXX oo [ v XXX oo | o XXX oo [ o ) 0.0 S I 1,817,588 |..... 1,892,220 |..... 1,950,303 |..... 2,062,007 |..... 2,174,415 | ..... 2,191,973 |....... 17,558 |........ 129,966
7. 2001.... |.o.e. XXX oo [ o XXX oo | o XXX oo [ o D 0.9 I B ) 0.0 N I 2,288,076 |..... 2,296,795 |..... 2,384,031 |..... 2,429,095 |..... 2,400,992 |........ (28,104) |.......... 16,961
8. 2002.. |.... XXX oo [ o XXX oo | e XXX oo [ e D 0.9 I D XXX oo [ o ) 0.0 U 2,011,081 |..... 1,831,053 |..... 1,884,799 |..... 1,914,741 |.......... 29,942 | ... 83,687
9. 2003... |...... XXX oo [ v XXX oo | e XXX oo | o D09 I B XXX [ o ) 0.0 U O XXX oo | o 2,043,616 |..... 1,931,135 |..... 1,964,840 |.......... 33,705 |........ (78,776)
10. 2004.... |........ XXX oo [ o XXX oo | XXX oo [ o D 0.9 I D ) 0.9 I B ) 0.0 T O XXX oo [ v D00 O B 2,277,100 |..... 2,064,808 |...... (212,292) | ........ XXX.......
11. 2005.... |....... XXX oo | v XXX oo e XXX e XXX | e XXX ooooo | e XXX oo | e XXX e | v XXX oo e XXXooooewe | e 2,310,048 |........ XXX oo | e XXX.......
12[Totals...... | ........ 110,977 |........ 799,355
CumulativelPaidINetiLosseslandiDefenselandiCostiContainmentiExpensesiReportediatlYearlEndi($000lomitted) 11 12
1 2 3 4 5 6 7 8 9 10 Numberiof
Numberiof Claims
Yearslin Claims Closed
Which ClosediWith Without
LossesiWere Loss Loss
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 Payment Payment
1. Prior..... | ...l 000........ | ceeuene 911,357 |..... 1,667,854 |..... 2,195,828 |..... 2,576,900 |..... 2,899,134 |..... 3,245,363 |..... 3,662,730 |..... 3,860,855 |..... 4,090,067 |........ ) 0.9, G O XXX.......
2. 199%.... |...... 584,676 |........ 991,678 |..... 1,226,343 | ..... 1411273 |..... 1,551,633 |..... 1,645,221 |..... 1,707,629 |..... 1,746,469 | ..... 1,771,609 |..... 1,783,693 |........ ) 0.9 G O XXX.......
3. 1997.... ... XXX oo e 580,758 |........ 973,149 |..... 1,222,067 |..... 1,441,572 |..... 1,605,812 |..... 1,702,836 |..... 1,778,717 | ... 1,814,469 | ..... 1,832,129 |........ ) 0.0 G O XXX.......
4. 1998.... ... ) 9.9, G O XXX oo [ o 681,288 |..... 1,115,515 |..... 1,437,871 |..... 1,664,842 |..... 1,833,682 |..... 1,949,032 | ..... 2,014,404 |..... 2,051,560 |........ ) 9.9 G R XXX.......
5. 1999.... |....... ) .0, I D .0, S XXX [ v 663,159 |..... 1,131,674 |..... 1,466,459 | ..... 1,728,871 |..... 1,857,533 |..... 1,933,416 |..... 1,996,288 |....... ) .9, XXX.......
6. 2000.... |...... ) 0.9, G O XXX oo | o XXX oo [ e D09 G DU 625,860 |..... 1,081,592 |..... 1,401,378 |..... 1,631,465 |..... 1,701,766 |..... 1,801,238 |........ ) 0.9 G O XXX.......
7. 2001.... |..e. ) .0, I ) .0, S )., S I ) .9, SO XXX v [ v 665,477 |..... 1,209,797 |..... 1,545,499 |.... 1,778,639 | ..... 1,951,937 |........ ) .0, I XXX......
8. 2002.... |....... ) 9.9 G O ) 9,9, G XXX [ i )09 I PR ) 0.9 N R ) 9.9 G 566,636 |........ 951,934 |..... 1,183,146 | ..... 1,374,461 |........ ) 0.9 G R XXX
9. 2003.... |....... ) .0, I ) .0, SO XXX eoori [ v ) .0, SO ) .0, S ) .9, R XXX | e 592,815 |..... 1,016,039 |..... 1,288,189 |........ ) .0, R I XXX.......
10. 2004.... |....... ) 0.9, G O XXX oo | o XXX oo [ e )09 N PR ) 0.9 R R ) 0.9 G U ) 9.9, G O XXX oo [ o 603,447 |..... 1,037,856 |........ ) 0.9 G R XXX.......
11. 2005.... |........ XXX oo | v XXX oo e XXX oo | e XXX | o XXX | v .0 S ). S . XXX oo e XXX | e 647,989 |....... ). S XXX.......
BulkiandilBNRIReservesloniNetiLosseslandiDefenselandiCostiContainmentlExpensesiReportediatlYeariEndi($0001omitted)
1 2 3 4 5 6 7 8 9 10
Yearslin
Which
LossesiWere
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
1. Priof.. e 3,377,807 |....... 2,704,207 |......... 2,155,125 |......... 1,855,829 |......... 1,550,399 |......... 1,257,259 |........1,488,167 |......... 1,191,523 |......... 1,255,586 |......... 1,331,194
2. 1996........ |coerrenn. 898,540 |............ 552,978 |....cceonu. 394,212 |..ueee. 252,458 |........... 171,502 |............ 120,678 |..............80,373 | ..ceovennne 74,161 | 76,278 |..oveveend 61,036
3 1997 [, ) .0, SO PR 829,893 |........... 509,685 |............ 323,153 | .o 201,615 ... 144,168 |............104,805 |.............. 75,029 | ..o 70,968 |.........c...d 69,357
4. 1998...... | e ) 0.0 T IS ) 0.9 T I 819,351 |......cc.... 452,398 |............ 267,800 |............ 189,743 |........... 134,935 |........... 102,255 |..covore. 97,324 |..... 94,705
5. 1999...... |ceeenn. ) 0., SO D ) 0.0, SO D ) .0, O DR 720,843 |............ 319,683 |........... 146,721 | ......coen 60,368 |............ 139,787 |.ovveee. 116,045 |..coovevvene 81,484
6. 2000....... |coeereeee ) 0.0 T IR ) 0.9 T I D00 S O D0, 9 SO I 701,032 |............ 350,244 |......... 160,490 |............ 200,293 |............ 228,074 |............ 153,104
7. 2001 | ) 0.0 T N ) 0.0 N ) .0, SR D D.0,% SO I ) .0, SO I 1,051,684 ... 558,990 |............ 391,300 |..coovone. 247157 | .. 158,128
8. 2002...... | e ) 0.9 T IS ) 0.9 G IO )., 0 SO R D00 S IR ). 9 T IR ) .0 T I 1,002,214 |............ 456,665 |........... 315,871 |............ 230,179
9. 2003........ |ceerrene ) 0.0 T IR ) 0.0 T ) .0, SO D ) .. SO DR ) .9, SO I ) 0.0, SO D ) .0, SO D 1,034,037 |............ 506,204 |........... 337,219
10. 2004...... |coernee. ) 0.0 U IS ) 0.9 N I ) 0.9 N D XXX v | e D.0.0 S IR ) 0.0 T IS ) 0.9 N IO ) 0,9 I I 1,230,003 |........... 657,243
11, 2005..c0 [eoornne XXX ereree | cevrenens XXX roreins | erennenns ). 0 T ) 0.0 ST XXX ereee | ceveiens 0.0 ST [ DO, 0 T )9, 0 T XXX oorrene | v 1,067,593
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ponuasatementorteyear200scite. 1 RAVELERSICASUALTY ANDSURETY COMPANY

SCHEDULEITIEXHIBITIOFIPREMIUMSIWRITTEN

AllocatedibyiStatesiandiTerritories

1 GrossIPremiums,lIncludinglPolicyland 4 5 6 7 8 9
MembershiplFees,(LessIReturniPremiums | DividendsiPaid Financeland | DirectiPremiums
andiPremiumsloniPoliciesiNotiTaken oriCredited | DirectiLosses Service Writtentfor
Islinsurer 2 3 tolPolicyholders Paid Charges FederaliPur]
Licensed? | DirectlPremiums DirectiPremiums onlDirect (Deducting | DirectiLosses | DirectlLosses | notlincluded | chasingiGroups
States,IEtc. (YESIoriNO) Written Earned Business Salvage) Incurred Unpaid inlPremiums | (Incl.iiniCol.12)
1. Alabama.......cccoouevneceneAL | i =55 T O 1,485,821 | ..o 1,422,493 | ...coovvvvvenenl0 | 37,780,116 |......... 651,073 |..... 96,518,213
2. Alaska.......coominnicnne AK [ YES oo [ 217,110 [ 154,685 | ..ovovveeeieennd0 [ e, 71,500 | ...oonee. 83,272 |....... 1,221,221
3. Arizona......ocevnnenenn AZ | YES oo [ 1,154,849 |............... 1444143 | o0 | 4,836,109 |......... 946,391 |..... 20,064,264
4. Arkansas... AR ...... YES oo [ 1,261,688 1,189,608 | o0 [ 1,068,193 | ..... (2,263,605) | .....15,697,479
5. California.. LCA|.... YES....... . . ...15,926,551 | ..ovvivriiennn 0 | 34,507,150 |..... 14,518,807 |...151,137,884
6. Colorado... .COJ...... YES....... 3,529,611 | .o 3,157,856 | ..covvrvvrieennn0 | 1,468,806 | ..... (1,236,558) | .....16,463,656
7. Connecticut.........occrverrrennes CT ... YES....... 12,028,173 | ..........106,651 |..... 24,032,048 |...136,826,190 |...569,699,028
8. Delaware........ccoocevrurrrenrnnn. DE]...... YES .o [ 268,969 | oo 277178 | oo 6,970 | 419,906 |..... 16,795,057 |..... 72,724,485
9. DistrictiofiColumbia.. DC]...... YES....... 6,066,562 | ....cccovrrrnenn0 [ 4,065,035 |....... 1,144,809 | ..... 19,189,760
10. Florida... FL|..... YES....... ...16,014,457 | .........3,617 |.... 37,683,501 |..... 34,251,443 |...188,848,837
11.  Georgia. LGA ... YES....... . ...10,105,807 | ....cooeernn 127 | 7,418,889 | ........ (232,903)].....58,955,974
12, HaWaii....oocveeeccines HIf...... YES .o [ e 222,718 | .o 259,658 | ...ovvrverrernens0 [ 103,057 | ..oceonnee (60,131)....... 3,301,690
13, 1daho.....cocvvrvrncincrneennD [ YES .o [ e 647,342 | ...ovonnn 623,285 | ...oocovvcrirnend0 [ 102,722 | ........ (941,397)|....... 5,407,027
14, lN0IS.......eveeervererrrersernennll [ e YES oo [ 7,737,168 | ..o 8,935,305 | ...oovvirciriiran 0 ... 16,861,692 |..... 28,140,678 |..... 92,586,992
15, Indiana........cccooeeererrerimneenN [ e, YES oo [ 5,109,504 |.......cccc.... 4,094,376 | ... 342 | e 2,280,190 | ..... (3,143,041)|.....25,738,628
16, 1OWa. oo A |, YES....... ....1,680,559 21,692,428 | ..o | (1,226,294) | ..... (2,788,507)|.....17,974,785
17, Kansas.......coovneernernen KS | e YES oo [ 3,932,929 | ..o 2,914,267 | ... 344 | 1,868,181 | ..... (1,933,010)|.....19,690,740
18, Kentucky......cocorevereririrunnene KY |...... YES oo [ 1,791,929 | .o 1,520,502 | ..oovvvrvirinenn0 | e 2,210,845 | ........ (709,021)].....36,940,045
19.  Louisiana.........cccvevererrennnn. LA ... YES.ooooi [ 2,209,555 |....ovvuenen. 2,086,571 | .covvrvecrernen0 [ 3,334,090 | ...(25,295,719)|...121,295,364
20.  Maine.....cccovernmrrernerenen ME | i YES .o e 471,872 | 464,808 | ......cccoveeeen0 | e 1,351,069 | ..... (1,106,812)| .....21,305,049
21.  Maryland........ccccoeovereneeee.MD | ... YES....... . ....5,390,886 5,027,917 | .. IO 3,908,893 |..... 12,807,637 |..... 94,491,935
22. Massachusetts................MA| ...... YES .o [ e 17,900,653 |....coconnee. 16,021,228 | ..covvvvvinns 0 ... 12,651,539 | ...(39,630,022) |...196,977,261
23, Michigan.......cccoeeenerenirnnnens MI|...... YES..ooooi [ 2,503,250 |..coovvunene 2,630,775 | coovvevvrrernen0 [ 7,800,501 | ...(13,974,367) | ...309,018,149
24, Minnesota.........ccocoevvrvrenenn. MN|...... YES oo [ 4,918,930 |....ccovvvvnnee 3,448,655 | ....ovvvrrienn0 | 3,019,447 | ..... 11,726,969 |..... 41,821,080
25, MiSSISSIPPI.....ovvvnreerrneeees MS [ i YES oo [ 1,706,975 | ..ovvrerennee 1,930,567 | ..oovvvrrviinnen0 s 673,123 | ..... (1,404,553) .....17,060,097
26. Missouri.... .MO]...... YES....... . 7,143,743 6,944,422 | ..............685 |... 2,252,952 | ..... (1,660,766) | .....46,066,633
27. Montana......ccccoovernennenn. MT [ i YES .o [ e 316,303 |.coovvvrrirene 392,535 | o0 [ 371421 |.......... 558,095 |....... 2,882,872
28. Nebraska...........ccocoerrnereee . NE | ..o YES..ooo: [ 2,260,473 |..ocovvrnn. 2,103,064 | ..oovverrierins 0f... (1,167,086)]| ..... (2,497,342)|.....11,106,203
29. Nevada......ccooorrmrrnerinnen. NV | i YES oo [ e 637,591 | .o 551,490 | o0 [ 468,605 |........... 19,412 |....... 3,680,511
30. NewiHampshire.................. NH|..... YES oo [ 1,664,633 |....ccoeevnnee 1,572,589 | ..o | e 1,920,168 |....... 5,566,793 |..... 24,200,104
31.  NewiJersey LN YES....... . 3,536,729 23,315,763 | o0 [ 9,631,828 |.......9,625,074 |...148,220,249
32, NewlMexiCo........oovurverenen. NM]|...... YES .o e 464,920 |..............1,023,303 | ..cooovvrrrrinenn0 i 596,796 |.......... 892,049 |....... 6,566,811
33, NewlYork......ooocosecnnecne NY | YES | . 38,842,206 | 37,169,769 ..123,947,823 |..... 65,389,817 |...656,977,150
34, NorthiCarolina........c.cccccoeee. NC| o0 . YES i | 006,620,521 [ 7,713,349 | o0 | 10,104,035 | ....... 3,679,495 |..... 60,084,010
35.  NorthiDakota..........coceereree e ND | oot . YES i | e 12,570 | 39,806 | ...oovvvrerrernn0 | e (5,961) ..oevnnee (13,303) [ .cvvvvee 385,246
36. 2,137,181 | .. 20 15,645,411 | ...(81,945,096) | ...423,943,186
37.  Oklahoma........ccooeenivrnernes OK [ i YES s | 1,465,422 | 986,920 | ..oovvovrririrnns 0 [cnnne 991,084 |..... 20,916,836 |..... 29,274,409
38, Oregon......coveveeeneeneeninnnn. OR|...... YES .o [ e 622,793 | ..o 435174 | oo, 0 [ 1,024,652 | ..... (3,903,841) .....18,055,682
39.  Pennsylvania...........cccocoe. PA|.... YES oo [ 7,077,455 | ... 7,950,764 | ....ovvveennee 933 |..... 12,021,169 | ..... (6,537,044) | ...289,202,790
40. Rhodellsland...........cccooceoeee.. Rl | oo YES .o [ e 382,449 | ..o 461,640 | ..o (U 4,089,832 | ........ (228,733)|.....57,453,532
41.  SouthiCarolina.. .SC|...... YES....... . 1,421,842 .1,188,184 | .. .(56,792).....17,508,362
42. SouthiDakota...............c......SD | ...... YES .o e 519,020 |...ovvrrrrrnns 491,307 | oo 0 [cnnne 173,249 |.......... 454,459 | ....... 1,833,490
43. Tennessee.........ccoevnmeen. N |...... YES .o [ e 13,471,912 | .o 12,360,542 | ....coovvvenne 545 | ... 6,695,220 | ..... (5,856,603) | .....69,664,691
44, TeXaS...omrreririrerireenens TX| el YES i [ 14,218,539 |............. 13,784,838 | ...ovvvvvririns 0 [ 5,764,950 | ..... (3,085,082)|...187,484,502
45, Utah....ccovoecnencinicnnn UT YES .o e 353,799 | 365,274 | oo 0 e (161,993) | ........ (776,761)|....... 3,542,880
46. VT YES....... . ...768,135 596,707 | .. 20 s 781,753 | ........ (100,005)|.....12,549,518
47, Virginia......c.ovceeveeeereerinennnn. VA ... YES oo e 42,785,869 |............. 41,197,912 | o 0 ... 13,425,232 |..... 23,308,253 |..... 81,619,285
48.  Washington.........cccoooce . WA | ... YES oo [ e 913,654 | ..o 1,011,193 | e 0 [ 2,153,072 | ........ (784,245)| .....20,770,058
49.  WestiVirginia.........cocooeer WV | oo YES oo [ 89,595 | ..o 267,169 | .ooovvevereins [V 715,744 | ..... (6,463,959) | .....
50.  WiIsSCONSIN......cceeucvvevrrirnnes Wi ...... YES oo [ 6,030,631 |...ccconen. 5,604,881 | .coovviirriinne 0 [ 7,606,423 |..... 13,661,522
51. 154,757 |. ...79,442
52.
53.
54.
55.  USWVirginlslands..................
56. Canada . . .
57.  AggregatelOtheriAlien........ OT [ oo XXX i [ i 218,992 | .o Ay A o | 1 IR (59,584) | .ovoovvnnee [EEIRKZ) ) I | [ 3,933
58.  TotalS....cocvierrereieiieiieein, () — 54 | .o, 285,351,049 | ..o 271,278,767 | ............ 120,214 | ....429,239,047 | ...193,565,286 | .4,472,758,622 |.......... 987,293 | .ovvvverisd 0
5701. OtherfAlieniCombined..........c... | oo XXXt [ evviireieernnn 218,992 | oo 417,587 |0 [ (59,584) | v n(78,334) [0 03,933 [ 0
5702.
5703.
5798. Summarylofiremainingiwritel
insiforiLinel57fromioverflow
page | . b0, Y O (| | N E— (0 I (| | N 0
5799. Totalsl(LinesI5701ithrut57030+
Linel5798)((Linel57labove) | oo 218,992 | oo 7587 oo 0| e (59,584) | ........... (78,334) | cvvocerscicrn [ 3,933 | oo 0

[ExplanationiofiBasislofiAllocationlofiPremiumsibyiStates, letc.

Locationlofiproperty:1iFire,[20Alliedllines,131Farmowners, j4iHomeowners,15CMP,11 20Earthquake,1250Glass,1261Burglarylandtheft,1271Boilerlandlimachinery,128(credit;
Locationloflrisk:1110Medicalimalpractice,1141GrouplA&H,11710theriliability;ILocationlofigarage:11 91Autolliability,12 11Autolphysicalidamage,18l0ceanimarinelllWherelpolicy
isinegotiatediandiplaced;9lInlandimarinelllWherellocated;1100FinancialiguarantyliLocationlofiprincipal;11510theriA&HIInsured'siresidence;1160Workersicompensation
liLocationloflemployee'siworkplace;1231FidelityliLocationlofiinsured'siprincipalioffice;1220AircraftliiLocationloflairportifromiwhichlinsured'slaircraftioperates;1241Surety
l1Depository,isupplyicontractiandimiscellaneous:iLocationlofiprincipal;lJudicial:lLocationloficourt;iLicensee:lLocationlofiobligee;IConstruction:mLocationlofiwork.

(a) InsertithelnumberioflyesiresponsesiexceptiforiCanadalandiOtheriAlien.
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s Saenentocpeyearzscire TRAVELERS CASUALTYAND SURETY COMPANY
SCHEDULEITIIPARTI2

INTERSTATEICOMPACTIPRODUCTSIIEXHIBITIOFIPREMIUMSIWRITTEN

AllocatedlbyiStateslandiTerritories

DirectiBusinessiOnly

1 2 3 4 5 6
Life Annuities Disabilitylincome | LongiTermiCare
(Grouptand (Groupland (Groupland (Groupland DepositiType
States,[Etc. Individual) Individual) Individual) Individual) Contracts Totals

1o AlADAMA.. ... AL 0 [ o0 | (V1N IR O [ o0 | e
2. AIASKA. . AK| e, (O OO | B IO (1N [T (O (OO B IR
30 ATIZONA. .ottt AZ| s O [ om0 | (V1N IR 0 [ o0 | e
4. ATKANSAS. ... AR oo O [ o0 | (V1N IR O [ o0 | e
5. CalifOrNia... ..o (G2 I (O (OTRRTRPRROO | B IO (1 [T O [ 0 | s
B, C0l0rad0. ..ottt (60 I 0 [ e | O [ O [ 0 | s
7. CONNECHCUL.......ceeeeeieererctee ettt (0 I TR (O OTRTRTRPRRO | B ISR (V1 [T 0 [ 0 | s
8. DIAWATE........ceieeieieeicie ettt (] 23 ISR O [ o0 | (V1N IR 0 [ o0 | e
9. DistrictiofiCOIUMDBIAL.........cocererierreiiiieee s [0 I 0 [ e | O [ o O [ 0 | s
10, FIOMAA. ..ot = (O TR | B IO (1 [T O [ 0 | s
11 GBOIGIA....veveeecteeie ettt bbbt (€71 I O f o0 | e (VN IO O [ o0 | e
12, HAWAL ..ot HI[ e, 0 [ o0 | ) O [ O [ o0 | s
13, 1d8N0. e 1] I 0 [ e | ) O [ e (O (OO B IO
T4, THNOIS.....oeveeieieeeeiieei et [ [ 0 [ e | ) O [ e O [ 0 | s
15, INAIANA......ceceeeeieee et IN o O [ om0 | (V1N [N (01 [T | I ISP
16, OWAL ..ot (12N I 0 [ e | ) O [ e O [ 0 | s
17, KANSAS.....cioiiriiieeiei et

18, KENHUCKY ...t

19.  Louisiana.
20, MaINE..... ettt
21, MarYIANG......cooeeeeeieieicce e
22, MaSSAChUSELES.........ccuiereirircic e MA[ e O [ o0 | i (V1N IR 0 [ o0 | e
23.  Michigan...
24, MINNESOMA......couceeieieeecieciecie ettt sttt
25, MISSISSIDPI.....veceveieecrereeiecteeiie ettt ss st et assees MS| o, O [ o0 | (V1N IO 0 [ o0 | e
26, MISSOUI.....ouueeceeeeiieeereeseesees ettt st s snsnen
27. Montana...
28, NEDIaSKa.....cc.oueieierieeie et
29, NEVAGA.. ..ottt s
30, NeWIHAMPSNIME........covevieeieeicee e NH| oo, 0] o0 | e (1] IR 0 cevereieieieeend0 i
31, NEWIJEISEY..o.vuieeeiite ettt sttt NI e, 0] o0 | e (1] IR 0 ceeereieveieeen0 | e
32, NEWIMEXICO......rveeereencerereireieneiseesee st seste et ssessse e NM s (O [T | N IO (V1N [ (01 [T | I ISP
33 NEWIYOrK .ottt NY | e 0 [ e | ) O [ o O [ 0 | s
34, NOMhICAr0lNG.......ccveeevueerreereerieeee et sneenean NC| oo (O [N | N ISR (V1N [ (U1 [T | I ISP
35, NOMhIDAKOLA. ......ovvrieiriiri ettt [0 0 [ o0 | ) (1 [ O [ o0 | s
36, ONI0....eecieeieciiete ettt (0] 1 IS 0 [ o0 | (1N [ O [ o0 | s
37, OKIQNOMA.......eouieiieiriieie ettt ees (0] [P O [ o0 | ) O [ o O [ o0 | s
38, OFBOON.....oieieeireiceeere ettt ettt snas (033 [T (O [T | I ISR (VN [ (01 SRRSOt | B ST
39, PENNSYIVANIA. ... PA| (s (O [T | I ISR (1N [ (01 [T | N ISP
40.  RROQEIISIANG........ooeereeieeiiirei et [0 [ 0 [ o0 | ) (1 [ O [ o0 | s
41, SOUhICArONING........oveeereririereire et sear s SO I (O [T | N ISR (VN [ (O [ | N ISP
42, SOUtIDAKOLA. ..ot 51 IS 0 [ o0 | O [ o O [ o0 | s
43, TENNESSEE......oerreecerereiseeereesetseeeesee st ees st sesesse st snaaes TN e (O [T | I ISR (1N [ (01 [T | N ISP
A4, TOXAS. .ottt sttt TX] e O [ o0 | ) (1 [ O [ o0 | s
A5, ULBN...ooe s (U] I I 0 [ o0 | ) (1N [ O [ o0 | s
4B, VEIMONL...... ettt entes AV N [ (O [ | ) ISR (1N [ (U1 [T | I ISR
A7, VIFGINIA..eececeerie ettt ssennes AV72N [ (O [N | I ISR (1N [ (U1 [T | N ISP
48, WashinGON.......cocriririercreeeceee ettt WA e, (O [T | I IO (1N [P (01 [ | I ISP
49, WESHIVIFGINIA......oveeeerereeeeeecircereesees ettt sesnes WV e (O [ | N ISR (1N [ (U1 [T | I ISR
50. Wisconsin .
51, WYOMING ..ottt
52, AMENCANISAMOA. .. ... cvureeererererreeeeseaseeseessetseessssesses e sssesssssnssessn AS| e (O [ | N ISR (N [ (U1 [T | N IS
53.
54. . . .
55.  USIVIrginllSIands............cccerverrimrierrierniisreississe s AT/ | ST O [ o0 | ) O [ i O [ o0 | s
BB.  CaANAUA.......rirrieririreie st CNJ e (O [ | I ISR (1] I 0 coeeeeeieiereneene0 | e
57.  AggregatelOtherlALIEN. ..o seecseeens (01 1Y I (O [T | N ISR (N I 0] coeerveeieieieneend0 | e,
58. Totals .0
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amasaenentiorteyear2soite 1 RAVELERSICASUALTYANDSURETYICOMPANY

SCHEDULEIY-IINFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAIHOLDINGICOMPANYIGROUP
PARTI1TIORGANIZATIONALICHART

[ The(St. Paul Travelers[Companies, Inc.
.. [8t.[PaulFireland Marine Insurance (Company (24767)
..[8t.[Paul Mercury Insurance[Company(24791) %
.. [[St.[RaulGuardian Insurance/Company[(24775) %
.[ISt.[PaulFireland [Casualty Insurance Company(40967)*
..[Beaboard [Surety Company((22535)*
.[[St.[PaulSpecialty Underwriting, Inc.
.[I..[18t. [PaulSurplus/Lines Insurance Company (3048 1) *
.[I.. [AthenaAssurance(Company(41769)*
.[I.. [8t. [Paul Medical Liability Insurance Company (4 1750) *
.[INorthbrook Holdings, Tnc.
.[I.. [Discover Property & [Casualty Insurance Company (36463 ) %
... [St.[Paul Protective Insurance [Company [(19224) %
.[Miscover(Specialty Insurance Company [(10213) %
.[[8t. Paul Venture Capital VI, LLC[(99%)
. St.[Paul Risk Management International, T.td.
.[MnionamericaHoldings, 1.td.
.[MnionamericalAcquisition Company, Ltd.
... MUnionamericalInsurance(Company, ILLtd. %
... [Mnionamerica Combined Tnvestment Co., I.td.
(..M. [[Mago Medicated, T.td. (88.9%)
(.. [ 1. [MagoCapital Limited
LT (T [T (Lloyds [Syndicate 205 %
.. [MMedlca [Insurance/Company, ILtd. *
.[[Captiva, Ltd.[(81.1%)*
.[MInited(States [Fidelity and [(Guaranty [Company (25887) [*
.. [Fidelity land Guaranty Insurance Underwriters, Inc. (25879) *
[.. [Fidelity[dnd [GuarantyInsurance Company(35386) [*
[[I..[USF&GlInsurance Company [0fMississippi (10620) %
.[I.. AfianzadoraInsurgentes, [S.A.Me(C.V.[(99.9%)*
iy
..

JbhBbbhoBbEREERREEEEE

SEEIEISIS]=

=)

=

..[[DiscoverReManagers, [Inc.
[[..[Miscover Reinsurance (Company [(44440) *

... L. .. [Discovery Managers, L.td.
- L'Mountam Ridgensurance Company((10950)*
...[[St.[PaulMultinational (Holdings, Inc.
...[I..[8t.[Paul Ihsurance Company/(S.A.) LLimited *
...[ISt.[PaulRe, Tnc.
...[1L..[8t.[Paul Re Management PTE, [L.td. *
...[18t.[PaulBermudaHoldings, Inc.
...[0..[ISt.[Paul (Bermuda), T.td. *
...[M..18t.[Paul Re[(Bermuda), L.td. [*

.. [8t.[Paul Reinsurance Company Limited %

.. [8t.[PaulTravelers Insurance(Company LLimited *

g;g;;;;;;

Notes:
*Denotes @ffiliated linsurer

Unless otherwisel(stated, subsidiaries [listed abovelare[100% (0wned By respective parent

Minnesota
Minnesota
Minnesota
Minnesota
Wisconsin
New[York
Delaware
Delaware
Minnesota
Minnesota
Delaware

Illinois

Tllinois

Tllinois
Delaware

United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
Ireland

Bermuda
Maryland
Wisconsin

lowa

Mississippi
Mexico
Delaware
Indiana
Connecticut
Vermont
Delaware
SouthAfrica
New[York
Singapore
Delaware
Bermuda
Bermuda

United Kingdom
United Kingdom

4110518860
4110406690
4110881659
4100963301
4101419276
1315379820
4101404467
4101230819
4101435765
4101435766
5110375653
362999370
362542404
5201925132
4101985249

9810170615
5210515280
5210616768
4201091525
52(1850698

0601288492
061313745
0601273933
5201957776
5201965525

13(5060567
4101835264

9810162036
9810114704

.. [AprilgrangelLimited

..[Mloyds Syndicate 5000 *

...[[BocieteNationale'd’ AssurancesduRwandal([10%)*
.. [Travelers Property [(Casualty [Corp.

SJobebbbeabBaEEERE BB REEERa SR s EE BB e gl

SJbbebbbonbbbpbbbebbbbobbbosbbobbbbosbl

SEElE

DbbEbbbebbbbhbbEbEREBBGhBBBRBEED

EIEEEEs)s

T

...
T
... [The[Automobile Insurance (Companyof[Hartford, Connecticut((19062)*
...
L.
...
T
R
..[Farmington Casualty(Company (4 1483) %
.. [St.[Paul [GuaranteeInsurance [Company *

.. [[Travelers Insurance(Group [Holdings nc.

PCInvestmentsInc.
[MPC UK InvestmentsInc. LLC
he(Standard [FireInsurance Company(19070)*%

[MTravelers Personal(Security Insurance(Company (36145) [*
[[Travelers Property Casualty Insurance Company((36161)*
[Mravelers Personal Insurance Company(38130) %
ravelers(Bermuda) LLimited *

ravelers/Casualty and/Surety[Company (1903 8)*

.[L..[Coronation(Insurance/Company, ILtd. *

..ITCSEuropean Investments(Inc.

..[Travelers Casualtyland [Surety Company(oflAmerical(31194)*
.. [MTravelers [Casualty Insurance Company0flAmerical(19046)
.. [Mravelers Casualty [Company6f/Connecticut (36170)

.[Travelers(Commercial InsuranceCompany(36137)*
.[[TravelersExcessland [SurplusLines Company(29696) *
.[Mravelers ILloyds of Texas Insurance Company((41564) %
..[Travelers PCFundInvestments, Tnc.

he [Travelers Indemnity[Company(25658) *

.[[Commercial Guaranty Lloyds Insurance Company [(37249) %
.[[The[Charter(@ak [Fire Insurance[Company[(25615)*
.[[FirstFloridian [Autoland Home Insurance Company (10647)
.[[First Trenton Ihdemnity Company(29930) %

... Travelers[AutoInsurance(Co.0fNew Jersey(10785)*

. AtlanticInsurance Company((22209) *

. GulfiGroup Lloyds (37494 )%

. GulflUnderwriters Insurance(Company [(42811)*

. SelectInsurance Company[(22233)*

.[[GulfInsurance Holdings W.K. L.td.

... [GulflUnderwriting Holdings Limited

L. ([ . [GulfWUnderwriting (Limited %

United Kingdom
United Kingdom
Rwanda
Connecticut
Delaware
Connecticut
United Kingdom
Connecticut
Connecticut
Connecticut
Connecticut
Connecticut
Bermuda
Connecticut
Connecticut
Canada

Canada
Connecticut
Connecticut
Connecticut
Connecticut
Connecticut
Connecticut
Texas
Connecticut
Connecticut
Texas
Connecticut
Florida

New Jersey
Newl(Jersey
Texas

Texas
Connecticut
Texas

United Kingdom
United Kingdom
United Kingdom

... St.[Paul Travelers/Casualtyland Surety(Company(ofEurope, LLimited * United Kingdom

.[[The Northland (Company

.[[Commercial [(Guaranty [Casualty(Insurance[Company((21296)*
.[Il..[Commercial [GuarantyInsurance[Company (38385)*

.. [[upiter Holdings, Inc.

.[[l..[American Equity Insurance Company (43117) %

([T (.. MAmerican Equity Specialty Insurance[Company((10819)*

Minnesota
Indiana
Delaware
Minnesota
Arizona
California

061008174
0611445591
061534005

0606033509
0610848755
061286264
0601286274
3613703200
9810190863
0616033504
061067463

0611549972
0610907370
0610876835
0611286266
0601286268
0601203698
7501732040
0611514468
060566050
751690643
0600291290
5903372141
2213129711
2213499393
7516013587
7511647927
561371361
756013697

4110588627
3500293730
7501679830
4101769846
8610703220
8610868106
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